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J. G WHITE & COMPANY, INC. 
ENGINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE. New York, N.Y. 


; | : . 
ENGINEERING DEPARTMENT: 


Reports made on Electric Rail 8, Electric Light and Power Properties, St 

etc., etc., “for Trust Companies, ‘Bankers and Investors: Separate Mechanical, See 
and Civil’ Engineering Departments. Acts. as. Consulting or Engineers for 
work embraced in any of ite departments. 


CONSTRUCTION. DEPARTMENT: 


Electric Railways; Electric Light and Power Plants, Steam Railroads, Water Worke, Gas 
Works, ete:, etc., built for either fixed amount or for actual cost and wopervising fee. 


OPERATING DEPARTMENT: 
Electric Railways, Electric Light and Power Plante, Gas Works, .Water Works, ete., 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprises for Public Service Utilities, Trans- 
portation or other Industrial Purposes. 


London Cisieenensadte, J: G. WHITE & COMPANY, Ltd. 
228 COLLEGE HILL; LONDON, E. C. 


- TSE EQUITABLE 


TRUST COMPANY 
9 OF NEW YORK 0. 


15 NASSAU STREET EQUITABLE BUILDING 


ALVIN 'W. KRECH, President JAMES H. HYDE, Vice-President 
L..L. GILLESPIE, Vice-President F. W. FULLE, Secretary and Treasurer 
LYMAN RHOADES, Jr., Assistant Secretary H, M: WALKER, Assistant Treasurer 


TRUSTEES 


ux w, SLE ARUER ALVIN. W; KRECH 
YDER M, HARTLEY DODGER 
H.M, ALEXANDER 


FP. R. ‘COUDERT 
He. PORTER, ore 
W. H, CROC 
M. c. F ‘ADAMS, ax 
SIR WM. Cc. VAN OWN. M. HAL 
(JL MOP SATs. CH UNCEY M = Ons DWARD M: HOUSE 
Daw ENCS L. GILLESPIB Ww. BE L. Fv. LOREE 


‘CAPITAL, $3,000,000.00 = -—-- SURPLUS, $9,000,000.00 


OTTO Ht ‘KAHN 
AMES HENRY SMITH 
BO,-H, IRE 
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TRUST COMPANIES 


MERCANTILE 
TRUST COMPANY 


CAPITAL AND SURPLUS, $9,500,000 


SAINT LOUIS 


OFFICERS 
FESTUS J. WADE, PReEsrpenrt. 


CORWIN H. SPENCER, Vics-PREsIDENT 

LORENZO E, ANDERSON, Vice-PRESIDENT 

GEORGE W. WILSON, Vicke-PREsIDENT AND TREASURER 
WILLIAM MAFFITT, Ass’r TREASURER 

JOHN H. KRUSE, Ass’r TREASURER 

EDWARD BUDER, Ass’r TREASURER 


AMEDEE V. REYBURN 
H. vP. COOKE, 


MANAGERS Sare DEPOSIT 
DEPARTMENT 


C. H. McMILLAN, Secretary 

J. B. MOBERLY, Ass’r SECRETARY 

JACOB KLEIN, Counseni 

VIRGIL M. HARRIS, Trust Orricer 

GEO, B. CUMMINGS, Ass’t Trust OFFICER 
WM. FOLEY, ManaGer Bonp DEPARTMENT 


MRS. R. GRAHAM FROST, 
MANAGER WOMAN’S DEPARTMENT 


DIRECTORS 


Lorenzo E, ANDERSON, Vice-President 

James W. BeLu, Manager Savings Dept. 

Pau Brown, Resident Director Continental Tobacco Co. 
James G. BuTLER, Capitalist 

JaMEs CAMPBELL, Banker 

Gustav CRAMER, President G. Cramer Dry Plate Co, 

L. D. Dozier, Manager Dozier Bakery 

Davip EIsEMAN, Vice-President Rice-Stix Dry Goods Co. 
C. F. Gauss, President Gauss-Langenburg Hat Co, 
HENRY GRIESEDIECE, JR., President National Brewery Co. 
R. C. Kerens, Capitalist 

W.J. Kinsetua,Pres. Hanley & Kinsella Coffee & Spice Co. 
Emerson McMruut1n, Banker, New York City 


C,. H, McMruuan, Secretary 

Wriu1aMm Marrirt, Assistant Treasurer 

GrorGcEe D. Marxuam, W.H. Markham & Oo., Insurance 

Dan C, NUGENT, Vice-Pres. B. Nugent & Bro. Dry Goods 
Co. 

BENJAMIN SCHNURMACHER, Attorney 

Harry Scutxiy, Pres. Scullin-Gallagher Iron & Steel Co. 

CorwIN H. SPENCER, Capitalist 

JOSEPH SPIEGELHALTER, Physician 

Joun 8. SULLIVAN, Pres. John 8, Sullivan Saddle Tree Co. 

Festus J. WapDE, President 

J. 8. WALKER, Sec’y & Treas. Ely & Walker Dry Goods Co. 

GEORGE W. WILson, Vice-President and Treasurer 


Interest paid on accounts subject to check 
and on time deposits 


DEPARTMENTS 


FINANCIAL, REAL ESTATE, FOREIGN EXCHANGE, 
BOND-SAVINGS, SAFE DEPOSIT 





TRUST COMPANIES 


COLONIAL TRUST | 
COMPANY 


ST. PAUL BUILDING 
TWO-TWENTY-TWO BROADWAY, NEW YORK 


Capital, Surplus and Undivided Profits 
$2,400,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business 


--OFFICERS.. 
JOHN E, BORNE, President 


RICHARD DELAFIELD, 


CORD MEYER, 


JAMES W. TAPPIN, 


ARPAD 8S. GROSSMANN, Treasurer 


Vice-Presidents 


EDMUND L. JUDSON, Secretary 


PHILIP 8. BABCOCK, Trust Officer 


-- TRUSTEES.. 


Henry O. HAVEMEYER, President American Sugar Refin- 


ing Co. 
pe Fiowenk, Flower & Co., Bankers 
Wa. T. WARDWELL, Standard Oil Company 
Lowe. M. Pater, Railroads and Transportation 
Joun E. Bornz, President 
Prxctvat Ktune, Knauth, Nachod & Kiihne, Bankers 
Corp Meyer, Real Estate and Manufacturing 
Perry BetmMont, New York 
DantzEt O’Day, Vice-President National Transit Co. 
Sera M. MruuiKen, Dry Goods Commission 
Frank Curtiss, President Sixth Avenue Railroad Co. 


L. C. Dessar, Attorney-at-Law 

Henry N. Wuitney, H. N. Whitney & Sons, Bankers 

VERNON H. Brown, Cunard Steamship Co. 

THEO, W. Myzrs, Ex-Comptroller, City of New York 

JouHN 8. DickERrson, Capitalist 

GEO. WARREN SmITH, Capitalist 

—_ DELAFIELD, President, National Park Bank 
Y 


J AMES w. Taprin, Vice-President 

Geo. W. QuINTARD, Quintard Iron Works 

Gro. Epwarp Ips, President, Home Life Insurance: 
Co., N. Y. 





TRUST COMPANIES 


INCORPORATED 1853 


UNITED STATES 


TRUST COMPANY 
OF NEW YORK 


45 ann 47 WALL STREET 


Capital Bo es Bey ER $2,000,000.00 
Surplus and Undivided Profits 12,21 0,639. 18 


THIS COMPANY IS A LEGAL DEPOSITORY FOR MONEYS 
PAID INTO- COURT, AND IS AUTHORIZED TO ACT 
AS GUARDIAN, TRUSTEE OR EXECUTOR 


INTEREST ALLOWED ON DEPOSITS 


LYMAN J. GAGE, President 


D. Wituis James, Vice-President James S. Crarkx, Second Vice-President 


Henry L. TuHornewt, Secretary Louis G. Hampton, Assistant Secretary 


TRUSTEES 


JOHN A. STEWART, Chairman of the Board 

SAMUEL SLOAN CHARLES S, SMITH GEORGE F, VIETOR 
D. WILLIs JAMES Wm. ROCKEFELLER JAMES STILLMAN 
JoHN HARSEN RHOADES ALEXANDER E, ORR 
ANSON PHELPS STOKES WILLIAM H. Macy, JR. Joun J. PHELPS 
JoHN Crospy Brown Wm. D. SLOANE Joun S. KENNEDY 
EDWARD COOPER GusTAv H. SCHWAB D. O. MILLS 
W. BayarpD CUTTING FRANK LYMAN Lewis Cass LEDYARD 

MARSHALL FIELD LyMAN J. GAGE 


JoHN CLAFLIN 
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TRUST COMPANIES 


W. H. COVERDALE & COMPANY 


INCORPORATED 


ENGINEERS CONTRACTORS 
66 BROADWAY, NEW YORK 


THE PEOPLES TRUST COMPANY 
CAPITAL AND SURPLUS, $2,600,000 


MAIN OFFICE: 172 Montague Street 
BEDFORD BRANCH: Bedford Avenue, cor. Halsey Street 
BROOKLYN, N. Y. 


Capital and Surplus, $3,000,000 


HIBERNIA 


Bank & Trust 
COMPANY 


NEW ORLEANS 


JOHN J. GANNON, President 
G. R. WESTFELDT, Vice-Pres. 
J. W. CASTLES, Vice-Pres. 
CHARLES PALFREY, Cashier 
GEORGE FERRIER, Asst. Cas. 
P. L. GIRAULT, Asst. Cas. 
L. M. POOL, Asst. Cas. 
WYATT H. INGRAM, Jr., Trust Officer 
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TRUST COMPANIES 


Gnited States Mortgage & Crust Company 


55 CEDAR STREET, NEW YORK 
WEST END OFFICE: 73d STREET AND BROADWAY 













CAPITAL, SURPLUS AND 
UNDIVIDED PROFITS $35,3508,099.25 








WE INVITE YOUR DEPOSIT ACCOUNT 


OFFICERS 


GEORCE W. YOUNG, President CLARK WILLIAMS, Vice-President 
GEORGE M. CUMMING, Vice-President CALVERT BREWER, Secretary 











LUTHER KOUNTZE, Vice-President CARL G. RASMUS, Treasurer 
JAMES TIMPSON, Vice-President WILLIAM C. IVESON, Asst. Treasurer 
EBEN B. THOMAS, Vice-President ALEX. PHILLIPS, Mgr. Foreign Dept. 







CHAS. B, COLLINS, Mgr. West End Office 


DIRECTORS 




















C., LEDYARD BLAIR WILLIAM B. LEEDS 
Blair & Co., New York Rock Island Company 
WILLIAM B, BOULTON CHARLTON T. LEWIS 
Boulton, Bliss & Dallett. New York Counsellor-at-Law, New York 
DUMONT CLARKE RICHARD A, McCURDY 
President American Exchange National Bank President The Mutual Life Ins. Co. of N. ¥. 
Cc, A. COFFIN CLARENCE H. MACKAY 
President General Electric Company President Commercial Cable Company 
GEORGE M. CUMMING ROBERT OLYPHANT 
Vice-Pres. of the Company Ward & Olyphant, New York 
Cc. C,. CUYLER MORTIMER L. SCHIFF 
Cuyler, Morgan & Co., New York Kuhn, Loeb & Co. 
CHARLES D, DICKEY VALENTINE P, SNYDER 
Brown Bros & Co., New York President National Bank of Commerce 
WILLIAM P. DIXON LOUIS A. THEBAUD 
Counsellor-at-Law, New York Charles H. Raymond & Co., New York 
ROBERT A. GRANNISS EBEN B. THOMAS 
Vice-President The Mutual Life Ins. Co. of N. Y. President Lehigh Valley R. R. Co. 
GEORGE G. HAVEN, JR. JAMES TIMPSON 
Strong, Sturgis & Co., New York Asst. Treasurer The Mutual Life Ins. Co. of N. Y. 
CHARLES R. HENDERSON ARTHUR TURNBULL 
Banker, New York Post & Flagg, New York 
GUSTAV E,. KISSEL CORNELIUS VANDERBILT 
Banker, New York New York 
LUTHER KOUNTZE GEORGE W. YOUNG 





Kountze Bros., Bankers, New York President of the Company 
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TRUST COMPANIES 


CENTRAL TRUST COMPANY OF ILLINOIS 


Corner Dearborn and Monroe Streets 


CHICAGO 


CAPITAL, . $4,000,000 5 
SURPLUS, . $1,000,000 — : 


Accounts of individuals, firms and corporations solicited. 
Invites accounts of banks and bankers upon most favorable terms. 
Acts as executor, administrator, receiver, trustee; also as registrar and transfer agent. 





CHARLES G. DAWES, President. 





W. IRVING OSBORNE, A. UHRLAUB, WILLIAM R. DAWES, 
Vice-President. Vice-President. Cashier. 
L. D. SKINNER, MALCOLM MCDOWELL, 
Assistant Cashier. Assistant Secretary, 


DIRECTORS 













A. J. EARLING, President C.M & St. P. Ry. P. A. VALENTINE. Vice-President Armour & Co. 

MAX PAM, Pam & Hurd, Attorneys. GRAEME STEWART, W. M. Hoyt & Co. 

FRANK O. LOWDEN, Attorney. ARTHUR DIXON, Pres. Arthur Dixon Transfer Co. 

THOMAS R, LYON, Lyon, Cary & Co. CHARLES T. BOYNTON, Pickands, Brown & Co. 

HARRY RUBENS, Rubens, Dupuy & Fischer, At- ar i whee H. REVELL, Prest. Alex. H. Revell 
torneys Co. 


CHARLES G. DAWES, Ex-Comptroller of the Currency. 


The American Trust 


Y = 
and Savings Bank 
Chicago 
Capital, $2,000,000 
Surplus, 1,000,000 
Deposit, 16,000,000 


Commercial Department Bond Department 


Trust Department Savings Department 





Ground Floor, N. E. Corner Monroe and La Salle Streets 


TRUST COMPANIES 


Chartered 1822, 


The Farmers’ Loan and Trust Company, 
Nos. 16, 18, 20 & 22 William St., New York. 


Capital - - $1,000,090. 
Undivided Profits, - 7,000,000. 


A PLACE OF DEPOSIT 


for the funds of responsible Individuals, Banks, Bankers, 
Corporations and Firms, as well as the moneys 
and securities of Executors, Admin- 
istrators and Trustees. 


DIRECTORS 
AC.BARTLETT, MARTIN A.RYERSON, MARVIN HUGHITT, 
: > HNAIGINBOTHAM, ALBERT A. SPRAGUE, 
WILLIAM A.FU , CL.AUTCHINSON, BYRON L.SMITH, 
RS 


BYRON L.SMITH. presipent. 
P-L BANE Y. Vice DpESIDENT ARTHUR HEURTLEY, secretary. 
GEORGE F ORDEstasHien_ H.0. EDMONDS, 4257 SECRETARY. 
TH - KING, asst. casnier_, H.H. ROCKWELL, asst. secretary 
SOLOMON A.SMITH, asst casnen— EDWARD C. JARVIS,avorror.. 





THE 
EQUITABLE 
TRUST COMPANY 


152 Monroe Street, CHICACO 
Capital paid - $500,000 
Surplus . » 300,000 


Acts as Trustee for Corpora- 
tions, Firms and Individuals 
and as Agent for the registra- 
tion and transfer of bonds and 
stocks of Corporations and the 
payment of coupons, interest 
and dividends. 


INTEREST PAID ON DEPOSITS 


Bonds and Mortgages for Sale 


DIRECTORS 
William Best Maurice Rosenfeld 
F. M. Blount John M. Smyth 
Andrew McNally J. R. Walsh 

L. A. Walton 


OFFICERS 
J. R. WALSH, President 
L.A. Walton, Vice-President 
Cc. D. ORCAN, Sec. and Treas. 
Cc. HUNTOON, 
Ass’t Sec. and Ass’t Treas. 





A. A. LISMAN & Co. 
Bond Bealers 
25 Broad Street NEW YORK 


_ & TEXAS CENTRAL Ist. 
S. 

GEORGIA PACIFIC 6s. 

BELLEVILLE & CARONDELET 6s. 
SOUTHERN PACIFIC OF GAL. 6s. 


And other underlying issues to yield from 
4°/, t0 4°, per cent., and which have paid 
their interest promptly throughout periods 
of greatest depression, 





TRUST COMPANIES 


THE 


AUDIT COMPANY 


OF ILLINOIS 


MARQUETTE BUILDING 
CHICAGO 


PuBLIC ACCOUNTANTS 
AND AUDITORS 


OFFICERS: 


L. A. WALTON, Paes. F. W. LITTLE, Vice-Pres. 
C. D. ORGAN, SECRETARY AND TREASURER 
C. W. KNISELY, Manacer 


DIRECTORS: 

A. G. BECKER, A. G. Becner « Co., Cuicaco 

F. W. LITTLE, Vice-Pres. Peonmia Gas «& 
Ececrnic Co., Peoria 

G. A. RYTHER, Casnier Nationa Live Stock 
Bann, Cuicaco 

J. R. WALSH, Presioent Cricaco Narionar 
Bann, Cmoaco 

L. A. WALTON, Vice-Pacs. THe Eauitasc 
Trust Co., Cuicaco 


JOHN T. SPROUVLL, PresivEenT DAVIO TAYLOR, 2p Vice-Pres 
ANTHONY A. LISMAN, Vice-Praes. ADDISON H. DAY, CasHier 


Telephone No. 1642 Cortlandt 


THE COAL AND IRON 


NATIONAL BANK 


of the City of New York 


COR. LIBERTY AND WEST STS. 


NEW YORK 


Invites the accounts of 


Trust Companies 


and will make its services of special value 


to its correspondents in every legitimate 
way possible. 
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TRUST COMPANIES 


B 
TRUST CO. 


NEW YORK 


358 Firrn Avenue 66 Broapway 100 West 125TH STREET Tuirp Ave. & 148TH STREET 


Charles T. Barney, President B. L. Allen, 4th V. P. 

Fred’k L. Eldridge, 1st V. P. Fred’k Gore King, Sec. & Treas. 
Joseph T. Brown, 2nd V. P. J. M’Lean Walton, Asst. Sec’y. 
Julian M. Gerard, 3rd V. P. Harris A. Dunn, Asst. Treas. 


TRUST DEPARTMENT 
Witiiam B. Ranpatt, Trust Officer 


HARLEI!1 BRANCH BRONX BRANCH 
W. F. Lewis, Manager Joun Bampey, Manager 





LEGAL DEPOSITORY 
FOR STATE, CITY AND COURT FUNDS 


Interest allowed on Time Deposits. Deposits also re- 
ceived subject to demand Checks, which pass through the 
Clearing House as do those upon any city bank. 

Authorized to act as Executor or Administrator of Estates, 
and as Guardian, Receiver, Registrar, Transfer and Finan- 
cial Agent for States, Cities, Towns, Railroads, and other 
Corporations, and to accept any other Trusts in conformity 
with the laws of any State or of the United States. 








Joseph S. Auerbach Charles T. Cook G. Louis Boissevain 
Harry B. Hollins John Magee A. H. Barney 
Charles T, Barney Henry C. Berlin Payne Whitney 

A. Foster Higgins Charles W. Gould Alfred G. Evans 
James H. Breslin Fred’k L. Eldridge James B. Haggin 
I. Townsend Burden Henry W. deForest James W. Gerard 
Henry F. Dimock Alfred B. Maclay Hosmer B. Parsons 
Charles F. Watson Harry W. McVickar Clarence Morgan 
Frederick G. Bourne Wm. Sloane Joseph T. Brown 
C. Lawrence Perkins Moses Taylor Henry R. Hoyt 


a 





TRUST COMPANIES 





LINCOLN 
TRUST COMPANY 
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LINCOLN TRUST COMPANY 


MADISON SQUARE, NEW YORK 


128 Broadway and 208 Fifth Avenue 


CAPITAL AND SURPLUS, ONE MILLION DOLLARS 


This Company transacts a General Trust and Banking Business. 


Its unique location—in the centre. of the great hotel, residence and fast- -growing 
commercial section—affords unusual facilities for clients of out-of-town institutions. 


Correspondence invited, all inquiries being promptly responded to. 


OFFICERS 


HENRY R, WILSON, President 
FRANK TILFORD, Vice-President OWEN WARD, 2d Vice-President 
ROBERT C. LEWIS, Treasurer WILLIAM DARROW Jr., Secretary 


DIRECTORS 


Georce C.Botpr . . . _ Pres. Waldorf-Astoria Hotel Co. Morton F. Pranr . .. . kis Capit 
Georce C. CLark - + « « Clark, Dodge & Co., Bankers J. Harsen Ruoapes .. . Pr res. Gre -enwich Savings I 
Joun B. Dennis on Ne. Oey Blair & Co., Bankers | Dovctas RoBINSON . . ... =. . Beal Est 
Rosert E.Dow.nc . . i . Real Estate | James I. RAYMOND gh ve . . A. A. Vantine & | 
Cuarzes S. Faircuitp . Chairman N. Y. Security & Trust Co. Wassas Gatco sti ;tC‘(< N Ww =. Salamon & Co.. Bk 
Rospert M. GALLaway v . 2 Merchz ants National Bank B.A Ss : x & Sand . aa 
Harrison E,Gawrry ... . Pres. Consolidated Gas Co. ae ff : — D aw) 
Joun R. Haceman  . . « Pres. Metropolitan Life Ins. Co. Louts STERN : ‘a Soe Stern Brot a XM : 
Joun D.Hicxs . . . . . Trustee Bowery Savings Bank Wituam C. Srurces . . . Pres. Seamen’s Inst. for Sax 
Cuar.es F. HorrMan ‘ ‘ Hoffer. an Estate Samuet D. Sry.es . ° ° Pres. North River Savings B i 
Epwarp Hoisroox . .. Pres. Gorham Manufac turing Co. Frank TmrorDd .... . ; Park & Til 
Asram M. Hyartr a ~ aa ae aE Retired ARCHIBALD TURNER . . ... Pres. ‘Franklin Savings B 
BRADISH JOHNSON... . Bradish Johnson Estate Henry R. Witson eer ee ea ae ee 
C.Larence H. Ketsey A Pres. Title Guarantee & Trust Co. ween 1 le SC ; Pittsburg, I 
WORMED he een 8 Pres. Standard Trust Co. WituiaM Fe.sinGerR . . . Pres. "New York Savings B 


Opened for Business November 1, 1902. Deposits June 30, 1904, more than 
TEN MILLION DOLLARS 





TRUST COMPANIES 


SEMI-ANNUAL STATEMENT 


Hamilton Trust Co. 


BROOKLYN, NEW YORK CITY 


June 30, 1904 


$500,000.00 


SURPLUS AND UNDIVIDED PROFITS 
$948,134.25 


ASSETS 


Bonds and Mortgages 
N. Y. City Bonds, market value 300,000.00 
Stocks and Bonds, market value...................+0+.- 1,426,048.00 
TOONS O82 CET datisttdccsndic-nss. <nscucten nésasoabased 3,566,906,98 
= s 

d 


$53,975.00 


Interest due Company 
Overdrafts 


inte are st mas ae 
Account Taxes 
Dep NDE cncdeabinn <ikes wanes siebanhnitnctaninhiodasutgataadia 6,456,380,42 


$7 976,050.77 


- NATIONAL 
CORPORATION AGENCY 


OF NEW JERSEY 


Organization, 
Re-Organization, 
Dissolution a« 
Corporate Management 


Business placed in our hands is not conducted by 
clerks, but receives sole attention of 


EXPERIENCED COUNSEL 


We furnish REGISTERED OFFICES and 
RESIDENT AGENTS. 


15 Exchange Place 
Te! phones 2087-2088 JERSEY CITY, N. J. 


Commercial Trust Co. Bldg., Suite 702-9-10-11. 


ediately opposite station of the Pennsylvania Railroad 
and New York and Brooklyn Ferries. 


Citizens Trust Company 
470-472 CITY HALL SQUARE 
MILWAUKEE, WIS. 


J. M. PERELES, PresipeEnT 
T. J. PERELES, Vice-PrResiDENT 
R. JEFFERSON, SEc’y AND TREAS” 


Transacts a General Trust 
Company Business 





WISCONSIN TRUST 
& SECURITY CO. 


MILWAUKEE 
Capital, $500,000 


Transacts a General Trust Co. Business 
Bays and Sells 


High Grade Investment Bonds 


Officers: 
OLIVER C. FULLER, President 
FREDERICK KASTEN, Vice-President and Treasurer 
GARDNER P. STICKNEY, Secretary 






























CAPITAL, $1,500,000.00 


GORDON ABBOTT, PRESIDENT 

Cc. S. TUCKERMAN, VICE-PRES. & TREAS, 

FRANCIS R. HART, VICE-PRESIDENT 
AMES A. PARKER, VICE-PRESIDENT 
IERRE JAY, VICE-PRESIDENT 


GORDON ABBOTT 
OLIVER AMES 

Cc. W. AMORY 
SAMUEL CARR 

B. P. CHENEY 

T. JEFFERSON COOLIDGE 
CHAS. E. COTTING 





146 BROADWAY, MANHATTAN 


TRUST COMPANIES 


OLD COLONY TRUST 
COMPANY 


Ames Building, BOSTON, MASS. 


OFFICERS: 


F. M. LAMSON, ASSISTANT TREASURER 


BOARD OF DIRECTORS: 


T. JEFFERSON COOLIDGE, PHILIP DEXTER 
JR.. CHAIRMAN EBEN S. DRAPER 
GEORGE F. FABYAN 
FREDERICK P. FISH 
REGINALD FOSTER 
GEORGE P. GARDNER 
HENRY S. HOWE 
WALTER HUNNEWELL 
GEORGE V. L. MEYER 


Title Guarantee and Trust Co. 


SURPLUS, $5,000.000.00 


E. ELMER FOYE, SECRETARY 

E. A. PHIPPEN, ASSISTANT TREASURER 

F. G. POUSLAND. ASSISTANT TREASURER 
JOSEPH G. STEARNS, Ass'T SECRETARY 
JULIUS R. WAKEFIELD, TRUST OFFICER 





LAURENCE MINOT 
RICHARD OLNEY 
HENRY R. REED 
NATHANIEL THAYER 
CHARLES S. TUCKERMAN 
LUCIUS TUTTLE 
STEPHEN M. WELD 
HENRY C. WESTON 


175 REMSEN STREET, BROOKLYN 


MANUFACTURERS’ BRANCH, 198 MONTAGUE STREET, BROOKLYN 
Statement of condition at close of business June 30, 1904 


ASSETS 

City of New York Bonds, at par................... $900,000.00 
Other Stocks and Bonds.......................0.0++ 2,597 ,265.00 
Bonds and Mortgages ................ccsecceecsseees 9,874,328.98 
ead acickucnesctbnondevanineanmnen 1,125,468.77 
ds cs pecnduabelioe 319,000.00 
I eo ae aaa aaa 250,000.00 
Accounts Receivable...............ccccccccsssccesees 250,368.52 
7” Pea 200,962.04 
eS STONE 9,512,850.36 
i ti aeeeebaseote 1,110,000,85 
I 4,419,577 .83 

$30 559,822.35 





LIABILITIES 
CR I<. scniish nce dctganinniobadenetaaeeinausinlil $4,375,000.00 
I isos atdsiaiiniiohbadnncheni 4,625,000.00 
Sa eal ediniail 21,547.10 
Pe: IO din tichiticancnscteesteneanecsons 262,500.00 


Amounts Due Depositors.,.................000ss008 20,905 921.58 


INE HRs castescscatiithtinncsesiscsccenenicons 56,551.90 
OT OOE Tia ncinsscdstthotecsqevancsvctevinninn 105,599.17 
Certified Checks........... ~56eech sidinaanabadgbiatbese 74,573.02 
UCN WR cv. aii sdicccttccsatbiseieabenccins 133,129.58 





: $30,559,822.35 


Amount of mortgages sold during first six months of 1904, $29,1360,00. 
TRUSTEES 


JOHN JACOB ASTOR 
EDWARD T. BEDFORD 
CHARLES 8S. BROWN 
JULIEN T. DAVIES 
WILLIAM J. EASTON 
CHAS. R. HENDERSON WOODBURY LANGDON 
BENJAMIN D. HICKS JAMES D. LYNCH 


CLARENCE H. KELSEY, President 


JOHN D. HICKS 
Wm. M. INGRAHAM 
MARTIN JOOST 

A. D. JUILLIARD 
JOHN 8S. KENNEDY 


CLINTON D. BURDICE, Third Vice-President 
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A MENACE 

HE multiplicity of purely speculative corporations chartered in various States 
as “trust companies,” but transacting business entirely foreign to the legiti- 
mate trust company, has become a source of menace. The past few months 
have been remarkably prolific in the production of a new crop of speculative corpo- 
rations, adopting the title of “trust company,” which have no right to the name, 
judging from the character of business pursued and speculative schemes floated. It 
is a pity that the record for conservatism, stability and honesty, acquired by the trust 
companies of the United States, should be falsified by the organization of such 
corporations, which spring up with the rapidity of mushrooms, and, after a fugi- 
tive existence, in most instances pass into the hands of receivers, or become insol- 
vent through the unscrupulous practices of the promoters who misappropriate 
the title of “trust company.” The public is not generally aware that these alleged 
“trust companies” have little, if anything, in common with the legitimate corpora- 
tion chartered to perform business of a fiduciary and legitimate banking character. 
Consequently, when such a failure is announced, it reflects unfavorably and unjustly 

upon trust companies in general. 

At no time has there been such imminent danger to the legitimate trust com- 
pany business of the country from this source as at the present. The situation 
calls for aggressive and radical action in the States where such corporations are 
permitted or tolerated. At first blush it appears an almost impossible task to 
cope with this widespread evil, owing to the dissimilarity of the laws governing 
the incorporation of trust companies in different States. But there are remedial 
measures available. The Trust Company Section of the American Bankers’ Asso- 
ciation is the logical body to undertake the work of reform and extermination. 
Plans have already been discussed to grapple with the situation, and one of the 
principal subjects for discussion and active work at the next meeting of the Section 
will be the inauguration of reformative measures in the various States where 
the “trust company” promoter is most active. One of the first steps necessary - 
will be the extension of the machinery of co-operation by the formation of State 
associations. New York State has taken the initiative, and others will doubtless 
follow. The immediate court of appeal would be the State authorities, and the 
passing of laws placing such companies under close surveillance of the authori- 
ties. 

Opportunity is offered the speculative promoter and the unscrupulous to em- 
ploy the title “trust company,” because of the lax laws governing their incorporation 
in many States, especially in the South and West. The situation calls for ag- 
gressive work and for that spirit of high purpose which the leading members of 
the Trust Company Section have already displayed upon more than one occasion. 




















TRUST COMPANIES 


EXCELLENT SHOWING OF GREATER NEW YORK TRUST COMPANIES 


MPLE gains in resources, deposits, cash on hand and in vault are the most 
A striking features of the semi-annual statements of the trust companies of 
Greater New York, as reported to the State Superintendent of Banks at the 
close of business, June 30, 1904. The increases in deposits during the last six months 
have been especially noteworthy, and show that the tide has been exceptionally 
favorable to the trust companies of the city after the falling off during the latter 
hali of the past year. Another remarkable and gratifying fact is the increase 
of earning power and large profits paid. In almost every instance dividends were 
paid from actual earnings, without drawing upon the undivided profits or past 
earnings accounts. The large gains in deposits are due, in a large measure, to 
the transfer of funds to trust companies owing to the prevailing low rates in 
the money and loan markets, and the advantage of drawing a fair rate of interest 
by placing these idle moneys in trust companies. With a clarified political situa- 
tion, and verified reports of a large bumper crop, there is every promise that trust 
companies will continue to make material progress during the remainder of the 
present year. 

At the close of business last December 31, 1903, the deposits of the trust 
companies of Manhattan and Brooklyn aggregated $718,691,840, with total assets 
of $932,709,117. Owing to the lateness of the returns from a number of com- 
panies, it is impossible at this time to make an accurate statement of the increase 
of the deposits and other items. But there is every indication that the total will 
show that the declines of the past year have been fully covered during the last 
six months, and that the trust companies are now upon a more stable and sound 
footing than at any previous season. It is also gratifying to be able to state that 
the cash in vault and on deposit in banks has increased materially, thus bringing 
the. trust companies upon as strong a basis as the other financial institutions of 
the city on the question of reserves. 

Following are some of the noteworthy increases in deposits, as compared with 
the last statements six months previous: Morton Trust Company increased its 
deposits from $40,100,251, last January 1, to $52,832,073; the United States Mort- 
gage & Trust Company increased deposits from $16,471,921 to $23,924,929, while 
resources increased from $32,694,475 to $41,422,470. The Equitable Trust Com- 
pany gained deposits from $22,302,827 to $35,662,536, with a capital and surplus 
of $12,000,000. The Title Guarantee & Trust Company made nearly three-quarters 
of a millions dollars profits during six months of the present year, increasing the 
capital stock and surplus to $9,000,000. Deposits increased from $16,312,016 to 
$20,905,921. The deposits of the Guaranty Trust Company increased from $33,- 
222,816 to $41,157,093. The deposits of the Colonial Trust Company increased 
from $17,083,686 to $21,208,863. The Brooklyn companies also made remarkable 
progress in all departments. 

The comparative table, on the following page, shows the increases in sur- 
plus and undivided profits, deposits, gross assets, cash in vault and in bank and 
stock and bond holdings since January I, 1904. The most noteworthy fact brought 
out by the comparison is the large gain in cash in vault and in bank. 
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TRUST COMPANIES 
OF MANHATTAN 


Banker’s Trust Co 

Bowling Green Trust Co 
Broadway Trust Co 

Central Realty Bond & TrustCo. 
Central Trust Co 

City Trust Co. 

Colonial Trust Co. 


Fifth Avenue Trust Co 
Guaranty Trust Co........ 
Guardian Trust Co 

Lincoln Trust Co 

Mercantile Trust Co 
Metropolitan Trust Co 

Morton Trust Co. 

Mutual Alliance Trust Co 
North American Trust Co 
Real Estate Trust Co 
Standard Trust Co 

Title Guarantee and Trust Co. 
Trust Company of America... 
U. S. M. and Trust Co. 

Van Norden Trust Co........ 
Washington Trust Co... 


BROOKLYN 


Brooklyn Trust Co. 

Flatbush Trust Co 

Franklin Trust Co ‘ 
Hamilton Trust Co...... 
Kings County Trust Co 

Long Island Loan and Trust Co. 
Nassau Trust Co........ 
People’s Trust Co....... 
Williamsburgh Trust Co 


Capital, 
June 30, 
1904 
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Surplus and 
Undivided 
Profits, 
Jan. 1, 1904 


— 


$1,000,000/$ 657,064 


2,790,811 
419,142 
7,350,150 
13,332,919 
1,680,569 
1,468,871 
9,037,763 
1,300,702 
5,102,577 
530,260 
500,000 
6,190,900 
5,958,063 
6,086,789 
507,057 
3,143,606 
655,823 
892,888 
4,405,035 
3,074,850 
3,415,355 
1,101,720 
952,512 


1,103,621 
145,000 
1,562,420 
874,744 
1,302,207 
1,488,218 
506,108 
1,530,436 
535,470 








Surplus and | 
Undivided 
Profits, 
June 30, 1904 


$ 626,219 
2,808,970 
430,137 
4,453,054 
13,409,609 
1,775,686 
1,476,331 
9,298,843 
1,348,285 
5,125,855 
539,041 
574,791 
6,329,275 
6,016,479 
6,145,863 
507,490 
3,188,910 
647,231 
948,498 
4,646,547 
3,194,565 
3,508,099) 
1,138,537 
972,414 


1,939,370 
150,038 
1,536,799 
948,134 
1,342,396 
1,507, 267 
540,327 
1,593,981 
482,827! 
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Deposits, 
Jan 1, 1904 


$10,085,557 
11,087,778 
2,780,429 
7,095,682 
33,730,870 
11,752,469 
17,083,686 
22,302,827 
12,655,714 
33,222,816 
1,049,057 
7,382,107 
50,049,111 
20,208,626 


40,100,261) 


3,943,790 
12,562,332 
6,522,852 
10,229,132 
6,312,016 
14,498,408 
16,471,368, 
5,657,036) 


9,252,777 | 


13,738,416) 
1,372,509) 


8,037,650 
6,166,246 
9,518,228) 


6,605,200) 


6,020,128 
11,677,168 
5,368,624 


| 


Deposits, 
| June 80, 1904 


$15,304,064 
| 12,811,902 

2,804,130 

7,601,677 
42,863,614 
13,156,728 
21,208,863 
35,662,536 
15,235,655 
41,157,093 

2,012,806 
10,214,549 
60,316,474 
26,578,348 
52,832,073 

4,273,909 
13,875,002 

7,117,187 
13,680,307 
20,905,921 
17,457,261 
23,924,929) 

6,566, 158) 
10,691,660 








15,128,425, 
1,761,141| 
9,478,650, 
6,456,380 

10,213,639 
7,737,003 
7,086,727 

14,598,880 
5,916, 166 





Total Assets, 
Jan. 1, 1904 


$11,647,954 
16,476,486 
3,924,705 
16,501,133 
48,210,067 
15,262,352 
19,676,860 
34,650,430 
14,956,417 
41,018,720 
2,079,318 
8,389,383 
58,240,011 
28,375,694 
42,271,082 
4,978,990 
17,705,938 
7,745,265 
12,122,021 
25,481,752 
20,167,736 
32,694,475 
7,793,845 
10,763,753 


16,741,409 
1,726,040 
10,701,767 
7,605,417 
11,362,629 
9,174,362 
7,056,579 
14,324,859 
6,622,005 








Total Assets, 
June 30, 1904 


$16,944,450 
18,244,450 
3,971,770 
13,149,084 
57,515,706 
15,994,323 
23,846,446 
48,279,745 
17,583,941 
48,473,899 
3,051,847 
11,294,340 
68,645,749 
34,858 076 
61,134,510 
5,314,493 
19,063,912 
8,415,028 
15,628,805 
30,559,822 
21,728,454 


Cash in 
Vault and 
| in Bank, 
June 30, 1904 


$ 2,306,576 
6,668,313 
722,238 
2,561,204 
13,163,417 
4,775,529 
5,367,261 
4,910,086 
2,282,445 
11,651,217 
568,063 
2,642,522 
12,314,129 
5,172,063 
15,795,589 
839,602 
7,293,617 
1,503,638 
6,389,803 
5,529,577 
4,292,875 


41,422,470 10,493,808 


8,748,529 
12,229,791 


18,180,754 
2,122,004 
12,187,824 
7,976,050 
12,121,313 
10,360,799 
8,142,121 
17,214,528 
7,124,854 


3,162,054 
1,611,910 


3,999,280 

538,005 
2,583,539 
1,674,191 
2,605,740 
1,721,567 
1,614,900 





3,007,109 
1,077,777 





Stocks and | Stocks and 


Bonds, 
Jan. 1, 1904 


Bonds, 


June 30, 1904 


$ 4,003,029\$ 5,162,703 


5,882,623 
1,049,733 
3,085,464 
20,092,360 
2,097,930 
2,381,446 
1,617,298 
3,741,046 
8,796,721 
359,872 
1,068,022 
8,517,335 
2,266,452 
9,471,668 
1,109,558 
2,709,490 
1,240,882 
2,939,012 
3,032,694 
6,970,439 
6,841,375 
1,559,584 
604,685 


6,468,818 
201,238 
4,940,922 
1,391,895 
415,950 
2,393,620 
937,855 
3,649,455 
1,776,353 


6,016,548 
1,140,974 
2,207,943 
20,285,906 
2,846,550 
2,433,862 
11,095,310 
6,341,914 
12,200,348 
385,471 
4,098,908 
11,178,563 
4,378,385 
11,368,185 
1,314,038 
2,672,783 
1,771,891 
3,940,138 
3,497,265 
8,229,396 
6,040,598 
1,676,252 
914,585 


7,238,071 

253,465 
5,815,306 
1,726,048 
1,263,680 
3,343,255 

926,230 
4,760,342 
2,766,185 


















































TRUST COMPANIES 





Following are the statements rendered by New York trust companies at the 


close of business June 30, 1904: 


The Bankers’ Trust Company, which be- 
gan business March 30, 1903, reports its 
condition for June 30 as follows: 


Resources. 
New York City bonds....... $1,289,072.43 
Other stocks and bonds....... 3,873,631.58 
RON OD onic. scene eos 3,604,067 .36 


5,:790,410.27 
74,692.33 
2,300,576.24 


$16,944,450.21 


Time loans and bills purch’ed 
Accrued interest receivable. . 
Cash on hand and in banks.. 


Liabilities. 
$1,000,000.00 
500,000.00 
126,219.08 
14,166.65 
15,304,064.48 


Capital 
Surplus 
Undivided profits 
Reserved for 
Dep sits 


$16,044,450.21 


The statement of the Bowling Green Trust 
Company at the close of business, June 30, 
was as follows: 

Resources. 
Cash in office and banks...... 
Stocks and bonds............ 
Loans on collateral........... 
Bills purchased 
Interest receivable 


$6,668, 313.43 
6,016,548.70 
5,060,547.20 

445,081.36 
44,959.29 





$18,244,450.07 

Liabilities. 
Capital stock paid in......... $ 
Surplus 
Profit and loss account....... 
Deposits ..... 


2,500,000.00 
2,500,000,00 

308,970.66 
12,811,902.92 








Dividends unpaid ............ 114.00 
Lividends payable July 15..... 75,000.00 
museewe Toe tAnee..... 2.52... 44,000.00 
Interest payable 4,462.49 

5. $18,244,450.07 


The Broadway Trust Company makes 
the following showing of progress: 


Resources. 
Bonds and mortgages........ $289,250.00 
New York City bonds....... 420,325.00 
Other bonds and stocks...... 441,399.25 


Demand loans ... 902,927.65 
Time loans and bills purchased 1,150,337.52 


ME MIE iu hn da ats 2 os.n ss os 5,000.00 
Furniture and fixtures........ 23,000.00 
pmberest accrued ............. 17,292.96 
I Shan Mie euskal e on gs 722,238.45 

ara $3,971,770.83 

Liabilities. 

ER See rc ree $700,000.00 
ee Siri Fg vu wa ais 350,000.00 
Undivided profits ............ 80,137.92 
Rebate on bills purchased..... 5,018.52 


pe ere eee 5,000.00 
Certified Cheeks |. <2 6. ss winds 27,483.84 
ENED ia sedi soo ce ewan ee 2,804,130.55 

$3,971,770.83 


The Central Realty Bond & Trust Com- 
pany reports condition as follows: 


Resources. 
Stocks and bonds............ $2,207,943.00 
Loans on collateral.......... 4,146,243.84 


Mortgages on real estate..... 
Real estate 
Accrued interest receivable... 
Cash on hand and in banks.... 


3,502,950.00 
582,651.67 

88,091.89 
,561,204.07 


iS) 


$13,149,084.47 


Fg ene aie anal ws mre aaa eae $1,000,000.00 
2,500,000.00 
1,953,054.890 
7,601,677.05 
7,519.20 
86,833.33 


Capital 
Surplus 
Undivided profits 
IRONED “Git eb dees 4 dank ndacen 
Accrued interest payable..... 
Rent and taxes accrued...... 


$13,149,084.47 


A semi-annual dividend of six per cent., 
payable July 1, 1904, charged to undivided 
profits and not included in this statement. 

On March 15, 1904, the capital of the 
company was reduced from $2,000,000 to 
$1,000,000, and the surplus was reduced 
irom $5,500,000 to $2,500,000, and on April 
1 a dividend of $400 per share ($4,000,000) 
was paid. 

The Central Trust Company shows the 
following condition at the close of busi 
ness on the 3th day of June: 


Resources. 
Stock Investments. 
Estimated 
Par value. Market value 


stocks $1,338,000.00 $1,307,717.50 
bonds... 18,888,626.24 18,978,188.74 


ey ee 
zg; 2 
$20,285,906.24 
979,210.99 
331,999.06 


Am’t loaned on collat’ls, viz.: 
U. S. stocks, R. R. stocks 
and bonds, miscellane- 
ous stocks and bonds... 
Amount loaned on personal 
security, including bills 
purchased 
Cash on hand and in banks. . 
Accrued interest. .$178,682.88 
Ac’d rents, tenants 11,441.67 


22,306,545.16 


258,503.30 
13,163,417.23 


190,124.55 
$57,515,700.53 
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Liabilities. 
apital stock subscribed and 
paid in cash 
Profits, net amount 

Deposits in trust and on de- 
mand 
Other liabilities, not includ- 
ed under either of the 
above heads, viz.: 
int. ac’d on depos. $74,245.11 
Rent ac’d 2 mos. 
Gok 
Taxes accrued.. 
Rebate on bills 
purchased 


$1,000,000.00 
13,409,609.80 


42,863,614.63 


22,070.32— 242,482.10 
$57,515,706.53 

*Dividend due July 1, 1904, charged to profit and 
loss account and not included in this statement. 

City Trust Company of New York reports 
resources and liabilities for June 30, as fol- 
lows: 

Resources. 
New 

At aa. , Hho ,255.00 
Other bonds and securities. ... 

At market, $1,506,100.00. 
Bonds and mortgages 
ates EE sin F veo eosn0s cen 
Overdrafts 
Loans on collaterals 
Cash in vault and banks....... 
Interest, etc., receivable 


$1,359,029.00 
1,487,521.61 


275,810.28 
518,388.83 
221.34 
7,500,802.95 
4,775,529.78 
77,019.75 


$15,994,323.54 


Liabilities. 

Capital 
Surplus 
Undiwadied BORE . . on o-cccceess 

At market, $706,491.0: .05. 
Deposits ... Beales, on 
Reserved for ‘taxes 
Interest, etc., payable 


. $1,000,000.00 
I ,000,000.00 
775,086.66 


. 13,156,728.30 
26,500.00 
35,408.58 


$15,994.323.54 
The Colonial Trust Company renders the 
following statement: 
Resources. 
U. S. Gov't bonds, market 
value 


N. Y. City bonds, market value. 
Stocks and bonds, market value 
Bonds and mortgages......... 
Loans on collaterals.......... 
Bills purchased 

Accrued interest receivable. ... 
Cash in vault 

CORI it dasceds cud tke 


1,003,682.50 
1,363,930.00 
95,000.00 
14,741,214.00 
1,072,766.23 
136,341.07 
1,147.868.66 
4,219,393.22 


$23,846,446.58 
Liabilities. 

Capital 
Surplus 
Undivided profits 
Reserved for taxes............ 
Accrued interest payable 
Deposits 


976,331.85 
12,500.00 


148,751.43 
21,208,863.30 


$23,846,446.58 


469 


The Equitable Trust Company of New 
York renders the following statement for 
June 30: 

Resources. 
Loans upon collateral. ., . .$29,593,928.27 
New York City and railroad 
bonds and other investments. 
On bond and mortgage 
Cash on hand and in banks.... 
fg PA ee rr ee 


11,095,310.26 
2,330,000.00 
4,910,086.05 
350,421.36 


$48,279,745.94 
Liabilities. 
Capital 
Surplus 
Undivided profits .............. 
ee ee 


osit 530-73 
CR SINNED Sc ow ne vce dead. 


318,366.00 


$48,279,745.94 


The Fifth Avenue Trust 


i : Company 
makes the following statement: 


Resources. 
Stocks and bonds 
Loans, demand and time.... 
Bond and mortgage 
Bills purchased 
Vault 
Cash on hand and in banks.. 
Accrued interest receivable. . 


$6,341,914.96 
7,478,780.86 
510,500.00 
802,535.31 
50,000.00 
2,282,445.91 
117,764.44 


$17,583,041.48 
Liabilities. 
Capital 
Surplus 
Undivided profits 


| 348,285.80 
Deposits 


15,235,055.59 
$17,583,941.48 


The Guaranty Trust Company makes the 
following statement: 


Resources. 
New York City and State bonds. 
Other bonds and stocks 
Bonds and mortgages.......... 
Loans, demand and time...... 
Bills purchased ean ae Beg 
Cash on hand and in bank. 
Foreign exchange. . ; ~ 
Due from banks and bankers. oa 
Real estate 
Accrued interest 

receivable 


$2,296,645.86 
888,702.94 
15,000.00 
18,343,715.04 
2,882,091.41 
11,651,217.21 
2,666,424.14 
415,545.72 
86,573.98 
and accounts 
227,983.59 


$48,473,890.89 


Capital 

Surplus 

Undivided profits 

Deposits 

Accrued interest payable........ 
Reserve for taxes 

Quarterly dividend, 5%........ 


$2,000,000.00 
5.000,000.00 
125,855.90 
41,157,003.24 
19,950.66 
71,000.00 
100,000.00 


$48,473,800.80 
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The Guardian Trust Company renders the 
following statement: 
Resources. 


Loans, demand and time 
Bonds and mortgages 
Stocks and bonds 
Cash on hand and 
banks i a6 
Interest accrued receivable. 


$1,812,511.42 
261,500.00 


385,471.11 


568,063.96 
24,301.33 


$3,051,847.82 


500,000.00 
500,000.00 
39,041.01 
2,012,806.81 


due from 


Liabilities. 
Capital 
Surplus 
Undivided profits 
Deposits cs 
Furniture and fixtures ‘charged 


off 


$3,051,847.82 


The Lincoln Trust Company makes the 
following report: 
Resources. 


New York State bonds 
Mortgages on N. Y. City 
property 
Other investments 
value) 
Time loans 
chased 
Furniture, fixtures and build- 
ing improvements 
Rents and taxes receivable... 
Cash in vaults 
and banks..... $2,042,5 
Demand loans. 


$101,200.00 


823,500.00 

(market 
3,174,208.18 

and bills pur- 
3,691 029.76 


76,709.03 
6,231.36 


Interest accrued 


Ra $11,294,340.52 
Liabilities. 


Capital 
Surplus 


Undivided profits 


eee 


$500,000.00 
500,000.00 
74,791.05 
10,214,549.47 


5,000.00 


$11,294,340.52 


The assets and liabilities of the Mercan- 
tile Trust Company, as of June 30, were 
as follows: 

Assets. 


U. S. and N. Y. C. bonds.... $1,623,740.79 
Railroad and other securities 9,554,823.63 
Cash on hand and in banks.. 12,314,129.50 
Loans on collateral 43,208,466.87 
Real estate 19,401.00 
Bonds and mortgages....... 1,835,187.79 


$68,645,749.58 
Capital stock $2,000,000.00 
Surplus 6,000,000.00 


Undivided profits 320,275.57 
Deposits 60,316,474.01 


$68,645,749.58 


Liabilities. 


The Metropolitan Trust Company of the 
City of New York renders the following 
statement: 

Assets. 

New York City bonds, mar- 

ket value $2,205,827.50 
Other stocks and bonds...... 2,172,558.35 
Bonds and mortgages....... 182,000.00 
Loaned on collaterals....... 24,171,200.00 
Real estate, book value 615,000.00 
Accrued interest 338,060.22 
Rents accrued 1,366.64 
Cash 5,172,063.41 


$34,858,076.12 


$2,000,000.00 
5,000,000.00 
1,016,479.69 
26,578,348.01 
206,628.18 
8,620.24 
48,000.00 


$34,858,076.12 

The Morton Trust Company reports assets 
and liabilities as of June 30, 1904, as follows: 

Assets. 

United States bonds........... 
New York City bonds......... 2,320,455.58 
Other stocks and bonds........ 8,837,730.31 
Loans secured by collaterals... . 30,330,283.01 
Bills purchased 3,459,000.00 
Cash 15,795,589. 11 
Meested mberent ... co ccccasccs 181,452.20 


Capital 

Surplus 

Undivided profits 

Deposits 

Interest acc’d on deposits 
Real estate income 

Reserve for taxes............ 


$210,000.00 


$61,134,510.21 
Liabilities. 
Capital 
Surplus 
Undivided profits 
Due depositors 
Accrued interest ............ 


4,145,863.34 
52,832,073.97 
156,572.90 


$61,134,510.21 
The Mutual Alliance Trust Company ren- 
ders the following statement: 
Resources. 
New York City bonds at cost. . 
Other stocks and bonds at mar- 
ket value 779,728.75 
Loans on collateral............. 1,382,538.68 
Bills purchased 1,740,713.04 
Accrued interest receivable. .... 12,545.64 
Cash in banks 659,878.22 
Cash in vault 179,724.30 
Furniture, fixtures and building 20,982.26 
Other assets 3,251.00 
Overdrafts 820.39 


$5,314,493.18 


$534,310.00 


Liabilities. 
Capital ; ; 
Surplus and ‘undivided profits. ; 
Rebates on bills purchased 
Interest due depositors........ 
General deposits and deposits 

in trust 

Reserve for taxes, 


$500.000.00 
507,490.06 
15,799.05 
7,204.11 


4,273,909.06 
1904, etc.. ++ __ 10,000.00 


$5,314,493.18 
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The New York Security and Trust Com- 
pany — the condition of the company 
as follows 


Resources. 


Cash on hand... .$2,397,509.39 
Cash in bank 22,485,717.80—$24,883,227.19 
Loans on collaterals........... 19,973,176.53 
Bills purchased 
Stocks and_ bonds, 
VRE as sal a . 11,576,490.61 
sonds and mortgages iSsasiees 25D 
Real estate I 11,000.00 
Interest receivable ............ 387,981.50 


market 


$60,3 16,483.83 

Liabilities. 
Capital stock ... . $3,000,000.00 
Surplus and undivided ‘profits. . 9,239,945.70 
Deposits —_ tak as . 48,032,372.60 
Interest payable 44,165.53 


$60,3 16,483.83 


The assets and liabilities of the North 
American Trust Company on June 30 are 
reported as follows: 


Assets. 


Cash in vault 
C hp Me RS hss ncn conn 
Banking House 

Loans, demand, on collateral 
Loans, time, on collateral... 
Sonds 

Stocks and other securities.. 


$741,715.64 
6,551,902.83 
1,050,000.00 
4,512,074.14 
3,535,435-25 

713,610.88 
1,959,173.82 


$19,063,912.56 


Liabilities. 
Capital stock 


Surplus and undivided profits 
Deposits 


$2,000,000. 
3,188,910.15 
13,875,002.41 


$19,063,912.56 


The Real Estate Trust Company reports 
condition as follows: 


Resources. 


New York City stock, market 
value 

Investment 
value 

Bills receivable 

Bonds and mortgages 

Loans, secured by collateral on 
time 

Loans, secured by collaterals 
on demand 

Cash in vault 

Cash on deposits in banks..... 

Overdrafts and advances to 
trusts (secured) 

Accrued interest receivable... . 


$504,832.50 
1,266,959.890 


8,500.00 
198,500.00 


3,154,387-13 
1,742,074.55 

394,795.61 
1,108,843.46 


980.68 
35,146.07 


$8,415,028.89 


Liabilities. 
$500,000.00 
250,000.C0 
397,231.41 
25,000.00 
7,117,187.37 
119,126.99 
483.12 
6,000.00 


Capital 

Surplus 

*Undivided profits 

Dividend payable July 1, 1904. 
Due depositors (1778 accounts ) 
Certified checks outstanding... 
Accrued interest payable 
Taxes accrued 


$8,415,028.89 


* After deducting 5 per cent. dividend payable 
July 1, amounting to $25,000. 


The Standard Trust Company reports 
resources and liabilities at the close of 
business, June 30, as follows: 


Resources. 


New York City bonds...... $1,157,527.04 
Other bonds and stocks..... 2,782,611.29 
Bonds and mortgages....... 46,500.00 
Loans on collateral 4,998,052.49 
Bills purchased 157,310.33 
Other assets 10,615.00 
Cash on hand and in bank... 6,380,803.76 
Interest accrued 86,385.12 


$15,628,805.93 
Liabilities. 


Capital 
Surplus and undivided profits 
Deposits 


948,498.13 
13,680,307.80 


$15,628,805.93 


The Title Guarantee and Trust Company of 
New York City reports for June 30 the fol- 
lowing assets and liabilities: 


Assets. 


City of New York bonds, 
2,597,205.00 
9,874,328.98 
1,125,468.77 
319,000.00 
250,000.00 
250,368.52 
200,962.04 
9,512,850.36 
1,1 10,000.85 
4,419,577-83 


$30,559,822.35 


Other stocks and bonds........ 
Bonds and mortgages .......... 
Balle putcmased ..........2.... 
Real estate 

Plant 

Accounts receivable 

Accrued interest .............. 
Loans on collateral 

Cash on hand 

Cash in banks 


$4,375,000.00 
4,625,000.00 
21,547.10 


Capital stock 
Surplus 
Undivided profits 
Dividends declared 262,500.00 
Amounts due depositors....... 20,905,921.58 
Accrued interest .............. 56,551.90 
Accrued expenses 105,590.17 
Certified checks 74,573.02 
Teensurers checks ............ 133,129.58 


$30,559,822.35 























































472 TRUST COMPANIES 


The Trust Company of America renders 
the following statement of resources and 
liabilities : 


Resources. 

New York City bonds at mar- 

NE. hig ss ce stieende Sowa wet . Same aGaee 
Railroad bonds and stocks at 

ON EES, ee 6,392,236.00 
United States bonds at mar- 

ER sil his sh a theaetn ae Rhee 406 2,100.00 
Bonds and mortgages on real 

ET tick bins. hang bce ances 653,061.93 


Amount loaned on collaterals. 
Bills purchased re 
Interest, commissions, etc., re- 

I io sic ata Mee ace 
Cash on hands and in banks.. 


7,099,253-05 
663,839.98 


190,028.78 
4,292,875.20 





$21,728,454.94 
Liabilities. 
Capital stock 
Surplus 
Undivided 
profits 
Less dividend 
No. 11, paid 
April I, 1904..... 


$1,000,000.00 
2,500,000.00 


ws eee es » $604,565.96 


50,000.00 


a 044,505.96 
Reserved for dividend No. 12, 








payable July 1, 1904........ 50,000.00 
Reserved on account of taxes, 

SS Is ere ae 28,000.00 
General deposits and deposits 

in trust 17,457,201.12 


Interest due on deposits...... 48,627.86 


$21,728,454.94 

The United States Mortgage and Trust 

Company declared a dividend of 8 per cent., 

amounting to $160,000, and charged out of 

the profits of the past six months. The semi- 
annual statement follows: 
Assets. 








New York City bonds......... $1,452,280.00 
Other stocks and bonds........ 4.588,318.13 
Loans, demand and time...... 12,901,416.52 
Cash on hand and in bank..... 10,493,808.46 
Bills purchased ough 531,379.61 
Foreign department ........... 500,000.00 


ID. 9 os n50e dh. ts ees cencne 10,595,617.890 
Accrued interest receivable..... 350,649.80 


$41,422,470.50 


Liabilities. 
Capital .. +++ $2,000,000,00 
Surplus Reh cated hig o pyabinia'< ena. dy? 
Undivided profits ............. 508.099.25 
0 eS SC 
Certified checks ........... 1,823,751.51 
Mortgage trust bonds ......... 10,000,000.00 
Accrued interest payable ...... 165,690.34 


$41,422,470.50 


The Van Norden Trust Company ren- 
ders a statement herewith of its condition 
at the close of business, June 30, 1904, with 
comparisons: 


Resources. 


Dec. 31, ’03. 


June 30, ’04. 


Cap. investments $1,017,945.30 $1,019,862.73 


Other investm’ts 
OS i avs e ed 
Cash on hand 

and in banks.. 
Acc’d int. rec’ble 


541,639.49 
4,083,257.42 


2,134,925.92 
16,077.75 


$7,793,845.88 


Liabilities. 


LOE ss cas cies 
IR 0) ican 
Undivided pr’fits 
Deposits ....... 
Ac’d int. payable 
Reser’d for taxes 


The resources 


$1,000,000.00 
1,000,000.00 
101,720.54 
5,657,036.73 
30,088.61 
5,000.00 


656,390.68 
3,884, 140.90 


3,162,054.74 
26,080.13 


$8,748,529. 18 


$1,000,000.00 
1,000,000.00 
138,537.46 
6,566,158.27 
28,833.45 
15,000.00 


$7,793,845.88 $8,748,529.18 


and liabilities of the 
Washington Trust Company, on June 30, 
were reported as follows: 
Resources. 
N. Y. City 3% p. c. bonds.... 


$102,850.00 


N. Y. City revenue bonds.... 100,000.00 
Sundry stocks and bonds.... 711,735.00 
Bonds & mort. on real estate 440,800.00 


Loans on collateral security. 8,890,250.00 
Bais Hurcnased .....cicsccevs 270,000.00 
So 2 ere 105,130.05 
a rere 1,506,780.04 
Accrued miterest .........-.% 102,246.81 
$12,229,791.90 

Liabilities. 


SS es ee $500,000.00 
ON ee ree 500,000.00 
Undivided profits .......... 472,414.75 
NS SE errr re rors 10,691 ,660.35 
Interest accrued ............ 36,716.80 
VRE BORE ks nccddacaaes 14,000.00 
Dividend payable July 1, 1904 15,000.00 


$12,229,791.90 

The Knickerbocker Trust Company of New 

York rendered a splendid report at the close of 
business June 30, 1904, as follows: 


Resources. 
Investment securities.......... $3,087, 527.63 
Bonds and mortgages.......... 1,718, 126.91 
Real estate......... i ile aa 857,500 00 
Loans on time... .$25,262,975.80 
Loans on demand... 7,261,711.46 
32, 524,687.26 
Cash in bank and office........ 12,609, 210.21 
Accrued interest due company. 450,276.78 
$51,247, 328.79 
Liabilities. 

Capital stock... . . .$1,000,000.00 

*Undivided profits. 2,329,576.99 

Due depositors... .47,428,218.79 
Accrued interest due 

by company..... 489, 533-01 
$51,247,328.79 
* By reason of change in dividend date three semi- 
annual dividends aggregating $520,000 oo have been 
paid from the net earnings of $560.555.61 for the year 


ending July 1, 1904, and the difference, $40,555.61 
carried to the increase of undivided profits, 
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The Brooklyn Trust Company reports con- 
ition for June 30, as follows: 


Resources. 
$1,000,000 U. S. 2% registered 
DOMME: kos 6a Fc dige sos cneavnnan SRO 
$633,000 City of Brooklyn bonds 642,891.60 
$550,000 City of New York cor- 
DOCKET hing n:64.4 veces s 
Real estate 
Railroad and other securities... 
Loans on bond and mortgage.. 
Bills purchased 
lime loans on collaterals ...... 
Overdrafts 
Accrued interest . 
Demand loans on 
collaterals ......$3,473,804.50 
Cash reserve in 
vault 
Cash in banks..... 


557,270.00 
199,686.18 
4,992.910.95 
595,000.00 
681,263.57 
1,909,000,00 
42.28 
84,604.31 


1,525,992.08 
2,473 288.86 


7,473,085.44 
a adie $18,180,754.33 
Liabilities. 
. «+++ $1,000,000.00 
1,939,370.92 
15, 128,425.53 
29,000.00 
1,833.33 
34,580.00 


Capital RE vacadsc.s ss 

Undivided profits 

Deposits 

laxes, accrued 

Rent, QORIIE « 6.4.sadtance.e<s 

Dividend, unpaid .............. 

Interest. due by company, not 
paid, including unearned inter- 
est on unmatured bills pur- 
chased Sh ctaet alte’. 47,544.55 


$18, 180,754.33 


_ The Franklin Trust Company, of Brook- 
lyn, reports as follows: 


Assets. 
Bonds and mortgages....... 
N. Y. C. bonds, market value 
Stocks, bonds, etc., mar. value 
Loans on collateral and bills 
purchased 

Cash in office and banks..... 
Real estate, Banking Building 
Interest accrued 


$600,600.00 
751,260.60 
4,463,446.88 


3,266,346.13 
2,583,539.48 
450.000.00 
72,131.72 


$12,187,324.81 
a Liabilities. 
Capital stock 
Surplus and undivided profits 
Deposits 
Certified checks 
Interest accrued 
Taxes accrued 
Dividend No. 56, unpaid.... 


$1,000,000.00 
1,536,799.73 
9,478,650.47 
56,033.95 
63,747.66 
29,500.00 
22,593.00 


$12,187,324.81 


The Hamilton Trust Company of Brooklyn 
makes the following statement: 
Assets. 
Bonds and mortgages 
New York City bonds, market 
value 
Stocks and bonds, market value 
Loans on collateral 


$503,975.00 


300,000.00 


1,426,048.00 
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393,007.46 
647,806.11 
1,026,385.21 
34,419.04 


eres PUEOOOE Ss 5 onc fh oi ae 55's 
Cash on hand 
gE ee ee 
Real estate 
Interest due company.......... 77,473-14 
POE ica coe csicbowcs sane 29.83 
$7,970,050.77 
Liabilities. : 
$500,000.00 
500,000.00 
448,134.25 
57,530.10 
14,000.00 
6,456,380.42 


$7,976,050.77 


The Kings County Trust Company, of 
3rooklyn, renders the following statement: 


Capital 

Surplus 

Undivided profits .............. 
Interest due depositors ........ 
PR DOME oo wis a Po pAaeD 
Deposits 


Resources. 

2,005,740.39 
116,000.00 

1,147,680.65 
680,833.33 


N Y City and B’klyn bonds. . 
Other stocks and bonds.... 
Bonds and mortgages....... 
Loans on collaterals, demand 
and time 

Bills purchased 

Office building 

Other real estate 

Int. and commissions acc’d.. 


1,128,686.82 
210,000.00 
16,123.65 
73,807.29 
$12,121,313.08 
Liabilities. 
Capital 
Surplus 
Undivided profits (net) 
Due depositors 
Checks certified 
Rebate on loans and bills pur- 
chased 
Taxes and expenses accrued... 
Trust checks outstanding.... 
Dividend No. 49 


342,396.26 
10,21 3,639.41 
22,787.65 


22,214.74 
19,900.00 
312.52 
62.50 
$12,121,313.08 
The Long Island Loan and Trust Company 
of Brooklyn makes the following showing for 
June 30: 
Resources. 
Bonds and stocks: ............. 
Bonds and mortgages .......... 
Real estate 
Loans, demand and time....... 
Re er eee 
OS Sr a aren eee 
Interest accrued 
Overdrafts 


$3,343,255.00 
1,045,650.00 
40,735.00 
4.114,130.65 
1,039,955-58 
681,612.11 
95,304.94 
96.41 


$10,360,799.690 


$1,000,000.00 
I,000,000.00 
507,267.58 
25,000.00 
7,727,003.41 
36,776.40 
30,752.30 
24,000.00 


$10,360,799.69 


Capital stock 

Surplus 

Undivided profits 
Dividend (July 1) 
Due depositors 
Certified checks 
Interest accrued 
Taxes accrued not due 
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The Nassau Trust Company, of Brook- 
lyn, shows’ resources and liabilities 
amounting to the following: 


Resources. 
New York City bonds....... $194,000.00 
Other bonds and stocks...... 732,230.67 
Bonds and mortgages........ 340,433.33 
eS 765,977.93 
Loans secured by collaterals 4,230,233.81 
ES 166,000.00 
Vaults and fixtures.......... 40,000.00 
Accrued interest receivable. . 58,345.05 
Cash on hand and in banks... 1,614,900.93 
$8,142,121.72 

Liabilities. 
RIE WINE a 9 on vcs snes s 0% $500,000.00 
Undivided profits ........... 525,063.38 
Cevtebed checks ............ 15,264.21 
(Pipeial GROCKS .4.....0..%.. 3,066.84 
Taxes and exnenses accrued.. 12,000.00 
Due depositors ............. 7,086,727.29 


$8,142,121.72 


The Washington Loan & Trust Company, 
of Washington, D. C., rendered the following 
report June 9: 


Resources. 
Loans and discounts.......... $4,408,139.07 
Overdrafts, secured and _ unse- 

I = Oe ei sania We giaatec.s « 292.71 
Stocks, securities, etc.......... 61,207.72 
Banking house, furniture and 

fixtures, vault and safe....... 611,763.58 
Other real estate owned........ 65,390.75 
Due from National banks...... 697,017.30 
Due from trust companies..... 956,368.24 
Checks and other cash items.... 30,747.37 
Fractional paper currency, nick- 

SR ee 60.22 
Lawful money reserve in bank, 

viz. : 
Specie ........... $513,274.00 


Legal-tender notes 8,000.00 
—_——— $21,274.00 


$7,442,260.96 
Liabilities. 
Capital stock paid in.......... $1,000,000.00 
ae eee 450,000.00 
Undivided profits, less expenses 
_.. oa Eee 54,875.45 
Dividends unpaid ............. 1,849.45 
Individual deposits 
subject to check. .$5,647,174.91 
Demand certificates 
of deposits....... 20,092.25 
Time certificates of 
CIE, inners ss 177,767.93 
Certified checks. .... 6,751.26 
"Bi Is oi veces 83,749.71 
= _5.935,536.06 
$7,442,260.96 


Statement of condition of the Mount 
Vernon Trust Company, Mount Vernon, 
N. Y., at the close of business, June 30, 
1904: 


TRUST COMPANIES 


Resources. 
Fi¢et. QOrtme@es. ods ioe cc sce $75,500.00 
Municipal bonds and stocks... 185,677.50 
Bond investments ............. 442,796.40 
oe. re 117,984.77 
COmeeetns FORGE o.5 nos cnn sna 227,520.00 


Banking house and lot, safe 
deposit vaults and equip- 


WE nccdisdsskekiawguher 62,500.00 

Due from banks and _ trust 
COMI Sickie hwecs cu 342,581.94 
Cash and exchanges......... 78,462.09 
Interest receivable........... 8,827.84 
Due from State of New York. 3,037.03 
$1,544,887.57 

Liabilities. 

NE 2. ak xno eee $200,000.00 
ID. siidnve 4 oareees cae ee 200,000.00 

Undivided profits, expenses 
and local taxes paid....... 9,478.77 
Reserved for State taxes.... 4,000.00 
Due depositors ............. 1,§30,609.18 
eg | 799.62 


$1,544,887.57 

The Greenville Banking & Trust Com- 

pany, of Jersey City, N. J., make the fol- 
lowing statement: 


Resources. 
Loans and bills purchased... $586,566.77 
U. S. bonds and other securi- 
Gg cis ncdae nde eekao ees 159,060.00 
Real estate and banking house 50,411.67 


Cash on hand and in banks.. 259,477.87 


$1,055,516.31 


Liabilities. 
Cee + 5.5. see eae sae hen $100,000.00 
Undivided profits ........... 46,227.59 
TID | isi. xsd Gh hand pea 909,288.72 


$1,055,516.31 
Officers: Henry Lembeck, president; 
Thomas Cogan, vice-president; Edw. S. 
Pierson, secretary and treasurer. 
The Morristown Trust Company, of 
Morristown, N. J., reports as follows: 


Resources. 
Stocks and bonds........... $4,832,480.90 
NR oie et aia owe Naas 0 68 1,783,233-76 
ES eee 250,273.70 
Bank BOUGIMe .6. icc kc ccs 40,000.00 
interest accreed .........0 70,991.39 
Due from banks, collections. . 161.27 
RA cS cee dea satteehA whens eo 1,145,703.80 
$8,122,844.82 

Liabilities. 
NE tao os. s «xian atetale ps a $600,000.00 
Surplus and profits.......... 1,460,594.58 
EE ie di citron ag iek hae wie 6,024,882.73 
ee errr 25,086.03 
Interest accrued, etc......... 11,383.81 
Due to banks, collections.... 897.67 
$8,122,844.82 


Officers: Samuel Freeman, president; 
A. B. Hull, vice-president; W. W. Cutler, 
second vice-president; Jno. H. B. Coriell, 
secretary and treasurer; H. A. Van Gilder, 
assistant secretary and treasurer. 
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BRACKETT LAW NO PROHIBITION AGAINST FOREIGN BANKS 


By 
FREDERICK D. KILBURN 
Superintendent State of New York Banking Department 


NTIL within a few years the statutes of New York contained no prohibition 
UJ against domestic business corporations employing the word “trust” as a 
part of their title. That fault was corrected in part two or three years ago, 
but corporations of the character indicated, which were already in existence, could 
yet retain the word “ trust” in their titles, and convey thereby to the uninformed 
the impression that they were moneyed corporations. Chapter 489 of the laws of 
1904 permits the continued use of the word “trust” in the title of domestic corpora- 
tions other than moneyed corporations, only upon the condition that whenever the 
name shall be written, printed, engraved or displayed, there shall be added to it, in 
legible English characters, of substantially the same size and style as the name, 
directly under the said name, or immediately in connection therewith, wherever 
so used, the words, “not a moneyed corporation.” 

Until this year there was no express prohibition in our statutes against for- 
eign corporations coming into this State and using the word “trust” as a part of 
their title, nor yet against any foreign trust company coming into the State and 
doing business here. In fact, many foreign corporations did open offices and 
transact business in the city of New York, having corporate names which would 
indicate that they were trust companies, like our domestic trust companies, when 
they really possessed no genuinely trust company powers under their charters, and 
were not subject to the restrictions imposed by law upon the trust companies of 
this State. 

Chapter 492 of the laws of 1904, amending sub-division eleven of Section 156 
of the banking law, by prohibiting to foreign corporations the right to have or exer- 
cise in New York any of the powers specified in sub-divisions one, two, four, five, 
six, seven, eight, ten and eleven of Section 156 of the banking law, or to have or 
maintain an office in this State for the transaction, or to transact directly or indi- 
rectly any such or similar business, was enacted for the purpose of prohibiting 
foreign corporations from doing a trust company business in this State, the sub- 
divisions referred to being those which confer trust company powers upon domestic 
trust companies. 

As this act was originally drawn the amendment read: “No foreign corpo- 
ration other than a National bank or a moneyed corporation shall have or exercise,” 
etc. I called Senator Brackett’s attention to this phraseology, and suggested that 
in that form the bill would confer by implication upon National banks and foreign 
moneyed corporations the very powers which it was sought to prohibit, and would 
simply prohibit foreign corporations not moneyed corporations from doing a trust 
company business in New York. Since domestic trust companies are governed by 
laws closely defining their powers, making provision for the investment of their 
capital, and carrying other more or less restrictive provisions, it seems to me that 
foreign corporations, whether moneyed or otherwise, ought not to be permitted 
to come into this State to do business without being subjected to the restrictions 
imposed upon our own trust companies, and without having to submit to any de- 
partmental supervision. The amendment in question, I think, accomplishes the 
end sought, while chapters 489 and 490 of the laws of 1904 make it unlawful for 
any foreign corporation other than a moneyed corporation, which has the word 
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“trust” as a part of its title, to be granted a certificate to do any kind of business in 
New York, or to be represented by an agent here. 

It was not the intention of the Legislature, in amending Section 156 of the 
banking law, to prohibit foreign banks from opening or maintaining agencies in 
this State through which to loan the deposits of the parent banks, or to deal in ex- 
change, foreign or domestic; and in my opinion the amendment in question does 
not amount to such a prohibition. 





THE NATIONAL FINANCES 


Secretary Shaw has rendered the annual statement of the receipts and ex- 
penditures of the Government for the fiscal year, closing June 30, 1904. The items 
of the expenditures in the table below do not include the $54,600,000 paid on 
account of the Panama Canal, and the loan of $4,600,000 to the Louisiana Purchase 
Exposition Company. The surplus is only $13,247,674. Following is the state- 
ment: 


Receipts. Actual. 
EOS Oe Oe OY ye ys ee? $262,068,483 
iE fs cunts kos dMNGRES a 2 ah eI AR RS SEO EEN es 232,435,095 
4 ono eG ua aee ys sass ss aR aR ose es Ans 46,682,565 

EE a a iva es ga u eeiee bake 5 05 e ok rRE RAS 0 05nRe nek oo $541,186,745 

Expenditures. 
ae a an no sae cKGr ss vhb eee ¥ MeN eeea haa $132,229,913 
av ce eene Lh weet Ge >: cudae ee wake oe doe oe bldheg tans 115,337,786 
ick CRE 45 SSMS STAs bi gRO od bake ~ ia 0s +o aaa 102,757,073 
ERR gS ASE ee ae), Oe mee S| ae 10,437,196 
eae ee inh a & om 2.6 G4 CPOE eee er roe ty rere: 142,558.335 
ES ns eee akete hs kis serasdtha s,s édhe habe eekeawede 24,618,766 

sa ka wan <6 Che anh bec at hb ad ¥ Kas been eee $527,939,071 

i. caehawwctnenshieacsss ded des at eeeessds botwhe 13,247,674 


WHAT OUR FRIENDS SAY 


John D. Parsons, Jr., president Albany Trust Company, Albany, N. Y.: 
“T think thus far you have published a most excellent work. Many of the articles 
appearing in Trust CoMPANIES magazine are worth much more than the cost of 
a year’s subscription, if people would only take the time to read them carefully. I 
think the article on ‘Elements of Accounting,’ by George E. Allen, in the June 
issue, is worth the while of any banker to commit to memory. In fact, all your 
articles are excellent. I wish you all manner of success.” 


Festus J. Wade, president Mercantile Trust Company, St. Louis, Mo: “I 
read Trust CoMPANIES with a great deal of interest, and believe it is destined to 
do much good to the trust company situation in general.” 


Edward E. Duff, treasurer The Safe Deposit and Trust Company of Pitts- 
burg, Pa.: “I consider TRust CoMPANIEs a good magazine. I wish you suc- 
cess.” 

Charles J. Bell, president American Security and Trust Company, Washing- 
ton, D. C.: “I have read with great interest the various editions to your magazine 


as published.” 
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THE MORTGAGE BUSINESS OF TRUST COMPANIES 


By 
GEORGE A, HURD 
Manager of Mortgage Department of United States Mortgage and Trust Company 


N view of the fact that the trust companies of the United States hold more 
than $125,000,000 of mortgages, in addition to such mortgage investments 
as are made with trust funds committed to their care, it may be interesting 

to examine the reasons for these mortgage investments and the various methods 
used by trust companies in making them. 

In some sections of the country, notably in New England, and wherever trust 
companies have also the powers of savings banks, a proportion of their depos- 
its is invested in mortgages for the same reasons which ordinarily govern the 
investment of savings bank deposits. With institutions of this character, where 
deposits fluctuate little, this form of investment is a suitable one; and where 
the trust company has not attempted to lend outside of its own community the 
resulting losses through foreclosure have been comparatively slight. Where the 
community has not furnished a sufficient field for mortgage loans, and the at- 
tempt has been made to lend outside of it, without a special organization for this 
purpose, the results have not been so satisfactory, and the tendency of savings 
hanks to invest only in mortgages guaranteed by some strong mortgage company 
will probably be followed increasingly in future. 

Where a trust company has not also the powers of a savings bank there is 
obviously less propriety in investing its funds in mortgages, as its ordinary de- 
posits, which are liable to immediate withdrawal, do not form a proper fund for 
long-time investment. This practice, however, has, in many instances, been car- 
ried so far that we find trust companies in the Middle West carrying from go 
to 96 per cent. of their assets in mortgages, a situation which is plainly dan- 
gerous. 

Another reason for mortgage investment lies in the provision of the law in 
New York, which requires the capital of trust companies to be invested either in 
mortgages or municipal bonds within the State. To this provision of the law is 
largely due the fact that New York City trust companies hold $45,000,000 of mort- 
gages; and the capital of these companies being a permanent reserve fund, mort- 
gages furnish a proper field for its investment. 

These cases that have been enumerated are those where mortgages are held 
incidentally to the other business of the companies; but in the case of some few 
trust companies there has been a development of the mortgage business closely 
approximating the manner in which this business is conducted in Europe by the 
large mortgage companies there. This method consists in the issuing of bonds 
variously termed mortgage trust bonds, debenture bonds, etc., which are sold to 
investors, and are secured by mortgages in the hands of a trustee, the difference 
in interest rate between the rate of the bonds and the rate of the mortgage cre- 
ating a fund for the payment of expenses and losses and for the profit on the 
business. 

The only trust companies now engaged in the mortgage business in this way 
ire the following: 

U. S. Mortgage & Trust Co., New York, “mortgage trust bonds,”’ $10,000,000. 
The Mortgage Trust Co., Philadelphia, ‘debenture bonds” $3,634,700. 
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The New Jersey Title Guarantee & Trust Co., Jersey City, “mortgage trust 
bonds,” $950,000. 

Lincoln Trust Co., St. Louis, “trust bonds,” $946,000. 

The Pennsylvania Trust Co., Reading, “mortgage certificates,” $486,533. 

The Schuylkill Trust Co., Pottsville, “mortgage certificates,” $314,050. 

Fidelity Trust Co., Newark, “bonds outstanding,” $200,000. 

The largest of these companies, the United States Mortgage & Trust Co., has 
been engaged in this business for the past eleven years. Its method has been to 
make periodic issues of twenty-year four per cent. bonds in series of $1,000,000, 
after accumulating mortgages to that amount to place with its trustee as security 
for the bonds. Its loans are confined to improved business and residence prop- 
erty in about forty selected cities of the United States, and its outstanding bonds 
are limited to ten times the capital and surplus of the company. As an evi- 
dence of the security offered by such mortgages, this company has loaned $25,000,- 
ooo and has no foreclosed real estate on its books. 

The difference in interest rate in the case of a safely conducted business be- 
ing necessarily small, the mortgage business must be engaged in on a large scale 
in order to be profitable ; and as a small error in judgment will result in a loss in- 
stead of a profit, a company, to engage in it successfully, must provide itself with 
an organization of competent agents, and the fullest information in regard to the 
past history of the communities in which it loans, as well as existing conditions 
there, through daily reports of sales and mortgages and the preservation of this 
information in convenient form on special atlases; and the mortgage business be- 
ing now recognized as a specialized occupation, should be placed in the hands of 
men who have had wide and successful experience in this business, and upon whom 
full responsibility for its conduct can be placed. 

Such a development can go on side by side with the ordinary business of a 
trust company, and the connection may be mutually advantageous, the trust com- 
pany receiving the profits of the mortgage department, and the mortgage depart- 
ment ‘having always at hand the funds of the trust company for temporary in- 
vestment in loans prior to the creation of a new issue of bonds. 

An American trust company, organized on these lines, only differs from most 
of the great European mortgage companies—which also receive deposits—through 
the fact that the mortgage feature has not here been developed, as it has there, to 
such an extent as to overshadow the banking features of the same company. Should 
this development take place in some of our trust companies, it would probably 
meet the demand which exists for large and well-conducted mortgage companies 
in this country. If this is not done, it seems probable that mortgage companies 
modeled directly on the European plan—which is conceded to the the most sci- 
entific manner of handling the mortgage business—will be formed in America, 
and will gradually gain control of the mortgage field. 


Trust company authorities generally recognize the mutual value of a free 
and frank discussion of all practical questions bearing upon trust companies. 
Trust CoMPANIES magazine will maintain, each month, a regular department for 
correspondence and the latest legal decisions. The best advice will be obtained 
in answering the queries of our correspondents, and an invitation is extended to 
all to use the columns of this magazine for that purpose. 
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THE EXAMINATION OF TRUST COMPANIES 


By 
WILLIS S. PAINE 
Ex-State Superintendent of Banks, New York; President of the Consolidated National Bank, N. Y. 


T is a remarkable fact while the largest trust companies of the United States 
are located in the ci‘y of New York, such institutions were not examined by 
the Superintendent of the Banking Department until the year 1874. Indeed, 

previous to that time there were no general laws applicable to such corporations. 
All trust, loan, mortgage, security, guarantee or indemnity companies or associa- 
tions were operated under the provisions of their respective charters. Some of 
these charters required reports to be made to the Supreme Court, others to the 
Comptroller of the State. It was not until the year mentioned that these corpora- 
tions were placed under the supervision of the Banking Department, and required 
to make full reports in writing to it, verified by the oaths of the officers of such 
corporations, and containing such statements as to the condition of their affairs 
and business as the superintendent might require. 

Under the law which I have mentioned the superintendent was required to 
examine such corporations personally, or to appoint competent persons to make 
the same, to the end that inquiry be made as to the condition of these corpora- 
tions, the manner of managing their affairs, as well as the security afforded to those 
by whom its engagements were held. 

Perhaps it is not irrelevant to state that during the first examination, the ex- 
aminers, of whom the writer was one, reported the condition of three of the trust 
companies located in the city of New York to the Bank Superintendent, and those 
corporations ceased doing business. Fortunately, the depositors of these institu- 
tions, to whom there was owing over six million dollars ($6,000,000), were paid 
in full. During the year 1875 two examinérs, appointed by the Banking Depart- 
ment, of which the writer also was one, found the trust companies in a materially 
improved condition by reason of recommendations made by the department to such 
corporations during the preceding year. 

Experience has shown that seldom has a trust company failed whose last state- 
ment has not indicated a large surplus fund or undivided profits. The reason is 
that its trustees have not had the moral courage to charge off bad debts as soon 
as their collection is shown to be practically impossible. One thought ought always 
to be borne in mind, that the possession of ample cash, or its equivalent, is a sign 
of prudent banking. While the interest upon idle capital may be wholly lost, a 
trust company that is never embarrassed by an unexpected demand for money from 
its creditors, and which is always prepared to aid its depositors, must obtain a 
highly desirable prestige. 

Trustees should not rely upon the researches of examiners rather than their 
own investigations. Between the visits of the examiners there may be large em- 
bezzlements or misapplications, and in the limited time afforded them it is oftentimes 
impossible to discover wrong doing, especially in cases of collusion between several 
employees. If trustees were all well informed as to their duties, and performed 
the same thoroughly, failures would be exceedingly rare. The examinations should 
be without notice, and be for the condition of the institution at the close of business 
of a particular day, the examination commencing either after the close of business 
of that day or before the commencement of business of the next business day, there- 
by giving no opportunity for manipulation of the accounts, or borrowing assets for 
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the occasion, and a constant watchfulness should be observed that this is not don 
during the examination. 

The statement of a trust company to the Bank Superintendent of the State 
of New York is in the following form: 


Resources 
Bonds and mortgages. 


Stock investments. 

Amount loaned on collaterals. 

Amount loaned on personal securities, including bills purchased. 

Overdrafts. 

Due from directors of the institution. 

Due from banks. 

Due from brokers. 

Real estate (estimated present value). 

Cash on deposit in banks or other moneyed institutions. 

Cash on hand. 

Amount of assets, not included under any of the above heads (accrued interest 
receivables, etc.). 

Liabilities 

Capital stock paid in. 

Surplus fund. 

Undivided profits. 

Deposits in trust. 

General deposits by individuals, associations and corporations, payable on demand 

Amount due savings banks. 

Other liabilities not included under any of the above heads (accrued interest pay 
able, etc.). 

Among the by-laws of every trust company should be one requiring its board 
of trustees to appoint an examining committee at least once in six months, whos 
duty it should be to make a general examination of its affairs, to count not onl 
the cash on hand, but, what is of much greater importance, to examine into the 
amounts stated to be due from various sources, and to compare its liabilities and 
resources with the balance on the general ledger. The details of the books tribu 
tary to the general ledger should be examined and footed, and the balances com 
pared with the balance representing the account in the general ledger. Failure to 
compare the amount due depositors, as shown by the individual ledger, with that 
account in the general ledger, has been a serious omission in many cases, and 
thereby defalcations of years’ standing have remained undiscovered. The items 
which make up the cash on hand in the drawer of the institution should be carefull) 
scrutinized, a fictitious item sometimes being taken out at the time of the examina 
tion and sent fo rcollection, to be returned worthless after the examination is 
over. The original credits for items said to be in transit, and the letter-press copies 
of the letters remitting same, should be examined and their receipt and payment, 
or non-payment, ascertained by correspondence. Indeed, correspondence should 
be had with every bank and trust company for verification of amounts alleged t: 
be due from or to it. 

The general ledger should represent the true condition of the company, yet 
there are many cases where it has not shown such condition. A case in point is 
that of a prominent institution which suffered a serious loss. In this instance the 
general ledger showed a much less amount due depositors than the individual 
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ledger, certain amounts deposited not having been entered in the cash book, but 
appropriated by the employee taking certain deposits and making the entries direct 
n the individual ledger, the pass book and ledger agreeing. This state of affairs 
would be revealed by comparisons, as before indicated, and shows the error of 
the common supposition that if the pass books and ledger agree, nothing further 
is requisite, as far as such accounts are concerned. After these necessary verifi- 
cations of accounts in detail with the accounts in the general ledger, the books 
being in balance in every particular, there yet may be concealed some irregularity ; 
for instance, where an officer of an institution charged a large sum to profit and 
loss, crediting the same to bills receivable, the authority for which could not be 
shown, nor the bills receivable produced. All entries to the profit and loss account, 
and the classifications of the profit and loss account, such as interest, commissions, 
expenses, etc., should be examined and their validity tested. So many adjudica- 
tions have been made from time to time, that trustees have their duties plainly 
defined. If, for instance, notice of illegal transactions is brought to their knowl- 
edge, and the same are allowed to continue, they may be compelled to make good 
any deficiency caused by such illegality. While it is true that the higher qualities 
of banking, the skillful management of its affairs, are of much greater importance 
than the constant scrutiny into details, each may be valueless without the other. 
In the author’s experience he has found no more satisfactory preventive against 
fraud than the changing of employees, without previous notice, for a short time 
from one department to another at least once during each year. 

A constant inquiry should be made as to the conduct and habits of all persons 
employed by the company. In conclusion: The custodian of the property of others 
should welcome the most careful inquiry as to the condition of his trust, that the 
result may inure to his credit, confirming the fact that integrity and ability are nec- 
essary adjuncts to the capital of a financial institution, and are co-ordinate with the 
capital itself. 


NEW JERSEY BANKS AND TRUST COMPANIES COMPARED 


An unusually interesting table has been compiled by the Newark Sunday News 
which shows the remarkable gains made by the New Jersey trust companies, as 
compared with National and State banks of that State, as follows: 


At End of Year Capital, ’03 Capital, ’o2 Capital, inc., iat an” 
National banks ........ $17,523,000 $17,259,000 $264,000 1.5 
Trust companies ....... 12,024,000 10,926,000 1,098,000 10.0 
el 1,543,000 1,418,000 125,000 8.8 

Per Cent. 
Deposits, ’03 . Deposits, ’02 Deposits, inc.,’03 Gain 
National banks ........ $89,421,000 $86,543,000 $2,878,000 3.3 
Trust companies ....... 92,372,000 82,593,000 9,779,000 11.8 
SHORE TEE oe.ss sce es 8,800,000 8,272,000 528,000 6.3 
Surplus and Undivided Per Cent. 
Profits, ’03 Surplus, etc., ’02 Surplus, inc., °03 Gain 
National banks ........ $21,909,000 $18,734,000 $3,175,000 16.9 
Trust companies ....... 18,623,000 14,154,000 4,409,000 31.5 
SURI Tics ins nna 1,229,000 1,198,000 31,000 2.6 
AGGREGATED TOTALS FOR BANKS AND TRUST COMPANIES. 
RN sa ak earn « $3 1,096,000 $29,603,000 $1,487,000 5.0 
DOE bc diegse sees 190,593,000 177,408,000 13,185,000 7.4 
Sur. and undivided profits 41,761,000 34,086,000 7,675,000 22.5 
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LACK OF UNIFORMITY IN VOUCHER CHECKS 


By 
CHARLES C, DICKSON 
Title Guarantee and Trust Company, New York City 


bills seems to be on the increase. Investigation by the writer during a 

short period, recently, showed voucher checks to be in use by several rail- 
roads and contracting companies, a university, two paper companies and a pub- 
lication society. Their use has also been extended to financial institutions and 
real estate companies of well-established reputation for conservatism. 

Generally, the form of the voucher is either a single sheet about 31%4x8 
inches, with the order for payment and reference to the account in settlement on 
the face of it, or a sheet about eight inches square, folded once. The latter form 
contains on the inside a statement of account, and is required to be dated and 
receipted by the payee, in addition to the indorsement of the payee on the back. 
The front of the voucher, folded, is printed in the form of a check on some 
banking institution, and the back left blank for indorsements. The single form 
does not require any receipt other than that implied by the indorsement. 

_ Another form, but one not used so extensively as the two mentioned above, 
contains the statement, space for receipt, and the order for payment, on the inside, 
the outside being left entirely blank in some cases, and in others having merely 
a distribution schedule for the use of the payor. 

The method of paying by voucher checks undoubtedly saves a great deal 
of trouble in getting back a receipt for the payment at the same time that the 
check is paid. Everyone who has had experience in sending out checks with 
bills to be receipted, knows that many of the bills are never returned, and the 
only evidence of payment is a check, which can only be connected with the trans- 
action by reference to the amount. 

A comparison of the various forms and styles of voucher checks would 
seem to favor the single sheet, in the form of a draft or check on a banking insti- 
tution, and such memoranda on the front as may be desired, leaving the back 
entirely for the indorsement of the payee. Such a form, by omitting the dating 
and receipt called for in most of the folded forms, is very desirable from the 
standpoint of the banks, allowing of quicker handling and examination by the 
clerks, and eliminating the cause of differences where the amount in the body 
of the voucher and on the back do not correspond. The amount to be paid is 
also part of a definite order to pay, and is usually in a conspicuous place on the 
voucher. 

Lack of space prevents the reproduction of all the different forms at hand, 
but a few submitted herewith show a variety in use from the old-style railroad 
voucher to the latest production of modern accounting systems. As a time and 
labor-saving device, this means of settlement has probably come to stay; but a 
nearer approach to uniformity in the size and style of the checks is something 
desired by banks particularly. Although the tendency is in that direction, there 
is still plenty of room for improvement. 


- ie use of voucher checks to take the place of ordinary checks and receipted 
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THE TOWNSHIP OF SOUTH ORANGE, IN THE COUNTY OF ESSEX, 
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Treasurer of THE TOWNSHIP OF SOUTH ORANGE, IN THE COUNTY OF ESSEX: 
Pay to the order of... 


.. a8 stated above. 


_... Chairman. 


G THE PEOPLES BANK > 


SERS OMAN 





presentation at Bank for payment, otherwise void. 


of THE TOWNSHIP OF SOUTH ORANGE, in the 
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Receipt is to be dated and signed per Gite Warrant ls e out, or when signed | by another party, the eathority for so 
soi Retin cases, accompany it. ploned by, the party te is not to be or any part thereof detached. ” - paeeee 


The voucher check in use by the township of South Orange is unique. It 
must be receipted, dated, and sworn to, before being presented to the bank for 
payment ; it must also be indorsed in regular form. 
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2 UNITED STATES MORTGAGE & TRUST CO. 
New York City, 
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NO RECEIPT iS NECESSARY 





This Cheque is in settlement of HupsoNn ENGINEERING & CONTRACTING Co. 
et santas 82 WILLIAM ST., 

: a, ? r 

~ |S « Ne Yerk/ oe -inicinenicalpee s 
tlhe g 2332 

oe , ______ Lotta 
y Manuracturers NarTional BANK, Hudson ENGINEERING & CONTRACTING Co. 
Please Deposit Inmediately | oF New YORK. 


Z or 
Heiurn tf incorrect. 





ERIE RAILROAD COMPANY. 
To Dr. 





———————————— 


Approved for Payment | CERTIPY Git Cia-chere conned Sah tein did ect cad eapiined 


< the proper office 





hat the same has been examined by me and Jound correct, and haf 
ee registered and filed in this office 


Comptroller. 





“Auditor of Disburcements 
RECEIVED , : _19 of ERIE RAILROAD COMPANY, 
Dollars 


ip full of the above accodnt 


GW READ THIS . § The above Receipt must be dated, aud signed by the party in whose favor this Voucher is made; or when signed by another party 
* 2 the authority for so doing must in all cases accompany it; and this Receipt must NOT be cut off from the body of the Voucher. 


The Erie Railroad Company voucher is a form that has been in use by rail- 
road companies for many years. Following the tendency of modern business 
methods in the reduction of office work, this form has been modernized by printing 
across the face with a rubber stamp to the effect that the voucher, when dated 
and signed as required, is payable at any time within thirty days at a certain bank. 
This is both convenient and economical for the railroad company, but rather hard 
for the banks that have to handle the items. What additional safeguard the 
receipt on the voucher gives is not clear. The more recent forms are made without 
any requirements for a separate receipt, the payors evidently being satisfied with 
a plain indorsement. 
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Debtor to — 


DESCRIPTION 


} No Receipt Vecessary 


The voucher of the Rockdale Powder Company, York, Pa., is not only at- 
tractive in appearance, but is one of the most convenient to handle that has come 
to our notice. While it is one of the folded variety, the draft on the bank is on 
the outside, when folded, and the space for indorsement on the back; reference 
to the inside is therefore unnecessary while passing through the banks. It will 
also be noted that no receipt is required. 


Do Nor Detach 
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The handsome voucher in use by Messrs. Dickson & Eddy was designed to 
meet the requirements of a very large coal business where a great deal of extra 
correspondence was necessary in order to obtain the return of receipted bills. It 
has proven satisfactory to them in every respect. 

The advisability, however, of copying the detail of an account on the inside 
of a folded voucher, showing also the prices and discounts, is a matter for each 
user to decide, but as itemized bills are usually on file in the office, it would seem 
as if a reference to the date and amount of the bills should be sufficient. The 
voucher and bills could be numbered with the same number, and the size of the 
voucher reduced so as to render folding unnecessary. 


JOS. B. DICKSON JESSE L.EDDY 
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The Empire Cream Separator Company, of Bloomfield, N. J., has succeeded 
in producing a voucher check in single-sheet form, about the size of an ordi- 
nary check. The order for payment, reference to the account in settlement, and 
receipt, are conveniently grouped on the front, the back being reserved for in- 
dorsements. 
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Audit. 


TITLE GUARANTEE AND TRUST COMPANY. 


Treasurer 


The checks of the Hudson Engineering & Contracting Company, National 


Car Wheel Company and Title Guarantee & Trust Company, while varying some- 
what in size, are neat in appearance and excellent in form. Some, if not all of the 
companies mentioned herein have been advised by counsel that no other receipt than 
the indorsed voucher check is necessary to prove payment of an account. 
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IS OUR CURRENCY GROWING TOO FAST? 


By 
ELLIS H. ROBERTS 
Treasurer of the United States 
Address delivered before the North Carolina Bankers’ Association 

HAT a joy it is to be with you here in your Land of the Sky. To every 
good American it is a duty to see as much as he can of the varied at- 
tractions of his vast country, so as to appreciate its limitless and mag- 
nificent resources. Even more is it a privilege to mingle with his fellow country- 
men, to study them, to sympathize with them, and, above all, to understand their 
thoughts and desires, their aims, and the scope of their patriotism. You have a 
right to be proud of your old North State, of its origin, its history, the contrasts 
of its soil and climate, an dthe possibilities of a development only half begun. That 
commonwealth which ocean and mountains embrace owes much to the gracious 
bounty of nature. You do well to honor your State as one of the original thirteen, 
as she is one of the forty-five in which these Appalachian heights are the spinal col- 
umn, giving pledge that what God has joined together man cannot put asunder. 
For rich and powerful and love-inspiring as may be any single State, yours or 
mine, or any other member of our splendid galaxy, its chief wealth and power and 
glory is that it is part and parcel of the sacred Union, of the one Republic which 
now, more than ever before, marches in the forefront of the nations, and is torch- 
bearer of civilization for all mankind. Something more exalted and beneficent than 
“the splendor which was Greece and the grandeur which was Rome,” the future 

promises for America which is to be. 

We are here to enjoy this delightful environment, to make the most of. our 
mutual relations as American citizens, and to revel in the high comradeship which 
these occasions invite. We are also to talk over some themes to which your asso- 
ciation specifically devotes itself. Suppose in the time which your Executive 
Committee does me the honor to assign to me, that we consider the question whether 
our currency is growing too fast? We shall approach the subject in no partisan 
spirit, but with a desire to study it carefully from all sides, and to learn whatever 
lessons can be discovered for us as bankers, as producers, and as consumers. 


Our Stock of Moncy 


The various kinds of money in the stock of this country have reached an im- 
mense sum, and the growth of two among them is going on with rapidity unparal- 
leled in any other land, and even surpassing all previous records here. On the 
first day of the current month the total volume of our circulating medium was 
©2,509,279,917, and of this, National bank notes amounted to $431,730,984, or 17.2 
per cent. of the whole, while gold in coin and certificates was $1,096,528,477, or 
43.6 per cent. of the whole. 

This magnitude of our stock of money is to be compared not with one, but 
with two or three of the great nations of Europe. The stock of Austria-Hungary, 
Great Britain and France, combined, was, by the latest figures, $2,719,200,000. 
Again, France and Germany together had $2,680,700,000. Once more, Great 
Britain, Germany and Russia had a stock of $2,788,600,000. We are not far below 
these united figures. The growth of a little more than a single year will bring 
us on a level with them. 
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The average stock of money to each person in Austria-Hungary is $8.72; in 
Great Britain, $18.81 ; in France, $39.22; in Germany, $20.48; and in Russia, $6.50. 
Here in the United States it is $34.07. For circulation, this ratio here is $30.69. 

The total stock of money in any country is its potential circulating medium. 
The actual volume of currency is a different sum, and is much smaller. Thus, our 
money in circulation June 1 was $276,020,872 less than the general stock in the 
United States on the same date, and this sum was in the Treasury. 


Ovr Volume of Currency 


The growth in our volume of currency since June 1, 1897, has been $849,- 
546,022; since the same date in 1900, $434,592,046. The average increase for each 
year since 1897 was $121,363,717 ; and since 1900 this average has been $108,648,- 
o11 a year. This increase was in the first period cited, in National bank notes, 
$206,964,841, and in gold, coin and certificates, $537,918,725. In the latter period, 
in bank notes $137,673,414, and in gold in both forms $272,854,648. 


Safely of Our Currency 


No conceivable money can be more safe, more above all perils of assault, than 
are these factors which make up the additions to our currency. The yellow metal 
is the very symbol of strength, while the bank notes rest on the bonds of the nation 
for which gold is pledged. The silver certificates and the United States notes have 
ceased to involve any danger for several reasons. Their ratio to total circulation 
is constantly falling. The statute guarantees their parity with gold, and they 
have gone in large part, and soon will pass wholly, into denominations of $10 and 
below. Thus they are transformed into a sort of subsidiary paper for which retail 
business maintains a demand exceeding the supply. So, too, silver dollars no more 
threaten the Treasury than do the fractional coins. The Treasury; in the season 
of moving the crops, is stripped clean of silver dollars, and the fractional coins flow 
out in a stream nearly constant. No art or zeal could collect enough of either or 
both to create a run for their redemption. 

The severest critic, the most cynical pessimist, must admit the absolute solidity 
of our currency of all kinds. Its quality is excellent beyond comparison with 
that of any other nation. The practical student, the man of business and of affairs, 
has a right to ask, what about the quantity? 


Need of Some Increase of Currency 


Theorists have not proclaimed any fixed law fixing the volume of currency 
proper for each person of population, or for a given amount of business. Indeed, 
if they had, prudence would prompt bankers and financiers to watch increase and 
changes, and the influences which lead to them and follow them. That, by your 
grace, is our present task and privilege. 

Certain axioms assert themselves at the outset. Who can deny that an enlarge- 
ment of production calls for additions to the currency? As surely as increased 
consumption draws more heavily on the articles consumed, so surely does it need 
the circulating medium to pay for them. The greater the wealth the larger the 
volume employed of what passes for money. The natural objector will admit that 
ten thousand people, compact in the wards of a single town, will use fewer bills 
and coins than the same number, living on a like scale, spread over two or three 
score hamlets. The dispersion of individuals and families into new homes is a 
known incident in our National experience, but is not easily measured. 
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Population, Wealth and Production 





i Figures of production and wealth, as well as of population, are at hand. The 
il advance in inhabitants was 21.8 per cent. between 1890 and 1900. The wealth of 
our people mounted from $65,037,091,000 to $94,300,000,000. The value of our 
: farm products in 1890 was $16,032,267,689, and in 1900, $20,514,001,836. Our 
tf manufactures in the same years were worth $9,372,437,283 and $13,039,279,560, 
| respectively. In the meantime the money in circulation rose from $1,429,251,270 
to $2,055,150,998. Let us translate into percentages these results of the census, and 
it will appear that the National wealth grew in ten years 44.9 per cent., the farm 
products 53 per cent., the value of manufactures 39.1 per cent., our exports 62.5 
per cent. At the same time, our bank clearings increased 43.7 per cent., the bank 
notes outstanding 84.7 per cent., and the deposits in National and savings banks 
68.5 per cent. The money in circulation became 43.7 per cent. greater, and the 
average rate of increase for ten years was 4.37 per cent. a year. 

Thus the growth in circulation was one per cent. less than that in National 
wealth, nine per cent. less than the increase in the value of the year’s farm products, 
four per cent. more than that in manufactures, identical with that in bank clearings, 
but 25 per cent. less than the deposits in National and savings banks, and Ig per 
cent. less than that in our exports. 

Unfortunately, since the National census is made only every ten years, official 
data for the period since 1900 do not cover the same ground. Of money we have 
full statistics. The increase in the circulating medium since the census has been 
$434,592,046, or 20.9 per cent., an annual average of 4.2 per cent. In the same 
interval the population ha sincreased only 7.1 per cent., or onl y1.8 per cent. a 
year. 

The growth in our currency is known to all men, and its rate and magnitude 
we have roughly sketched. Is there anything to be said to explain the movement ? 















Why Ovr Currency Increases 





Some of the factors which add to the circulating medium also enlarge the use 
and demand for it. The larger number of National banks, widely scattered, ad- 
vancing from 3,732 in June, 1900, to 5,356 at this date, employ more currency than 
the amount of their notes. Against $431,730,984 of bank notes their deposits are 
ten times greater. The increase in their own circulation in this period has been 
$120,605,182, while that in their deposits has been $1,116,358,474. Credit runs 
up much faster than currency. 

Besides, Hawaii, Porto Rico and the Philippines have in use large sums of 
American money. The insular authorities estimate that $4,000,000 or more of our 
coin and paper is held in our Oriental islands, and additions are likely to be made 
i to that sum. 

Vast permanent improvements in railroads call for actual currency for no 
small part of the outlay. Such operations now in progress exceed $250,000,000. 
Since January 1 new bonds of various sorts have been put out to the sum of $600,- 
000,000. 

Between the oceans the grand enterprise in which our Government has enlisted 
will for many years require American dollars to pay for material and labor. Out 
of its savings the Treasury has already paid $50,000,000 on account of the Panama 

canal. For ten years to come an average of $20,000,000 a year will be spent on 
the Isthmus, and whatever financial measures Panama may devise, it will be the 
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actual money of the United States which will cut the mountains, dam the streams 
and lock the waters. Only a part of the currency will stay there. Much will come 
back ; but the flow outward will be large and steady for the next decade. 


Gold in Ovr Currency Nol Excessive 


Thus justification can be pleaded for a share, and no small share of the addi- 
tions to our'circulating medium. So far as the actual gold is involved, we can rest 
secure and satisfied. The complaint is often heard that gold as currency, in coin 
or certificates, involves too heavy a burden of cost. Its ratio to the total circu- 
lation here is 43.6 per cent., while in the European countries that ratio is much 
higher ; in Great Britain, 70; in France, 62.12; in Germany, 66.10; in Russia, 87.71 ; 
and in Austria-Hungary, 68.90. In all of these countries combined gold is 69.60 
to the total circulation. 

Bank Circulalion Expanding 


Bank notes are as sound and strong as the credit of the United States; that 
is to say, as the minted gold, as human ingenuity can insure. They constitute only 
17.2 per cent. of the total circulation. They are not legal tender, nor money of 
final redemption. Cannot such an element of the currency be in excess? Let us 
not be dogmatic ; we are trying to prosecute a fair inquiry. The additions to bank 
notes in circulation during the past year, from June to June, were $36,640,066, of 
which $7,365,977 were in May, just closed. It is then entirely plain that no need 
exists for artificial methods to incite to more rapid and abnormal growth. 


Abundance of Currency 

The money markets all testify to the abundance of currency by low rates of 
interest for long as well as short periods. The ease with which the banks in every 
State have responded to the calls of the Treasury for the return of a part of their 
public deposits is a striking proof on the same line. Three calls have been made: 
payable March 25, for $28,067,560; May 10, for $11,967,981; May 25, for 9,636,- 
925; a total of $49,672,467. Most of this vast sum passed through the Clearing 
House, but the payments would have been met with difficulty if the cash were not 
back of them. The banks responded to the calls without protest, without clamor, 
and with remarkable promptness. 

Five years ago the case was different. When requests were addressed to the 
depositaries to turn in three per cent. of their public holdings, in successive instal- 
ments, the appeals were almost pitiful, and from some of the largest institutions, 
to be let alone. So the withdrawals were stopped. Much of the change is doubt- 
less due to the present plethora of cash. 

A conflagration does not lose its hazards when we trace its origin. A flood 
may sweep on with as destructive force after we discern the heights from which 
it comes and the snows which add to its volume. We are watching the fire and 
the rushing waters. These elements, when under control, are beneficence itself. 
The preblem of safety is to curb excess and to direct the forces to serve the pub- 
lic weal. 

Currency and the Crops 


Finance has its seasons, as flowers and fruit, cotton, wheat, sugar and corn 
have. Laymen as well as bankers well know that the requirements for currency 
vary greatly in different parts of the year. When the crops are sent to market 
more money is needed in the producing districts than at other times. The harvest 
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spreads over several months, according to the local climate. Early fruits and 
vegetables, cotton ,the cereals, corn, sugar, come in their own order. For every crop 
small bills are convenient, and in the Southwest silver dollars are paid out to an 
aggregate of millions each Autumn. Thus it happens that the redemptions of 
Government paper which were $327,257,424 in 1890, were $488,568,220 in 1903, and 
for eleven months in this fiscal year have been $510,703,000. These range by 
months, in this fiscal year, from $35,390,000 in November, to $58,184,000 in May. 
Bank notes redeemed this fiscal year will exceed by $20,000,000 in amount the rec- 
ord of any preceding twelve months. The range is from $13,654,484 in November, 
to $25,702,886 in May. These movements illustrate the changing demands between 
Autumn and Spring. 


Work of the Treasury for Elasticity 


The Treasury is regularly challenged from August to December to furnish a 
large supply of silver dollars and bills of $10 and below. This task it always meets 
up to the limits of issue permitted by law. Day by day the redemptions are cov- 
ered by shipments to depositors. The clamor is not for gold, but for small de- 
nominations of paper. To anticipate this demand the Treasury saves in other 
months standard dollars, silver certificates and United States notes. This fore- 
thought gathered, in 1900, $14,217,409; in 1901, $16,605,081 ; in 1902, $22,377,140; 
in 1903, $19,618,073 ; and in the current season, $22,588,801. In fact, the Treasury 
has provided over $31,000,000 in small denominations for moving the crops, to be 
paid out for redemptions and for large notes. Thus within the rigid restrictions 
of the statutes elasticity is created to this vast sum in Government currency. 


What the Banks Can Do for Elasticity 


Is the Treasury under any more obligations to look out for future needs of 
the people than are the National banks for their customers? Presidents and cash- 
iers are studious, to be able to accommodate borrowers when money is close, and 
do not tie up their funds when they are in excess. One of the ablest bankers ever 
known to me used to say that he always felt he was in danger of making bad loans 
on an easy money market. That was the time when he knew there was the most 
need of caution. The duty of bankers in laying by currency in the forms sure to 
be required later is imperative. Small silver certificates serve as well for reserves 
as does any other kind of money. Some profit may be sacrificed if banks hold in 
dull periods some of their own notes, but they save the tax on them, and get ready 
to oblige their customers when active business rushes upon them. 

3y such prudence in handling resources banks can reduce the hazards of any 
superfluity of the circulating medium, and create a healthful element of elasticity. 
Ought they not to do it? 


The Exports of Gold 


Some alarm has been expressed at the large exports of gold in recent months ; 
they were, during Apri] and May last, $60,940,739. Great as they were, they have 
affected very little the rates of interest or the pressure for currency. In fact, the 
gold in circulation in both forms was reduced between March 1 and June 1 by only 
$5,588,212, while that in the Treasury showed a falling off of $18,648,639. From 
1890 to 1896, there was an excess of exports of gold in every year, creating a total 
of $273,961,117. From 1897 to the present, only two years—1go1 and 1903— 
show an excess of exports of that metal, to the amount of $5,802,143. In the 
whole of this period, to March 31 last, there was a net excess of imports of $267,- 
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596,221. Against the large shipments during the last two months were imports 
of $16,481,784, so that the excess of exports for that time becomes $44,459,955. 
For the fiscal year to date the imports excee dthe exports by $11,550,095. 

Some curious facts arise in the recent transactions. In the past year the cen- 
trai banks show gains in gold of $15,000,000 in England, of $35,000,000 in Russia, 
and $45,000,000 in France. Of recent shipments, the chief part went to France, 
which already held more than any other nation. 








Where Some Gold Comes From 


Since January 1, gold has been received in San Francisco to the amount of 
$44,086,344. Of this sum, $32,372,037 came from Japan, and the residue from 
our own mines, the Klondike and Mexico. 









Internalional Movement a Regulator 


A regulator, healthful and of great force, to control our currency, is the inter- 
national movement of the yellow metal. This may vary with the balance of trade, 
and with borrowing and repayments between this and other countries. Just now, 
of merchandise our exports exceed our imports by about $538,000,000 a year, on 
the average of six years. Experts testify that temporary loans made abroad within 
the past three years have been canceled. The Treasury has paid $50,000,000 on 
account of the Panama canal, of which $40,000,000 has been shipped to Paris. 
Japan has borrowed $25,000,000 in this country, but assurance is given by Japa- 
nese authorities that for the present it will remain here. A part, $5,000,000 or 

| more, of a loan for Russia has been taken in New York. In addition, London and 

‘ Paris and Berlin often call for gold for special emergencies. The demand for the 

* shipments which have been made are thus explicable. They have been easy, be- 
cause of the vast volume of our currency. Bank notes are not exportable, although 
as good as gold. Elasticicity cannot be given to them by sending them across the 
ocean. They must receive that quality by occasional rest in the steel vaults at 
home. 

The bearing on our currency of these international exchanges is significant. 
The United States must handle vast sums because it is the chief producer of gold, 
because it owns more of this treasure than any other nation, and because on the 
balance for six years we have in this metal a credit of $73,498,783. 
























An International Clearing House 


The cost attending the shipment of such scores of millions has prompted the 
suggestion that an international clearing house be established where gold can be 


: held and transferred from nation to nation by book account. The plan has its 
Fe attractions and its difficulties. The first question is, where shall the actual metal 
a be held? London, Paris, Berlin, will want to be the custodian. New York will 


never consent that any foreign capital shall enjoy that privilege. Natural forces 
make this country the reservoir into which the vellow metal flows in a constant 
stream. The wealth of all the globe cannot exhaust this supply. That is a factor 
Q which is to fix the future financial center of the nations, and the American people 
will win and hold that center on their own soil. And to that center our currency 
will be firmly anchored. 
i The Scales of Safety and Peril 


Such are the elements of safety and of peril in our circulating medium. The 
share of gold, which is not excessive, is assurance against peril. The silver has 
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been proved not above the needs of the active season. -The United States notes have 
become practically gold certificates. The National bank notes have been for some 
time the storm center of discussion. 

Government currency of all sorts drifts to the Treasury, and is held there 
when not called for by business, and thus has a certain measure of elasticity. Banks, 
if willing to gather in and retain their notes in fallow months, when experience 
shows they are in excess, can keep their finger on the financial pulse, and prevent 
the fevers which threaten frenzy in speculation. There, too, is a method of elastic- 
ity. 

We Are Traveling Fast 

Beyond question we are traveling fast in the matter of currency. So we are 
moving on land and sea, in all forms of communication. Travelers take delight in 
the greyhounds of the ocean, and choose the limited trains whose speed is great- 
est. The tracks must be of the best, the machinery as nearly perfect as genius can 
devise, and the directors of ships and trains must be keen of eye and steady of 
nerve. So we need to remember that financially we are moving swiftly, that the 
velocity renders caution imperative. The air brakes must be kept in order on land. 
The executive officer must stay on the bridge at sea. Fast? Yes, surely. The 
speed can be rendered safe by slowing up when we can, and watching every point 
when the power is at its full work. That, Mr. President and gentlemen, is your 
duty and mine. 


A COMMENDABLE POLICY 
RUST company officials, as a rule, appreciate the wisdom of appealing to the 
sense of loyalty among their employees, and many of them have made liberal 
and magnanimous provisions. It may not be generally known that the 
Northern Trust Company, one of the most successful and ably managed in Chicago, 
allows all its employees and members of their families to draw 6 per cent. on all 
savings deposited with the company. This percentage is larger than obtained by 
the stockholder who invests in bank shares in many instances. Aside from encour- 
aging thrift and husbandry, the provision likewise creates a disposition of loyalty 
emong the employees, to which, in a large measure, may be attributed the success 
of the institution. To Byron L. Smith, the president of the Northern Trust Com- 
pany, the credit should be given for this excellent policy. 

The Northern Trust Company proposes to add to the already large number 
of elegant bank buildings in Chicago by erecting a new bank building of its own, 
to be located on the site of the Bryan Block at the northwest corner of La Salle 
and Monroe streets. This block has been purchased for $850,000, and plans are 
considered for an imposing $2,000,000 bank building. The Northern Trust Com- 
pany thereby follows the example of having its own bank building set by the 
Illinois Trust and Savings Bank, the First National, the Chicago National and 
the Chicago Savings Bank. It is understood that at least two more banks and 
trust companies in Chicago are considering similar projects, owing to the popularity 
of the movement. 

The Northern Trust Company merits the success it has achieved. It is in 
many respects a model trust company, combining conservatism with modern pro- 
gressiveness. It is one of the first companies to appreciate the value of a special 
advertising department, and other trust and savings institutions would do well to 
investigate and adopt some of the excellent methods of publicity which have been 
inaugurated by the Northern Trust. 
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THE VALUE OF A SAVINGS DEPARTMENT TO THE TRUST COMPANY 


By 
MALCOLM McDOWELL 
Assistant Secretary Central Trust Company of Illlnois, Chicago, Ill. 


HE value of a savings department to a trust company is not limited by its 
proportion of the aggregated deposits. Its usefulness extends beyond 
its part in simply increasing the figures which represent totals. It performs 

an educational function which seems to be overlooked by the managements of 
many trust companies. And that means that many trust companies are neglect- 
ing a large, live opportunity to sow seed which will yield a harvest of miscella- 
neous customers when such customers will be needed. 

Time was, and not so long ago at that, when comparatively few business 
men knew what a trust company was, what it did, and how they could get any 
material good out of it. And to-day there are multitudes of progressive, wide- 
awake business men who cannot intelligently answer the question “‘What is a 
trust company?’’ But if that query is put to the average depositor in the savings 
department of a trust company, whose officers are in the up-to-the-minute class, 
it is safe to venture the assertion that the inquirer will receive a prompt and sat- 
isfactory answer. 

This proposition would not be worth the ink used to print it if it referred to 
the savings depositors of a trust company that fails to realize the abundant oppor- 
tunities which lie in its muster roll of savings depositors. ‘A trust company, to 
get the fullest value out of its savings department, must do more than look 
upon its savings depositors merely as depositors. It must make pupils of them. 
It must teach the practical value, to them, of a trust company in their every-day 
lives. It must educate them up to an understanding of what a trust company 
can do for them when alive, and perform for them when dead. 

This idea will not appeal very strongly to the trust officer who looks upon 
any transaction under five figures as “peanut business.” But with trust com- 
panies by the score organizing every month all over this country, the day is 
not far distant when small transactions will be as welcome as the flowers in 
May to that same kind of trust officer. And when that day comes, it will be 
found that, designedly or otherwise, the trust companies which now have savings 
departments had been building for the future. 

The savings depositor of a trust company, in time, absorbs the knowledge 
that the institution he does business with is something more than an ordinary 
savings bank. This information he gets in several ways; by induction, by the 
pamphlets and circulars he picks up in the counting-room or receives by mail; by 
acquaintance with tellers and officers, and by the casual talk and conversation 
he hears when he deposits or withdraws money. He takes in one point after 
another, until he has a fairly intelligent idea of the versatile character and wide 
scope of a trust company. 

The words “administrator,” “escrow,” “fiduciary,” “probate,” “trustee,” etc., 
have a practical every-day meaning to him, and he is alive to the realization that 
he can go to the company as to a trusted friend with his little family and busi- 
ness affairs. When he arrives at that point he becomes a valuable ally in teaching 
others of his social strata the value and uses of a trust company. Every satisfied 
savings depositor a trust company has is a good advertiser. 

The management of a trust company can do much in educating its savings 
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depositor along the lines suggested by the intelligent circulation of properly 
written pamphlets and leaflets. These must be written so that the average sav- 
ings depositor can understand them clearly. Too often the literature sent out 
by trust companies is too technical for the average citizen. It overshoots the 
mark. The ordinary man fails to comprehend the well-rounded sentences, and 
the educational effort is futile. 

To reach the savings depositor the advertising and explanatory literature gotten 
out must be almost elemental in character. Every point must be made in simple 
language ; every proposition set forth in words of simple meaning. In short, the 
“shop talk” of the bank must be translated into the common language of the 
home. Then, and not until then, will a trust company obtain the best value from 
its savings department. 


SUCCESS OF BOSTON TRUST COMPANY 


HE Adams Trust Company, which was organized in 1902 and opened for 
business October 31, 1902, in temporary offices in the Board of Trade Build- 
ing, 131 State street, Boston, is one of the most successful of recently 

organized companies. In November, 1903, the company moved to its permanent 
location in the new State Mutual Building, Congress street and Exchange place. 
Its banking rooms are on the ground floor. The growth of the company has been 
steady and continued, as shown by the following records of deposits : 


October 31, 1902 (after ten days of business)...... $1,466,279 12 
PR ig BR Neb de ced Re Ris sehen sa conve 2,522,686 13 
a and k vee we Wine died ae sieceyes 2,998,504 60 


April 15, 1904 (the last public statement)......... 3,824,449 75 


On January I, 1904, a safe deposit department was opened in the basement, 
directly under the banking department. The cut of the entrance to the vaults is 
shown herewith, 
and gives an 
adequate idea of 
the size, strength 
and solidity of 
vaults, together 
with the round 
door, which is 
the only one of 
its kind in Bos- 
ton. The vaults 
are fire, burglar, 
mob and water- 
proof, of the lat- 
est modern con- 
struction, and 
are never left 
unguarded, thus 
insuring custom- 
ers the greatest possible protection. Within the vaults are boxes of all sizes to 
suit the varying needs of customers. 
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TRANSFERS OF STOCK ON THE AUTHORITY OF EXECUTORS AND 
ADMINISTRATORS 


By 
ROSS PERRY 
Member Washington, D.C., Bar Association 

TOCK certificates are usually dealt with in the convenient shape of an exe- 

cuted power of attorney, authorizing their transfer, printed upon their back 

or appended to them. They thus pass by delivery, and have almost the facility 
of transfer which characterizes commercial paper. Hence there has grown up 
an impression that an innocent purchaser acquires almost as good a title to them 
as in the case of negotiable paper. 

But this is far from the truth. The rightful owner of a promissory note can 
lose his title to it in many ways. If he has indorsed it in blank and it has passed 
into the hands of a bona fide holder for value without notice, it is treated as money 
in the ordinary course of business. It may have been lost by, or even stolen from 
the owner, yet this necessary rule of commercial convenience will obtain. But this 
rule does not at all apply to certificates of stock with an executed power of attorney 
attached. It is the law that a bona fide purchaser of a certificate of stock, in the 
absence of any estoppel, acquires no better title to the shares than his transferer 
had, and that he takes the same subject to equitable rights existing against the 
transferer in favor of the corporation itself or of third persons. Such purchaser 
acquires no right to a lost or stolen certificate of stock, indorsed in blank by the 
owner, unless the latter has been guilty of such negligence as to estop him from 
asserting his title. The law applicable to commercial paper is also different from 
that obtaining in the case of stock certificates in other important respects which it 
is not practicable to consider here. It is, however, well to add this: although the 
certificate is not negotiable, the corporation, by issuing it and making it transferable 
by delivery, is estopped to set up a secret lien as against a bona fide purchaser ; 
further, a transferee of a certificate of stock in good faith, and for value, takes the 
stock free from any secret trusts or latent equities in favor of prior parties in the 
line of transmission, or of third persons. 

These exceptions considered, it is instructive to regard stock certificates as 
ordinary personal property and the corporation as the keeper of that property, 
charged with the duty of preserving it for its true owner. Suppose it to be a horse 
left with a livery stable keeper, or a watch left with a jeweler; if either of these be 
called upon to deliver up the property in his possession to a third person, upon 
the authority of a written order of the owner, he must first ascertain the validity 
of that order. 

Bearing in mind this fundamental idea, let us consider what prudence should 
suggest to the transfer agent of a corporation when asked to transfer stock upon 
the authority of a blank power of attorney purporting to be executed by the record 
holder of corporate stock according to the corporate stock book. 

The first inquiry should be as to the identity of the parties, their legal com- 
petency (i. e., whether they are infants or lunatics, etc.), and the genuineness of 
the certificate and accompanying power of attorney. 

The officers of the company are the custodians of its stock books, and it is their 
duty to see that all transfers of shares are properly made, either by the stockholders 
themselves or by persons having authority from them. If upon the presentation 
of a certificate for transfer they are at all doubtful of the identity with its owner 
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of the party offering it, or if not satisfied with the genuineness of a power of attor- 
ney produced, they can requirer the identity of the party in the one case, aind the 
genuineness of the document in the other, to be satisfactorily establishel before 
allowing the transfer to be made. (97 U. S., 369.) For this purpose they may 
require the personal attendance of the party interested, for the very purpose of de- 
termining such matters of fact as may give rise to disputes (14 Md., 299). It is 
thus seen that the corporate authorities have in their control ample protection, s 
far as the identity of parties and the genuineness of signatures and of documents 
are concerned. 

Assuming that no danger is to be feared in a particular case from these sources 
the next precaution to be taken is to ascertain whether any notice in fact has been 
given to any officer of the corporation as to any claims of third persons against the 
stock in question. If so, no transfer should be made without the advice of coun- 
sel. 

If there be no actual notice, the next question for determination is as to what 
the law calls implied notice, and in this connection the first thing to be looked at is 
the face of the papers themselves. 

Let us take the very common case of a certificate showing the stock to be in 
the name of a deceased stockholder, and the power of attorney executed by A. B., 
purporting to be the executor of that stockholder. It is reasonably safe to assume 
that the man is really dead. Yet the great weight of authority is to the effect that 
the death of the supposed decedent is a prerequisite to the jurisdiction of the court, 
and that, if then living, he is wholly unaffected by the proceedings for the settle- 
ment of his estate. (154 U. S., 34.) No person is protected in dealing with the 
executor or administrator of a living person even while the letters remain unre 
vokéd. Section 290 of the District of Columbia Code would not afford any pro- 
tection. 

Assuming, however, the death as a fact, the application for transfer by an ex- 
ecutor is itself notice that the deceased stockholder left a will, and the corporate 
officer must, at his peril, learn correctly the legal effect of the contents of that will. 
The leading case on this subject is that of Lowry vs. Commercial and Farmers’ 
}ank, of Baltimore, decided by the late Chief Justice Taney at circuit. This de- 
cision is so authoritative in this jurisdiction, and has been so often cited with ap- 
proval, that we quote it in full on this point. (1 Taney, 329-335.) 

“As respects the Commercial and Farmers’ Bank, the claim of the complainant 
rests upon different grounds. By the charter of the bank (like that of every other 
bank incorporated by a law of this State) the stock is transferable at the bank only, 
and according to such rules as shall be established by the president and directors. 
Tt cannot, therefore, be transferred without the supervision of the officer designated 
for that purpose by the bank. The corporation is thus made the custodian of th« 
shares of stock, and clothed with power sufficient to protect the rights of everyone 
interested, from unauthorized transfers; it is a trust placed in the hands of the cor 
poration for the protection of individual interests, and, like every other trustee, it 
is bound to execute the trust with proper diligence and care, and is responsible for 
any injury sustained by its negligence or misconduct. Upon this principle, the 
bank was held liable for an improper transfer of its stock, in the case of the Farm- 
ers and Merchants’ Bank and others v. Wayman & Stockett, decided in the Court 
of Appeals of this State, at December term, 1847 ; and the case of Davis v. Bank of 
England, hereinbefore referred to, where government stocks were made transfer- 


able on the books of the bank, was decided upon the same ground. As the corpo- 
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ration appoints the officers before whom the transfers must be made, it is respon- 
sible for their acts, and must answer for their negligence or defaults, whenever the 
rights of a third person are concerned, Hodges v. Planters’ Bank of Prince George’s 
county, 7 Gill & Johns, 306, 310. 

“Undoubtedly, the mere act of permitting this stock to be transferred by one 
of the executors, furnishes no ground for complaint against the bank, although it 
turns out that this executor was, by the act of transfer, converting the property to 
his own use; for an executor may sell or raise money on the property of the de- 
ceased, in the regular execution of his duty ; and the party dealing with him is not 
bound to inquire into his object, nor liable for his misapplication of the purchase 
money. Such is the doctrine of the English courts, and would seem to have been 
the law of this State prior to the act of assembly of December session, 1843, ch. 
304; and the transaction now before us took place before that act went into oper- 
ation. but it is equally clear that if a party dealing with an executor has, at the 
time, reasonable ground for believing that he intends to misapply the money, or is, 
in the very transaction, applying it to his own private use, the party so dealing is 
responsible to the persons injured. The cases upon this subject are numerous, and 
it would be tedious to refer to them particularly ; they are, for the most part, col- 
lected and commented on in the cases of McLeod v. Drummond, 17 Ves., 152, and 
of Field v. Schieffelin, 7 Johns, Ch. Rep., 150. 

“It is very true that in the case before us the pledge of stock was not made 
to the Commercial and Farmers’ Bank, nor did it loan the money to the executor. 
But a party is not made liable because he pays or advances money for property of 
the deceased ; but because, by doing so, when he has reasonable ground for believ- 
ing that the executor means to misapply it, he knowingly assists him in commit- 
ting a breach of his trust. In this case, the rights of stockholders, and of persons 
interested in its stock, were placed by law under the guardianship and protection 
of the bank, so far as concerned the transfer on their books; the stock could not 
be transferred, could not become the legal property of another person, without the 
permission of the proper officers of the corporation. Union Bank vy. Laird, 2 Wheat., 
393. And if these officers, at the time of the transfer, had reason to believe that 
the executor, by the act of transfer, was converting this stock to his own use, in 
violation of his duty, then the bank, by permitting the transfer knowingly, enabled 
the executor to commit a_ breach of his trust, and upon principles of justice and 
equity is as fully liable as if it had shared in the profits of the transaction. The 
object of the executor could not have been accomplished without the co-operation of 
the bank in permitting the transfer to be made on its books. 

“The question then is, had the bank, at the time of the transfer, actual or con- 
structive notice that the executor was abusing his trust, and applying this stock to 
his own use? The bank, by its answer, denies that it knew anything of the contents 
of Talbot Jones’ will, or of the bequest to the complainant ; and there is no proof of 
actual notice; but it did know that this stock was the property of Talbot Jones at 
the time of his death, for it so stood upon its own books; and as the transfer was 
made by Samuel Jones, as his executor, the bank must, of course, have known that 
Talbot Jones left a will. Although it may not have had actual notice of the con- 
tents of the will, yet as it was dealing with an executor in his character as such, the 
law implies notice ; this is the doctrine in the English Court of Chancery. (4 Mad., 
190.) And the rule appears to stand upon still firmer ground in this State ; for now 
it is settled that every person has constructive notice of a deed for real or personal 
property, where it is duly registered according to law; in England, the weight of 
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authority is perhaps to the contrary. Now, in Maryland, every will of real or per- 
sonal property is required to be recorded; and if third persons are bound, at their 
peril, to take notice of a registered deed, when there is nothing to lead them to in 
quiry, the obligation must be still stronger upon one who is dealing with an execu- 
tor concerning the assets of the deceased; for his character of executor, of itself, 
gives actual notice that there is a will open to inspection upon the public records. 

“The bank, therefore, was bound to take notice of the will when its transfer 
was proposed to be made by one of the executors ; and is chargeable to the same ex- 
tent as if it had actually read it. It was negligence in the bank not to examine it; 
and if it was ignorant of the contents of the will, and of the specific bequest of this 
stock, it was its own fault. It must be dealt with in this case as if it had possessed 
actual knowledge that the stock in question was specifically bequeathed by the testa- 
tor, and was not by the will to be transferred, or in any manner disposed of, by the 
executors, during the lifetime of the complainant; and that it was the duty of the 
bank during that time to pay the dividends to them in trust for the complainant. 

“Undoubtedly, this stock, although thus specifically bequeathed, was yet liable 
to be sold, if necessary, for the payment of the debts of the testator ; and if the bank 
did not know, or had no reasonable ground for supposing, that the executor was 
misapplying the assets, it would not be responsible, notwithstanding its implied 
knowledge of the will. But when the second transfer (under which the stock was 
finally sold) was made to the Merchants’ Bank, the circumstances then within the 
knowledge of the Commercial and Farmers’ Bank were abundantly sufficient to sat- 
isfy any reasonable mind that Samuel Jones was using this stock for his private pur- 
poses. This transfer took place on the 20th of August, 1842; the bank at that time 
knew that Talbot Jones had been dead eight years; that he died rich; and that the 
time had long before elapsed within which the law of Maryland requires an estate 
to be settled up by an executor or administrator. It appeared by their own trans- 
fer books that, on the 4th of May preceding, the same stock had been transferred 
by Samuel Jones to the same bank (the other executor, although he resided in town, 
not being a party to the transfer) ; that on the 17th of June, in the same year, it was 
retransferred by the Merchants’ Bank to Samuel Jones in his individual right, un- 
der the name of Talbot Jones & Co., and by him restored to the estate of the tes- 
tator, a few days afterward, by a transfer to himself and the other executor. And 
when, after these transactions, all appearing on the books of the bank, he came 
again, without his co-executor, to transfer it a second time to the Merchants’ Bank, 
could the officers of the Commercial and Farmers’ Bank doubt the purposes for 
which this second transfer was made? Familiar as they must have been with the 
usual course of business in the banks, and the usage of loaning money upon hy- 
pothecation of stock, could they have failed to see that Samuel Jones was misap- 
plying the assets of the testotar, and pledging this stock for his own individual 
benefit ? 

“Indeed, the bank, in its answer, does not deny it, but on the contrary, im- 
pliedly admits it; for the answer states that, if the president had known that the 
transfer was about to be made by Samuel Jones, he would have prevented it. Now, 
the bank is equally chargeable for the neglect or omission of duty by the officer to 
whom it had committed the superintendence of the transfers of stock, as it is for the 
neglect or omissions of its president ; and such officer was also equally chargeable 
with implied notice of the will of Talbot Jones, and equally bound to refuse the 
transfer when he saw that Samuel Jones was using his stock in violation of his trust 
as executor. And if the circumstances above mentioned were not: sufficient to sat- 
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isfy the bank officer, beyond all reasonable doubt, that he was so using them, yet 
they were certainly sufficient to create strong presumptions against him, and to make 
it the duty of the officer to inquire before he allowed the transfer to be made. If he 
neglected to make the inquiry, when the fact could have been so easily ascertained, 
and either from negligence or design, without inquiry, enabled the executor to con- 
vert the stock to his own use, the bank is responsible for this negligence. 

“There is another circumstance also, which ought, of itself, to have created 
strong doubts in the mind of the transfer officer of the bank. By the act of assem- 
bly of Maryland, of 1798, Section 3, it is in the power of the executor to procure an 
order of sale from the Orphans’ Court, whenever a sale shall be necessary. It is 
true that in the case of Allender v. Riston, 2 Gill & Johns, 86, the opinion of the 
court would seem to have been that, notwithstanding this act of assembly, an assign- 
ment by an executor, for his own debt, would be valid against the creditors of the 
estate, unless there was collusion with the executor. But the case was not decided 
on that point; nor does the opinion of the court apply to an assignment of prop- 
erty specifically bequeathed ; nor was that point in the case, or raised in the argu- 
ment. However that question shall be ultimately decided, it may, we think, be 
safely asserted that, in practice, under this law, there has been no instance in Mary- 
land, since its passage, in which an executor, acting fairly and bona fide, has under- 
taken to sell or pledge personal property specifically bequeathed, without a previous 
order from the Orphans’ Court. And the proposition of Samuel Jones, one of two 
executors (the other executor not uniting in the transfer), to transfer this stock, so 
long after the death of a wealthy testator, without first obtaining an order from the 
court to justify him, must have satisfied any man of common experience in business 
that he was grossly abusing his trust. In South Carolina, under a law very similar 
in its provisions, it has been decided that the sale of such property by an executor 
is void, unless made by the authority of the court. (4 Desau. Ch., 522.) And we 
think there are strong reasons to support this decision.” 

Of this and supporting cases, Thompson says (in his work on Corporations, 
Sec. 2532): “There are cases * * * in which it is said that the transfer being 
made by an executor, his character of executor is notice of itself that there is a will 
open to inspection on the public records, and that the company is charged with 
a notice of its contents and of the trusts which it creates as if it had actually read 
it.” The same interpretation is given to this case in a monographic note upon 
page 643 of the Lawyers Reports Annotated, Vol. 15. (See also Smith vs. Ayer, 
1o1 U. S., 320.) In view of these authorities, no prudent transfer officer of a cor- 
poration within this jurisdiction (and this paper is only written for local purposes) 
will transfer stock upon the authority of an executor without requiring the sub- 
mission to counsel for the company of a duly certified copy of the will in question. 

It by no means follows, however, from these authorities that the company 
must at its peril ascertain whether or not the executor is faithfully discharging all 
of his duties as such officer before permitting him to make the desired transfer. 
[t would be unreasonable to require supervision of acts regularly within his author- 
ity and usual course of business as executor, such as paying debts of the testator, 
distributing his assets among legatees, etc. As regards all of these things the 
corporation can safely assume that he is doing his duty. It is only where he is 
in the very sale in question doing an act which would put a prudent man upon 
guard, that the danger and liability of the corporation begin. Such acts would 
be the use of the assets of the estate for the private purposes of the executor or 
for purposes entirely foreign to the settlement of the estate ,or after such delay 
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in the settlement of the estate as would negative the presumption of use for pur- 
poses of the estate. 2 
In this connection it is to be remembered that where the sa mperson is both 3 
executor and trustee under a will, the law assumes that he does an yact in the capac- 
ity in which he ought to do it; therefore he may be liable a strustee in a given case Pe 
although he assume to act as executor and the liability of a transferring compan) 
would be fixed accordingly (5 Peters, 229). % 
Another important rule must be remembered in the same connection: where 
the same person is both executor an dtrustee under a will, the law itself terminates 
the character of executor with the discharge of his duties as such and transfers 
to the same person as trustee his duties and liability as such (51 Md., 373-383). " 
ith Assuming for the present that we have to deal with the executor in his char- 
acter as such and that the transfer which he seeks is in the ordinary course of 
administration, we encounter a very serious danger and one which a transfer officer 
cannot be too careful in dealing with. This danger arises from the following fact. 
Many corporations have stockholders living in different States of the Union. But 
the validity of a sale made by an executor or an administrator depends upon the 
law of the domicile of the deceased. Nothing is better settled than that every 
one who deals with an executor or administrator is bound to know statutory F 
restrictions upon his power to sell the decedent’s property. In this district ana 
in many of the States no executor or administrator can sell any of the assets of a 
decedent without the authority of a previous order of a proper court. An unau- 
thorized sale is void and passes no title. If a corporation transfer stock of the 
estate to the purchaser at such sale it will be held responsible therefor to the 
estate. 
But even if a previous order of court has been obtained the case will not ] 
be free from danger. In many of the States, as in this District until very recently, 
the Probate or Orphans’ Court is of limited jurisdiction. While its order will be 
ample protection in buying from an executor while acting in the regular discharge 
of his duties as such, yet if he go outside of these duties and act as trustee, although 
professing to act as executor, the order will not protect him or those dealing with 
him; such a court has no jurisdiction over trusts or trustees. Even where these 
courts have a larger jurisdiction, as is the case here now, it is very difficult t 








































say how far it extends; certain it is, that any order made in the exercise of such 
jurisdiction can only be made when all parties interested are legally before th« 
court, and not in the informal manner that is often attempted. 

Where a proper order of court has been made the sale will not be valid 
unless the executor or administrator has pursued the course marked out by th« . 
order; for example, if an advertisement of ten days be required any less time 
will not suffice ; if an auction sale be directed a private sale will be invalid. This 
is, of course, equally true of the provisions of any statute law authorizing such 
sale. In each case the purchaser and the transfer officer must act at their peril 
(12 Ala., 305; 4 Des., 526; 1 Kelly, 324; 1 Sm. & M., 208.) E 

In this connection the following language of the Maryland Court of Appeals 
is instructive: “In England it is the duty of the executor or administrator, t 
collect and speedily reduce into money, the personal assets when not otherwis 
directed (1 Chitt. Gen. Pra., 528). Such never was the practice of executors and 
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administrators in this State, and such a course of proceeding is wholly inconsistent 
with the policy and provisions of our testamentary system, passed in 1798, ch. 101, 
and with all antecedent legislative enactments upon the subject. So far as its being 
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incumbent upon the executor or administrator to reduce into money the personal 
assets, to do so would in most cases be a manifest violation of duty. They are 
required to divide specifically, or, in other words, ‘in kind,’ between the legatees 
and distributees of the deceased, except as far as a sale may have been necessary 
for the security and benefit of the estate, in respect to the particular property sold, 
and the payment of debts, legacies, funeral charges, etc., or where they are unable 
to make a satisfactory distribution amongst the claimants, then, under an order of 
the Orphans’ Court, they are to make sale of so much of the surplus as consists 
of specifics.” (6 G. & J., 192-3.) The act of Maryland here referred to has been 
in force in this District from 1801 and is embodied in our code. So that the duties 
of an executor or administrator with respect to the sale of the decedent’s assets 
are not only different from, but contrary to, those prescribed by English law 
and that of many of our States. 

What has been said as to sales made by executors applies with equal force to 
those of administrators, save that in cases of intestacy there is involved no will 
whose provisions may create a trust. Still the administrator is really a trustee for 
the next of kin. He can safely be dealt with so long as he acts in the line of his 
duty as administrator. But he can no more use the assets of the estate for an 
improper purpose than can an executor. Those who, having actual or implied 
notice of such use, deal with him, do so at their peril. 

To resume practically what has been said under this head: 

No transfer officer should transfer upon the order of an administrator unless 
he knows the law regulating sales by administrators, etc., at the place of their 
appointment, and knows further that such law has been observed; the particular 
sale should also have been in the apparent course of the administrator’s duty and 
there should be no actual notice of any departure therefrom nor any suspicious 
quality in the circumstances of the sale sufficient to suggest such departure. In 
the case of an executor-there should be, in addition, the submission of a certified 
copy of the particular will to competent counsel, to determine whether or not any 
trust is created by its terms which the sale in question is violating. In all cases 
an exemplification of the letters testamentary or of administration should be 
required and, when possible, retained for preservation. 































The Chicago Banker: “It would seem that Trust CoMPANIEs was designed 
to meet a case of actual requirement in the way of an official organ for a branch 
of the banking business which is making such wonderful, rapid growth.” 

G. L. Tickner, Syracuse, New York: “While I have the benefit of the perusal 
of about all the current financial literature, 1 must own up that you started with, 
and have maintained, thus far, a standard far surpassing your competitors. My 
best wishes salute you.” 











The O’Neill bill, which has been indorsed by the Council of the New York 
Bankers’ Association, requiring trust companies to make quarterly official reports 
to the State Superintendent of Banks, was introduced last March, and referred 
to the committee on banks. This bill provides that “every corporation and indt- 
vidual banker subject to the provisions of this chapter shall make a written report 
to the superintendent of banks, in such form, and containing such matters, as 
he shall prescribe. In the case of a bank, trust company, or individual banker, 
the superintendent shall, at least once in every three months, designate some day 
therein in respect to which the report shall be made.” 
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AUXILIARY BRANCHES AND BUSINESS OF TRUST COMPANIES 


By 
EUGENE JAMES STEPHENSON, B.A. 


UXILIARY functions include those carried on by trust companies in addi- 
tion to the trust business proper. These vary greatly in character in differ 
ent localities, and are primarily affected by State legislation and the eco 

nomic needs of the community. Among the most important of these functions 
are fidelity insurance, title insurance, safe deposit, savings bank, deposit and dis- 
count, and underwriting. 

Taking these up in order, we will first consider fidelity insurance. This con- 
sists in guaranteeing the honesty or financial ability of individuals and firms. This 
business is sometimes carried on by separate institutions, established primarily for 
this purpose. They are called fidelity companies, or surety, guarantee or bonding 
companies. Some of these perform a trust business, for the most part, but do not 
execute all forms of trusts; some even have the word “trust” in their titles. As 
bonding companies compete in many ways with trust companies, and a number of 
trust companies act as bondsmen, it is not to be wondered at that the public mind 
confuses the two institutions. At present there are only a few large fidelity com 
panies in the United States. 

The right of trust companies to carry on this kind of business is granted by 
statute in a majority of the States. In nineteen States, however, the power is 
not granted ; in nine of these nineteen States the power may be granted by charter. 
The other ten make absolutely no provision regarding fidelity insurance, so that it 
is questionable whether or not trust companies can conduct this business within 
their borders. These States are Georgia, Indiana, Kentucky, Louisiana, Massachu- 
setts, Michigan, New York, Ohio, Texas and Wyoming. It is quite likely that in 
some of these States this power is not withheld because of any opposition to this 
class of business, but simply through an oversight in the framing of the laws. 

While this branch seems to yield a considerable profit to trust companies in 


certain localities, still it can scarcely be said to constitute an important phase of 


their business. However, its ability to bond the individual for the office may often 
enable the company not only to extend its transactions into a new field, but als 
to retain old business that would otherwise be lost to it. Experience in the past 
seems to show that it is best for different concerns to act as trustees from those un 
derwriting fire and life insurance; and the indications now are that the trust and 
fidelity businesses will be quite largely developed separately. 

Title insurance consists in guaranteeing the title to real estate and other kinds 
of property. In Pennsylvania, trust companies are formed under a general law 
granting title insurance companies trust powers. In some States the two features 
are conducted separately, and distinct title insurance companies exist; these latter 
confine themselves to the title business, or make it their chief one in case they carry 
on banking and other operations. 

A special plant is necessary in order to carry on title insurance work. This 
may be acquired either by a trust or a bonding company, and either of these insti- 
tutions is in a favorable position to conduct a title insurance department. The trust 
company may examine or guarantee titles for the estates under its charge, or offer 
its services for this purpose to its numerous customers, who constantly consult it 
about such matters. The bonding company is closely associated with attorneys 
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to whom it furnishes bonds, and in this manner is enabled to co-operate further 
with them. The business is apparently well suited to both institutions. 

In only a minority of the States is this business actually conducted by trust 
companies. The statutes of twelve States only grant this privilege under the gen- 
eral trust company law. These States are the District of Columbia, Idaho, Illinois, 
Kansas, Missouri, North Dakota, New Jersey, New York, Pennsylvania, South 
Dakota, Utah and West Virginia. In the District of Columbia, safe deposit, fidelity 
insurance and title insurance are all permitted, but no one company can conduct all 
these auxiliaries. In eight States the matter of title insurance is fixed by charter, 
and in the remaining sixteen States possessing trust company legislation, no pro- 
vision is made for this privilege. This list includes several of the leading States in 
the Union ; so this power is less universally granted than that of fidelity insurance. 

While the safe deposit business is an auxiliary to the main business, and is 
not carried on by all trust companies, there is little legal restriction opposing it. 
All the States, with the exception of thirteen, specifically grant this power under 
the general law. In ten of these, the privilege may be given by charter. Kansas, 
Mississippi and Utah are the only States in which no provision is made for the 
granting of this privilege. None of these are prominent trust company States; it 
would be very detrimental to the business of the large companies to be denied the 
tight to carry on this line of work. 

Although safe deposit companies are of ancient origin, they have only become 
important within recent years. Their growth has been due to the fact that much 
wealth at the present time is in the form of evidences of debt and paper securities, 
a large part of which changes ownership by delivery of hand. The constantly in- 
creasing amount of this kind of property, which is of a destructible nature, has cre- 
ated a demand for specially guarded vaults for its safe keeping. Before the modern 
safe deposit company came into existence valuables were, to some extent, stored in 
the vaults of regular banks. This service was usually performed by the bank free 
of charge. Some banking concerns still offer these accommodations gratuitously 
to their patrons ; but institutions having special arrangements for this line of under- 
taking now perform the great bulk of this business, and charge for their services 
according to the space occupied or the value of the property stored. 

A published description of a safe deposit company in Chicago, which was one 
of the earliest of the modern companies, is as follows: “As is the case in other 
institutions of the same kind, the Chicago Depository keeps a personal description 
of every customer, with his secret password, and he or she (for they include ladies 
as well as gentlemen) is admitted into the vault by the secretary or other officer. 
This, together with the reference, password, and other identification, is a sufficient 
precaution against a misuse of the safe, and renders it utterly impossible for any 
member to infringe upon the rights of others in the directory.” 

This rigid system is no longer in operation, and any respectable person can 
now easily rent a box in such an institution and gain entrance into its vaults. Pri- 
vate watchmen and detectives may be employed to guard the buildings of safe de- 
posit companies, and a system of mechanical enunciators may be used. But aside 
from these arrangements, the only additional precautions of the kind that are taken 
are to station, during business hours, special guards at the doorways and in the 
interior of the vaults. It is the duty of the doorkeeper to observe the entrance and 
exit of visitors and to stop those not entitled to pass. The inside keepers are to 
see that the individuals who enter the vaults get into their own safe deposit boxes 
and into no other. 
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As we have seen, the safe deposit business was first conducted as a distinct 
one. This is still the case to some extent, but this function is very advantageously 
utilized by trust companies. There is little direct profit in the safe deposit depart- 
ment, but the indirect gain in soliciting business and satisfying the customer may 
be very considerable. The well-organized trust company is divided into depart- 
ments of various kinds. These are needed for the convenience of patrons, and tend 
to make them permanent customers. Among these departments the safe deposit 
dpartment has its specific functions to perform. 

It often happens that a customer of the banking department has money to 
invest. As he is well and favorably known to the banking department through his 
dealings, he is introduced to the manager of the bonding department. Through 
this official he selects and purchases certain bonds. But, as is frequently the case, 
for convenience in making deliveries or sales, instead of registering his bonds, he 
desires to have a place of safe deposit for them. He is now introduced by the 
bond department manager to the manager of the safe deposit department. This 
official presents the plan of boxes, from which the customer selects one to suit his 
needs. He then signs a contract for the use of his box, whereup n his bonds are 
deposited therein and the key thereof delivered to him. 

This ability of the trust company through its departments to satisfy all the 
needs of its customers constitutes a yery advantageous means of advertising. When 
a patron learns that he can have all his financial wants advantageously looked after 
under a single roof, and can also obtain legal advice regarding any of his business 
affairs, it is only natural that he should seek no further. This is particularly true 
of women. Trust companies have many female customers at present, and their 
number is constantly increasing. They especially prefer to have their safe deposit 
boxes with the company that transacts their trust or banking business. They can 
deposit their coupons, notes, collaterals or other securities in the banking depart- 
ment for collection, and thereby save time, risk, and the inconvenience that attends 
transacting business at several places. 

An illustration of the advantage of operating safe deposit boxes in connection 
with trust companies was presented by an official of an Ohio company at the annual 
meeting of the Trust Company Section of the American Bankers’ Association, held 
at Richmond, Virginia, in 1900. He says: “I will state the experience of our com- 
pany a short time ago. A renter of one of our boxes died, and when his box was 
opened, in the presence of our officers, it was found that he had died intestate. We 
immediately took steps to be appointed administrator of his estate, which we suc- 
ceeded in doing. He was a co-executor of his father’s estate, and it devolved upon 
us to act for him in that. By his father’s will a trust had been created for the 
benefit of the grandchildren, and we were appointed trustees for the grandchildren. 
Since then the man’s mother has made her will, and named us as her executor, 
and his wife has done the same thing. None of the members of this man’s family 
had done any business with us during his lifetime, and we can trace a good deal 
of business that has come to us through the renting of that safe deposit box.” It 
can be safely said that this phase of trust company business will be greatly devel- 
oped in the near future, and that it will be extended into those localities where its 
need has not yet been felt. 

Trust companies compete with savings banks to a considerable extent. Ever) 
well-organized company has a savings department. They receive small sums of 
money at interest, and in Massachusetts, especially, they have turned considerable 
amounts of deposits from the savings banks. This is not characteristic of trust 
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companies alone, as many National banks and some State banks also do a savings 
business. 

The nature of the investments of savings institutions has changed in recent 
years. Formerly the chief investments of savings banks consisted of real estate 
mortgages. At present they invest largely in Government, municipal, railroad and 
street railway securities. Since this class of investments is extensively advertised 
and dealt in by trust companies, many who once patronized savings banks no longer 
do so, but buy stocks and bonds. 

In the competition between the two institutions, trust companies possess an 
advantage as far as legislation is concerned. They are not hedged in as narrowly 
as savings banks in regard to investments and reserves. In Massachusetts, which 
is one of the leading States for savings institutions, competition for business has 
become very keen. This is the only State in which trust companies are compelled 
by statute to report to and be examined by the Commissioners of Savings Banks. 
In their report for 1891, the Commissioners say: “The fact of a trust company 
maintaining a savings bank department which, by the nature of its charter, takes 
all the business risks, is really that of a savings bank engaging in business venture. 
It seems to this board that to allow a system of savings banks to become estab- 
lished, though under the guise of a trust company, is striking such a dangerous, 
if not disastrous, blow at the fundamental principle of the savings bank system 
that it merits immediate attention and correction.” 

Such quotations show that there is much opposition to the practice of trust 
companies in adding this department to their main business. It is quite likely, 
however, that the Commissioners of Savings Banks are somewhat prejudiced in 
favor of their own institutions. The universal solvency of trust companies would 
seem to indicate this. Many of the savings banks are conducted on the mutual 
basis. Their resources are supplied entirely by their deposits and accumulated 
earnings. Compared with this small amount of resources, the capital and surplus, 
and the additional liability of stockholders of the great trust companies, make an 
impressive showing. The large savings banks, however, hold enormous deposits 
and conduct a vast volume of business. 

However severely trust companies may be criticised by the savings banks for 
depriving them of a portion of their business, it is certai nthat the companies will 
continue to advance their interests along this line. The direct profits derived from 
the savings business may be small; but indirectly, this department serves in the 
same manner as the safe deposit department to advertise the business and to 
induce the customer to have all his financial and legal requirements satisfied 
by the same institution. 

In nearly all trust companies, and especially in those of the large cities, the 
banking department plays a principal réle. Two of the most important functions 
of this department are the receiving of demand deposits and the discounting of 
commercial paper. The practice of transacting this kind of business is greatly 
affected by State legislation. With the exception of seventeen States, the statutes 
grant trust companies the privilege of receiving demand deposits under the gen- 
eral trust company laws. In eight of these seventeen States, this matter is sttled 
by charter, while in the remaining nine, trust companies are not given this powre. 
These States in which the statutes forbid the accepting of demand deposits on 
the part of the companies are Illinois, Iowa, Michigan, Minnesota, North Dakota, 
Ohio, West Virginia, Wisconsin and Wyoming. One of these States, Illinois, per- 
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mits banks to qualify under the trust company act, thus combining the character 
istics of both under a single management. 

Most States in which trust companies are permitted to receive demand deposits 
also extend to them the privilege of discounting commercial paper, and vice versa. 
There are six States, however, in which this is not the case. Delaware, the Dis- 
trict of Columbia, Wisconsin and New Jersey grant their companies the right to 
receive demand deposits, but prohibit them from discounting paper. The latter 
privilege is given the companies of Iowa and Michigan, althoug hit is illegal for 
them to receive demnad deposits. 

Trust companies first began to actively compete with the banks of deposit and 
discount about 1885. Som ecompanies of this earl yperiod were created largely for 
the purpose of floating and guaranteeing Western loans; but many of them carried 
on a regular banking business in the same manner as at present. [t was about this 
time, as we have already seen, that savings and National banks first began to com 
plain of the unfair advantages taken by trust companies. Ever since that time, and 
to an increasing extent, the latter institution has continued to compete. Opposi 
tion against them still continues, but it is now realized that they are firmly estab 
lished, and that their interests are, after all, closely allied with those of banks. 
The same men are frequently directors of both institutions; moreover, the trust 
companies are very large depositors of the banks. 

The holding of escrows has, within recent years, become an auxiliary to th 
trust business, and has in some cases yielded considerable remuneration to the 
companies engaged in it. An escrow is defined as “‘a deed, bond, or other written 


‘instrument, delivered to a third party, to be held by him till some act is done or 


some condition is performed, and then to be delivered to the grantee.” While the 
business of holding securities on condition carried on by trust companies does not 
always conform absolutely with this strict legal definition, it is best characterized 
by this name. 

The simplest form of escrow arises where the grantor sells to the grante: 
certain property, which may be real estate, securities, or almost anything else. It 
happens that he cannot immediately give a clear title to the property; or, on the 
other hand, that the grantee is not ready on his part. Both parties, however, desir 
that the bargain shall be binding, and so seek the services of a trust company. The 
grantor deposits his deed or securities with proper assignments; the grantee dé 
posits such a portion of the consideration as may be agreed upon, which is usually 
forfeited in case he fails to carry out his part of the greement when the proper 
time arrives. In accepting an escrow of this kind, the trust company usually re- 
quires written instructions to be furnished it, signed by both parties to the agree- 
ment, stating just what the penalty is in case either party fails to fulfill its prom- 
ise. 

While this is the common form of escrow, much more complicated relations 
of this kind may be entered into. The company often acts as the depositary under 
a plan of reorganization of some bankrupt property. For instance, a railroad 
may, because of increased expenses, be unable to meet its fixed charges. Its oper 
ators realize that reorganization is necessary. A committee is formed, a call issued 
to security holders, a trust company named as depositary to receive deposit of 
securities and issue receipts therefor. Securities begin to come in for deposit by 
mail, express, or over the counter. As received, they are ticketed, the ticket show 
ing the class of security, amount, name and address of the depositor. As received 
over the counter, they are examined for indorsement and a temporary receipt 
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given, which must be exact as to the class and amount received, but which allows 
for more careful examination after the rush is over and before delivery of the 
formal certificate of deposit, by stating that the securities mentioned in the receipt 
are received for examination. 

In this sort of escrow, the reorganization committee and the depositors are 
the parties thereto. The securities deposited correspond to the “grant” of our legal 
definition. The condition is set forth in the reorganization agreement, and the cer- 
tificate of deposit is the trust company’s acknowledgment of the obligation. There 
are still other varieties of escrows handled by trust companies, the principle being 
in every case the.same. The charge of a company for handling a simple escrow 
is moderate, while its commission for reorganization work, with its many details, 
sometimes amounts to thousands of dollars, thus furnishing a considerable source 
of profit. 

In addition to the various functions and auxiliary undertakings of trust com- 
panies which have been outlined, these institutions also conduct a vast amount of 
miscellaneous business not sufficiently definite in its character to admit of accurate 
description. The business of no two companies is exactly the same, but the work 
of any company is determined largely by the locality in which it is situated. 

Some trust companies make a specialty of a particular work, paying little at- 
tention to other matters; but these are exceptions. The typical modern company 
endeavors to satisfy every financial requirement and business need of the commu- 
nity which it serves. Its very extensive corporate powers enable it to accomplish 
this result to a very large extent. It would be difficult to mention any great scheme 
of promoting or underwriting undertaken in recent years in which the trust com- 
pany was not used as an instrument. As an illustration of this it may be said that J. 
Pierpont Morgan has control both of a National bank and trust company in New 
York City, by combining the functions of which he is able to carry out his wonderful 
financial schemes. 

The trust company in the financial world corresponds to the department store 
in merchandise circles. No detail is too trifling to demand its closest attention, no 
great promoting enterprise too vast to be successfully administered. It enables 
the man of means to advantageously handle his property during life, and at lis 
death to have it distributed among his heirs according to his wish. 


1 
I 


A CHICAGO BANK’S NEW MOVE 


HE trust companies throughout the United States, as is well known, have 
gone extensively into commercial banking, in rivalry with the banks, and 
accept deposits, subject to withdrawal by check, and in some cases even 

buying commercial paper. The banks have, in many instances, suffered severely 
from this competition, and the result has been some friction between the banks and 
the trust companies, a recent manifestation of which, in this city, has been the 
withdrawal of trust companies from the Clearing House and the starting of a trust 
company association. 

The trust companies, says the Wall Street Journal, in a recent issue, having 
to so large an extent invaded the field of the banks, the question has arisen as to 
whether the banks will now retaliate by invading the field of the trust companies. 
Chis question has been given a large significance by the action of the First Na- 
tional Bank of Chicago, one of the greatest credit institutions in this country, in 
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annexing a trust company department to its business. This has been done in a 
way that is altogether novel and effective. Taking $1,000,000 of its accumulated 
surplus, the bank paid this to the stockholders, and then took the money back from 
them in way of subscriptions to the capital stock of a trust and savings bank. In 
stead of issuing separate certificates to represent the shares of this trust and say 
ings institution, the First National took the certificates which had been issued to 
its own stockholders and stamped on their backs a statement that these certificates 
also represented a proportionate share in the capital stock of the trust and savings 
bank. In this way it made it impossible for the trust stock to be ever separated 
from the bank stock. A stockholder could not sell his bank stock without selling 
his interest in the trust company. Then the trust company stock was put in the 
hands of trustees, who are officers of the bank. In this way the trust and savings 
institution is, for all time, tied up to the bank, and becomes, in effect, one of its 
departments. The First National of Chicago, with its large business and exten- 
sive connections, is able to obtain much business which would naturally go to trust 
companies, and is also able to attract large savings deposits. President Forgan, of 
the First National, who is one of the ablest bankers in the country, is credited with 
having originated and put into effect this remarkable method of uniting a trust 
company and a savings institution with a National bank. 

There is no reason why the same method might not be adopted by any Na- 
tional bank having sufficient surplus with which to capitalize a trust company 
department. Whether many of them will follow the example of the First National 
of Chicago remains to be seen, but when a big institution like that sets the pace 
many others are likely to follow. It will be interesting to watch the developments 
of this new phase of banking. It is well known that in New York and other cities 
many of the directors of the leading banks have also been directors in leading trust 
companies, thus creating a chain of banking institutions that comprise both banks 
and trust companies; but this has not altogether eliminated the rivalry between 
them. Now it is possible that a new form of combining our credit institutions 
may be developed along the line followed by the First National of Chicago. 

It is remarkable how widely the banking business has broadened out in the 
past few years. This has been largely due, it may be said, to the action of the trust 
companies, many of which have gone into what is termed “department store” bank 
ing. That is to say, they have divided their business into a large number of «dc 
partments, covering almost every function that it would be possible for a banking 
institution to perform. The banks, to a considerable extent, are following their 


example. If the banks annex trust departments to their other branches, after the 


example of the First National, this broadening out process will have received a 
notable impulse. The large banks would then have departments for trusts, for 
savings, for investment, for collection, for the transfer of money, for the making 
of loans for other banks, for foreign exchange, and for the circulation of notes. 


The publishers of Trust ComMpaNies are enabled to announce that articl: 
are in preparation for publication by a number of the leading financial and trus 
company authorities of wide reputation. It is the aim of the publishers to mak 
Trust CoMPANIEs a periodical of financial literature of interest alike to th 
banker and the trust companies. We also invite contributions on financial a! 
trust company subjects for publication. 
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EDITORIAL 


With the adoption of the Republican and Democratic platforms, and the 
nomination of the respective party candidates, an additional element of security 
is contributed to the financial market. As a matter of fact, the crop bulletins 
have exerted a greater influence upon the judgment of financiers and the stock 
broker than the decisions of the National political conventions. No great interest 
was attached to the proceedings of the Chicago convention, inasmuch as it was 
clearly a ratification meeting, and the platform a foregone conclusion, aside from 
the negro suffrage clause. The tariff plank meets with the approval of the rank- 
and-file Republicans. It is the insistence of the “cardinal principle’ of Republi- 
canism. The exact wording of this plank is as follows: 

“We insist upon maintenance of the principles of protection, and therefore the 
rates of duty should be readjusted only when conditions have so changed that 
the public interest demands their alteration. But this work cannot safely be com- 
mitted to any other hands than those of the Republican party. To intrust it to 
the Democratic party is to invite disaster. * * * A Democratic tariff has 
always been followed by business adversity ; a Republican tariff by business pros- 
perity. To a Republican Congress and a Republican president this great question 
can be safely intrusted. When the only free-trade country among the great 
nations agitates a return to protection, the chief protective country should not 
falter in maintaining it.” 

The status of internal and foreign trade continues to bear testimony to the 
wisdom of protection. Nevertheless, the time is approaching when this country 
will be compelled to adopt a more aggressive campaign for foreign markets. The 
gradual evolution of the British policy shows, doubtless, that free trade is, in a 
large measure, a fallacy. Germany and Russia, and other foreign countries, now 
recognize the value of protected industries. Nevertheless, the economic condi- 
tions both at home and abroad demand reciprocal concessions. Tariff alterations 
have been demanded, and with justice. The wisest of our statesmen must concede 
that the Dingley law is not infallible, and that concessions are inevitable in order 
to maintain and increase foreign trade. 


When the city of New York announced, earlier in the year, that it would 
ask for bids for $37,000,000 bonds, the bond market was weak and sluggish, and 
there was serious doubt whether the floating of this big loan would be a success. 
Bend and banking houses were still suffering from securities indigestion, and rail- 
ways were flooding the market with costly short-term loans. Public confidence 
was lacking. But the sale of the New York City bonds marked the turn of the 
tide. The timidity of the Winter months has given place to a healthy conserva- 
tism, and a sound market has been developed for high-grade issues. Little more 
is heard of expensive railway borrowing, and the public has shown its readiness 
to absorb quickly large loans, whether by foreign governments or home corpora- 
tions. During the half year the sale of municipal bonds reached a larger total 
than for any previous full year, with the exception of 1903. Prices have hard- 
ened ali around. Syndicates long tied up with unsalable securities have been re- 
lieved of their burdens. Among the leading bond houses there is a feeling that 
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the bond market will continue to gain strength, providing we do not again bite 
off more than we can chew. The investment public is convalescent. It still looks 
with distrust on securities manufactured during the period of inflated values, and 
it shows no inclination to help out those financiers who are burdened with bubbi 
securities. The bond market, if not abused, wiil be able to take care of all worthy 
new issues, providing, of course, that we have no great commercial setback lik 

a crop failure. 


The new law recently adopted by the Massachusetts Legislature requiring 
trust companies to maintain a specified reserve, five per cent. of which must be 
in cash, Government and State bonds, while the remainder may consist of deposits be 
in banks, has a special bearing upon the cash reserve situation in New York City P 
Although the new statute has been in Operation but a brief period, it is regard . 
as an economic and wise innovation, both trom the viewpoint of the public and 
the trust company. A summary of the cash in vault and deposits in bank main- 
tained by the trust companies of New York City, which are not liable to the 
Clearing House 10 per cent. provision, shows that there has been a gradual 
crease in the reserve fund and that they practically maintain a reserve sufficiently 
large to meet the demands of the Clearing House. At the same time there ar 
conditions to be considered which apply peculiarly to the trust companies of New 
York City in solving this question. The Clearing House authorities now main 
tain that the only solution is to obtain a legislative provision placing all trust com- 
panies upon a fixed reserve basis. That efforts will be renewed in this direction 
at the next session of the Albany Assembly may be taken for granted. At the 
same time, the situation calls for more pacific and rational consideration on th 
part of the authorities of the New York Clearing House. The best interests oi 
the city would be conserved if the Clearing House should concede that trust com- 
pany liabilities are not as fluctuating as those of the National and State banks, and 
that the rules of the Clearing House are too autocratic in character to pert 
of fair treatment for the trust companies. In Boston, the trust companies are 
considering the question of making application for direct representation in the 
Clearing House, as they fulfill all requirements. Direct representation should 
be granted trust companies in New York City, because the trust company exert 
a most powerful influence in the adjustment of the New York markets, and the: 
have, moreover, come to stay and grow. At the present time only two trust com 
panies in Manhattan retain their clearing connections with the association, an 
together with the trust companies of Brooklyn and adjoining territory, which 
still clear, represent barely one-fifth of the total deposits held by trust companies 
The situation is anomalous, and demands a rational reform. The trust companies 
have displayed a most commendable disposition to compromise and to bring all 
sides together for an equitable adjustment. The new State Association of th 
trust companies of New York is a step in this direction. 





The heavy withdrawals of money by trust companies and other fiscal agents 
in ‘connection with the July I payments for coupons and interest has doubtless ; 
aided in contributing a degree of firmness to the local money market both on cal ‘ 
and time. The advance reports now indicate that there will be an abundant 
harvest, and with definite announcement to that effect there will also come an f 
improvement in the money market and transfer of funds from the investment to the 
loan market. 
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The Connecticut Bankers’ Association has taken the initiative in demanding 
improved facilities in New York City in order to make Connecticut checks par 
in the metropolis, and to avoid the check collection charges levied by New York 
banks under a rule of the New York Clearing House. This question will doubt- 
less reappear for discussion at the forthcoming convention of the American Bank- 
ers’ Association, inasmuch as there is a general demand for some innovation, 
especially in New England States, to place their checks upon a par basis in New 
York City. Western banks have accepted the alternative, in many instances, of 
‘hanging their accounts to Philadelphia. 

The proposition advanced by the Connecticut Bankers’ Association is to estab- 
lish a bank, owned and operated by the Connecticut banks, in New York City, 
which is to act as a clearing house for their checks, and independent of the New 
York Clearing House banks. The resolution adopted reads as follows: 

“Resolved, That a committee be and hereby is appointed to prepare recom- 
mendations as to the advisability of establishing a bank in New York to be owned 
and operated by Connecticut banks, with the object of making Connecticut checks 
par in New York, and for the transaction of a general banking business with, 
and for the benefit of, Connecticut banks, said committee to report at the next 
annual meeting of the association or at a special meeting.” 

The movement on the part of Connecticut bankers is not a new one, but its 
indorsement by a State association promises to call for a more speedy solution 
of the problem. There can be little doubt that if Connecticut bankers establish 
a bank of their own in New York City, and it demonstrates its practicability, other 
States will follow the example. 

Both belligerents in the Far Eastern war have floated their loans without 
causing any disturbance in the European or domestic money markets. The appre- 
hension growing out of the danger of an extension of hostilities to other European 
powers has passed away. Russia’s credit has not suffered any appreciable impair- 
ment owing to its new bond issue, and arrangements are said to be under way 
for floating another loan. The fortunes of war continue to favor Japan to such 
a degree as to almost warrant the prediction that Russia will be defeated, and cease 
its campaign of territorial aggression in the Far East. Russia’s policy has been 
counter to that of the United States Government, as may be readily gathered from 
the official correspondence between Secretary Hay and the Russian government 
since the “open door” convention was signed. The victory of Japanese arms 
would, therefore, be the vindication of the “open door” policy, and brighter trade 
prospects between this country and the distant Eastern markets. The political 
and commercial history of Japan is likewise proof that the guardianship of the 
policy in that sphere lies safer in the hands of the Mikado than in those of the 
Czar. In any event, the United States is strongly committed to neutral ports and 
open markets in the Far East, and the statistics of trade via the Pacific shows that 
we are destined to maintain the prestige gained during the past few years. 


A new application of the guaranteeing principle has been put into practical 
operation by a corporation in Chicago, which guarantees the payment of obligations 
at maturity. A fund is set aside for the payment of an obligation, and is placed 
in the custody of a responsible trustee, thus making certain the payment of maturi- 
ties. No misadministration on the part of the debtor can affect the security of 
the fund. The system is simple, and may, with propriety, be adopted by trust 
‘ompanies acting as trustees of guaranteeing funds. 
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Efforts are being made in Memphis, Tenn., to establish a so-called “Bankers 
Trust Company,” with a capital of not less than $6,000,000, which will have for 
its membership the various banking institutions in Memphis and adjoining terri 
tory. The primary object of the Bankers’ Trust Company, according to the activ: 
promoters, is to accumulate.a sufficiently large amount of capital from associat 
members to protect them against “runs” and periods of stress. It is proposed t 
make the company the largest banking institution in the South, and to have a mem 
bership of from three to four hundred. Deposits of constituent banks will be 
used for investment, while at the same time the bank would serve as a general 
clearing house. It is likewise intended to equip the company with powers unde: 
a trust company charter to accept receiverships, act as trustee, executor and admin 
istrator, underwriting also large issues of State, county and municipal bonds. 
A banker of national prominence will be selected to take the presidency, and con 
nections made with the East. The prime movers assert that the promises of co 
operation already secured are sufficient to warrant the establishment of the com- 
pany. 


The committee of the American Bankers’ Association, authorized at the last 
meeting of the Executive Council to prepare the form of guarantee and system 
for bank money orders, propose to make the surety company which guarantees 
these orders likewise to act as indorser. ‘This is insisted upon in order to make 
money orders issued by the Bankers’ Association absolutely valid, and not liable 
to lawsuits or protest. It is proposed to have the form in readiness to place before 
the next convention of the American Bankers’ Association. A number of trust 
companies will avail themselves of this additional facility and issue money orders. 


The failure of the National Bank of Commerce and the National City Bank 
of New York to publish separately the amount of deposits which are held, due t 
trust companies, in the last statement of condition, has provoked just criticism 
and calls for some explanation. The machinery of publicity for New York bank 
returns is already too much involved and misleading to permit any further de- 
parture from publicity to pass without protest. The omission by the two large 
New York banks is especially untimely, inasmuch as considerable interest attaches 
just now to the accounts between banks and trust companies. The publication 
of such items aid the investor in making a more practical estimate of money market 
conditions than may be ascertained from the weekly bank statement, which is 
obviously inaccurate and unrepresentative, in view of the withdrawal of practi- 
cally all the trust companies of Manhattan from the Clearing House Association. 
The statements of trust companies rendered at the close of business, June 30, 
again indicates how powerful an influence they exercise in the money market. 
The omission of the National Bank of Commerce and the National City Bank is, 
therefore, a step backward, and we cherish the hope that the next published returns 
made by these banks will reveal the amount of deposits held for trust companies. 
The National banks of New York City have $499,762,000 of deposits of banks 
and trust companies, which is an increase of $120,000,000 over the amount of 
deposits held a year ago. The larger part of these represents out-of-town depos 
its. It may be taken for granted that a large proportion of the increase of these 
deposits reflects the increase in deposits obtained by trust companies during th« 
past six months, as shown in the latest statements. 
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TRUST COMPANY DEVELOPMENT IN GREAT BRITAIN, NEW 
ZEALAND AND AUSTRALIA 


By 
ERNEST HEATON 

S an English institution, the trust company idea has made little progress in 
Great Britain in comparison with the colonies and the United States, al- 
though safe deposit companies and companies doing fidelity insurance have 
existed for a number of years, and there have been many agency concerns which 
take up some of the other incidental duties of a trust company. One obstacle has 
been the absence of any provision for the remuneration of trustees. This has been 
removed by the Judicial Trustee Act of 1896, which provides that the High Court 
and certain other courts may, upon application, appoint a trustee who will act under 
the direction of the court, and also provides for the remuneration of such trustees. 
The opening for the corporate trustee was further advanced by the Bodies Corpo- 
rate (Joint Tenancy) Act of 1899, which was specially designed to facilitate the 
holding of trust funds jointly by corporate bodies and individuals. This appears 
to be a popular method, as it enables the settlor or trustee to associate the company 
with any personal friends in whom he has confidence. The trust company need 
not interfere with the income; its services can be used only to render secure the 
corpus of the company; and the company does not interfere with the duties of 
the family solicitor, in whom the confidence of the settlor or testator is reposed. 
There are no special laws governing trust companies in England, but they are sub- 

ject to the ordinary laws which govern private trustees. 

There are but few companies which make a specialty of the trustee business. 
In London, we find the Trustee, Executors and Securities Company, which in the 
fiduciary business has not fulfilled the expectations of its promoters, and the Law 
Guarantee and Trust Society. The latter company, which has an active trust de- 
partment, was established in 1888, and has a capital of $2,000,000, of which $200,- 
000 is paid up, and a reserve of $180,000. Over three-quarters of the paid-up 
capital is invested in the names of the judges of the Supreme Court as trustees 
for the society. Many of its shareholders are connected with the legal profession, 
and it has branches in Dublin, Edinburgh, Birmingham, Glasgow, Leeds, Liverpool, 
Manchester, and Newcastle-on-Tyne. This company also undertakes fidelity in- 
surance and guarantees the payment of mortgages and debentures. 

In 1897 the Law Guarantee and Trust Society acquired a large number of the 
shares of the Public Trustee, Limited, of Edinburgh, and it now carries on its busi- 
ness in co-operation with the Scottish company. In Scotland, many of the functions 
of a trust company are undertaken by the judicial factors, who, in their various 
classes, correspond very closely with the curators appointed under the old Roman 
Civil Code. The Court of Session has exercised the right of appointing judicial 
factors for centuries, but it was not until 1730 that the powers and duties of these 
officials came to be regulated by the Act of Sederunt, which governed all factors 
until the year 1889, except certain classes which came under the Pupils Protection 
\ct of 1849. In 1889 the Judicial Factors (Scotland) Act was passed, which 
ipplied to all judicial factors, and brought their administration under the superin- 
tendence of the Accountant of the Court. As a matter of practice, judicial factors 
in Scotland are only appointed by the court, and are rarely, if ever, appointed by 
rivate parties. The office of the Judicial Trustee, appointed by the English courts 
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under the Judicial Trustees Act of 1896, and the Judicial Trustees Rules of 1897, 

is very similar to the judicial factor in Scotland. The appointment may be applied 

. for by the trustee or any person interested in the trust. The judicial trustee is 

required to lodge with the court a complete statement of the trust property, and to 
correct it from time to time; to give security, unless otherwise ordered; to keep 

| a separate trust account at a bank approved by the court; to lodge all documents 

| of title with the bank, subject to inspection by any person authorized by the court, 

5 

} 

} 


and to make up annual accounts and deliver them to the court at fixed dates for 
audit. 

Interest in the trust company idea has been chiefly aroused in the United King- 
dom by the success of the American and colonial companies, some of whom have 
a London office ; and the trust company idea is growing in popularity. In transac- 


| Vik tions with another country there is always a difficulty in knowing exactly whom 

iil to rely upon. The element of personal acquaintance is often impossible; so with 
the growth of business the English public are learning that the established colo- 
| nial trust company can be made very useful. 


English companies and estates who have money to invest upon mortgage and 

! municipal debentures are glad to make use of a responsible management and a 
b reliable local advisory board. Capitalists who look for a larger profit than four or five 
ia per cent. find the trust company the best medium to collect, sift and report upon 
specific investments in real estate, mines, or whatever else they may want. Better 

¢ results can be obtained in this way than by relying upon the advice of an agent sent 
it from home without knowledge of the country. In closing negotiations, the trust 
company is a useful agent to hold deeds or money in escrow pending the fulfillment 
k of a condition. Many people who have investments and interests in the colonies 
t are learning to make use of the trust company as they do their family solicitor at 
f home. It collects and remits rents, interest and dividends; it pays taxes and keeps 
| insurance paid up; it will accept and act under power of attorney for the execu- 
tion of deeds; it will take out letters of administration and probate and hold prop- 

erty in trust; it will advise as to the best course to pursue in the disposal and man- 


agement of properties; and it is a convenient medium to represent English share- 
holders by proxy at the meetings of companies to protect their collective interests 
and urge any special line of policy. In many respects the trust company in the 
colonies may be compared to the great agency firms, whose example originated 
the idea in the United States, and who have, with profit to themselves, done much 
useful work in India. 











The New Zealand Public Trust! Office 


In all of the Australian colonies the Government has directly or indirectly the 
charge of trust funds. It was found that there was a temptation for the treasurer 
to use the money for Government purposes, which resulted in extravagance. It 
was consequently decided in New Zealand to place all trust funds in the hands of 
a separate official specially appointed for the purpose. This led to the creation 
of the public trust office, which was constituted by the Public Trust Office Act of 
New Zealand in 1878, and was “designed to afford a convenient recourse where 
persons are in doubt as to the choice of a trustee and to relieve those who may be 
unwilling or unable to continue administration.” The scope of the office was en- 
larged to include additional agency functions by the Public Trust Office Consolida- 
tion Act of 1894. 

The Public Trust Office is a department of the Government service. The good 
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faith of the administration is guaranteed by statute, and the credit of the colony 
is pledged to maintain the integrity of the capital funds placed in the Trust Office 
and a common rate of interest, to be determined from time to time by order-in- 
council, to be credited quarterly to the properties, free of all charges of the Public 
Trust Office. 

The advantages of the office are thus set out in the New Zealand Year Book: 
“A person making a will, or arranging a trust, or purposing the appointment of 
an agent or attorney, must always be seriously concerned as to the security of the 
funds, and the larger the amount of the funds the greater will be the concern for 
the security, and the less for the rate of interest. Private executors, trustees or 
agents or attorneys may be without the means of repairing the errors for which 
they are accountable, or may, in cases where their acts are justifiable, make disas- 
trous and ruinous investments.” The draft of a will, deed of trust, settlement or 
power of attorney, will, when required, be examined in the Public Trust Office free 
of charge, for the purpose of bringing to light any provisions which may be am- 
biguous ; wills of living persons may be deposited for safe keeping.” 

By the Lunacy Act of 1882, the public trustee is authorized to undertake the 
administration of the estates of lunatics in every case where no committee may 
be appointed for the estate. Ninety per cent. of the estates of the lunatics in the 
asylums are administered by the public trustee. 

The total value of the estates in the hands of the public trustee, in 1903, was 
as follows: Wills and trusts, £1,279,743; intestate estates, £197,368; real estates, 

7,585 ; lunatic estates, £170,585 ; native reserves, £375,000; West Coast settlement 
reserves, £655,000; unclaimed lands, £21,504; making a total of £2,706,785. 

New Zealand apparently does not believe in giving a monopoly of the trust 


business to the Government. The public trustee has to compete with the private 


enterprise of the trustees, executors and agency company of New Zealand, at 
Dunedin. 


The Australian Trust Company 

Australians do not believe in the financial departmental store. No provision 
has been made in the Commonwealth, as in Ontario, to limit the number of trust 
company charters that are granted, so that they will not exceed the public demand ; 
but they have done their best to frame their legislation so as to confine the trust 
company to its duties as trustee, and to prevent the abuse of incidental powers that 
are granted for this object. 

Incorporation is obtained under the General Companies Act, but power to act 
as executor and administrator must be granted by special act of Parliament, and 
the incidental powers that are given by the Legislature are limited to such as are 
strictly incidental to the functions of a trustee. Some companies are permitted 
to guarantee the fidelity of an executor. All companies are responsible to the 
Supreme Court, and accounts are, from time to time, filed there, which accounts 
are open to inspection by the public. Every company is required to make a deposit 
in cash or securities with the treasurer of the State for the proper performance of 
its fiducial obligations. 

The public trustee of New Zealand is not found in the other Australian colo- 
nies, but in Queensland and Western Australia there is a public official deputed 
to act as trustee in the case of unclaimed and intestate estates. Evidently the trust 
company idea is firmly established in Australia. There are thirteen trust com- 
panies in the Commonwealth, some of which have branch offices. Of these thir- 
teen, five have their head office in Melbourne, one in Ballarat, one in Bendigo, two 
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in Sydney, one in Adelaide, one in Hobart, one in Launceston, and one in Perth. 
They all pay a fair dividend to their shareholders. In 1903, the total net profits 
of the thirteen companies was £39,273, and the value of the estates in hand is esti- 
mated at between £21,000,000 and £22,000,000. 

The first trust company to be formed in Australia was the Trustees, Executors 
and Agency Company, of Melbourne, which was incorporated in 1879. This com- 
pany, which to-day ranks first in the Commonwealth, has a London agency at 1 
Delahay street, Westminster. It has a subscribed capital, with double liability, 
of £150,000, of which £90,000 is paid up, and a reserve fund of £11,043. The 
amount at the credit of estates, trusts and clients, on June 30, 1903, was £7,467,202, 
and in the last sixteen years it has sold over £3,000,000 of real estate. It is on 
record that the promoter of this company received his inspiration from the local 
demand for a perpetual executor, and the example of a successful trust company 
which had been established in South Africa. 

The Australian press generally speaks of the usefulness of the trust company 
in terms of high praise. Thus, The Age, on June 12, 1901, says: ‘““Trustee com- 
panies are, to most people, preferable to private trustees, inasmuch as the best 
management of any estate can be. insured, owing to specific knowledge being 
brought to bear on all points, as well as to the fact that companies cannot walk 
off with the ease of a private individual.” The Australasian Insurance and Banking 
Record, on December 21, 1903, says: “The usefulness of trustee companies in Aus- 
tralia has long been demonstrated, and the record of progress which we give is 
satisfactory.” And The Australasian, in its Jurist column, under date of August 
15, 1903, says: “One is led to wonder at times, on the one hand, that any testator 
cares to trust the execution of his will to a friend, who may die just after his own 
decease, and leave the administration of the estate to strangers; and on the other 
hand, that any private pehson is ready to take the risks of trusteeship. After the 
death of the trustee, the children of the testator may bring proceedings against the 
trustee’s representatives for perfectly innocent breaches of trust and also for breaches 
of trust by a co-trustee, which the deceased trustee never dreamt of, but which 
the court thinks he ought to have discovered. The assumption by” individuals of 
trust obligations is an integral part of the system of English law, but in these States 
the formation of trustee companies with staffs whose duty it is to look after the 
estates, and see that the rights of beneficiaries are preserved, gets rid of the necessi- 
ties of the situation, as experienced in England, and the marvel is that any person 
who is making a will should hesitate to appoint such a company to stand in his 
shoes when he is gone. In the uncertainties of death the certainty (morally speak 
ing) of an efficient trustee is a rock to which the wise will cling. The fixed charges 
of the trustee companies are a kind of insurance premium against the ordinary 
risks of trusteeship.” 


The Trust Company Idea in Other Countries 


The South Africans have copied the United States in building the trust com- 
pany business upon the foundation of life insurance. In Johannesburg there are 
four trust companies, two of which also do life insurance. There are no other trust 
companies in the world, except in Mexico, which have been invaded by the Ameri- 
can spirit. In the city of Mexico we find the Mexican Trust Company, a purely 
American foundation, and one or two other companies which have lately been or 
ganized. 

In the older countries the ground is fairly well covered by. other machinery 
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In India, the agency firms attend to the management of estates, and perform 
many of the functions of a trustee. Their wealth and prestige, combined with good 
management, commands public confidence. In Germany, Austria, and some other 
parts of the Continent, mortgage banks exist in great numbers. These institutions, 
originally created to aid agriculture, undertake some classes of the work assumed 
by trust companies in the United States, such as receipt, exchange and distribu- 
tion of securities in cases of organization, reorganization and consolidation. 

In France, the boards of trade, chambers of commerce, and other quasi gov- 
ernmental bodies, act as trustees in matters of bankruptcy, receivership and liqui- 
dation ; and institutions such as the Société Generale, the Crédit Lyonnais, and the 
Crédit Foncier, undertake on a huge scale, with remarkable success, what is per- 
haps the most prominent function of the American trust company, viz., to gather 
together the long-time funds of the community which are not wanted in daily 
commerce, and to lend them on the pledge of first-class securities. 

It is interesting, incidentally, to note that in these countries, where people do 
not, as in America, move from place to place, credit is more highly valued by the 
borrower, and the banks are, therefore, able to lend vast amounts of money in small 
sums to poor men on personal security, where elsewhere they would be forced to 
pay exorbitant rates of interest—From the Monetary Times of Toronto, Ontario. 


SUCCESS OF TRUST COMPANY MOVEMENT IN INDIANA 


By 
ORVILLE WILKINSON 


HE trust companies of Indiana are now attending to about ten per cent. of 
the probate business of the State, and will doubtless attend to all of this 
business when the public comes to more thoroughly understand the fitness 

of these companies for the discharge of such duties. The trust companies of the 
State have aided the manufacturers and farmers by loaning them capital on mort- 
gage security, as the banks could not do, and so these companies have helped to 
foster the prosperity of the State of Indiana. By means of their savings depart- 
ments, trust companies figure as one of the educational factors of the State. Twen- 
ty-one trust companies of Indiana constantly distribute literature teaching the 
advantages that come to those who save money, and this, in no small way, influ- 
ences the less provident to become more provident. Considered as an educational 
factor alone, many of Indiana’s trust companies are a benefit to the several com- 
munities where located. 

The first trust company to be organized in Indiana was the Indiana Trust Com- 
pany, of Indianapolis, incorporated April 4, 1893, one month after the passage 
of the law authorizing organization. Since its organization Mr. John P. Frenzel 
has been its president. On June 9 of the same year the Union Trust Company of 
Indianapolis was organized. The financial rating of Indiana is constantly becom- 
ing higher. Indianapolis is designated as a reserve city, and the growth of trust 
companies has been one of the marked features of the financial history of the State. 
In 1902 there were in operation in Indiana 44 trust companies, while in 1894 there 
were but two such companies in the State. In this period Indiana had made a gain 
of 37 trust companies above the average gain of other States. 
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Indiana, as a center for trust companies, takes rank with Pennsylvania and 
New York, the wealthiest States of the Union. In Indiana and Illinois the capital 
requirements are small and the same, and it would seem that in neighboring States 
the growth of trust companies would be more nearly uniform ; but Indiana, in 1902, 
had 15 more companies than Illinois. 

The growth of trust companies in Indiana is shown by the following table: 


Increase. Individual 








October 31. No. companies. Capital. deposits. 
ee eae aS Sed dhe o0 ca Seie ge ae 44 $4,942,500 $12,378,348 
ict heat aity OG Eee ks od eb ee 2 aia owe 2 1,007,290 147,400 
TE EE NN iad vibe kdeceessueaewe 42 $3,935,210 $12,230,948 


In 1902 the trust companies held 10 per cent. of the total deposits of all the 
financial concerns of Indiana, which includes National, State, private and savings 
banks and building and loan associations. While these combined institutions out- 
number the trust companies 16 to 1, the banks of all classes. outnumber trust com- 
panies 8 to 1. The growth of the trust companies of Indiana, as compared to the 
other financial institutions of the State, is shown by the following table: 


AGGREGATE RESOURCES. 


Gain in Resources. Average per capita (capital, deposits and surplus). 


Gain. 

1894. 1902. Per cent. 
EG gr Oe ks dea iteleebee-=s} $22.00 $48.33 119 
Side gaia ices ov ie tandee evans +s 5-93 11.50 93 
NS ie i he db soda eens due aW.s «a4 2.10 4.63 120 
aes nested neh ehh ss wow ean 1.62 3.09 go 
EGS. nal sn nesGesesnebewss cen aches .22 6.38 2,800 


The reasons for the rapid growth of trust companies in Indiana are numerous. 
The more apparent causes may be stated as follows: (1) The lack of savings 
banks in Indiana. Savings banks are less numerous than the demands of small de- 
positers require, so that many trust companies practically support themselves on 
the profits of a savings department while awaiting the growth of a regular trust 
business. (2) The decline of building and loan associations. In his report of 1894, 
State Auditor J. O. Henderson styled these associations, “the popular savings banks 
of the people.” But later the great majority failed to fulfill the expectations of 
the people, and as a result the savings departments of trust companies are coming 
into prominence. (3) The desire of National and State bankers to organize trust 
companies that will, in conjunction with their banks, enable them to care for a 
more varied class of financial business, as a trust company is not hampered with 
restrictions like a bank, and can make larger advances in a single venture. Several 
trust companies of Indiana occupy the same offices as do banks, and the interests 
of numerous trust companies are identical with the interests of allied banks. (4) 
The growth of trust companies has been aided by their freedom from restrictions 
as to the character of investments, and because the monopoly of note issue by 
National banks is gradually becoming of less advantage. (5) The growth of in- 
vestments in corporate securities has created a demand for an institution that can 
loan upon them.as collateral, as has also the demand for long-time and real estate 
loans. (6) The public is coming to understand that as a corporate fiduciary agent 
the trust company offers the best way of handling trusts yet devised. 
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GROWTH OF MEMPHIS, TENN., TRUST COMPANIES AND BANKS 


By 
J. C. OTTINGER 
Cashier Tennessee Trust Company 


E see evidences on every hand that Memphis is destined to be a great 

W city, but none is more striking than the tremendous growth in the 

deposits and strength of the banking institutions of the city. Notwith- 

standing the fact that four new banking concerns have been organized within the 

past year, some of which have made remarkable records in their constantly increas- 

ing deposits, at the same time many of the older financial institutions have also 
shown great gains. 

While Memphis is recognized in her supremacy over other cities of the South, 
in such respects as being the largest inland cotton market in the world, the largest 
hardwood lumber market in the world, the largest producer of cotton-seed products 
in the world, one of the largest wholesale grocery and drug markets in the United 
States, a great manufacturing center and the greatest railroad distributing point 
in the South, nevertheless all these and many others that we might mention could 
not in themselves intelligently express the vast volume of business passing through 
her gates, and so we cast about to ascertain some way by which we can obtain the 
grand total of all these things, and, quite naturally, it seems to me, we turn to the 
banks—their deposits and clearing house reports. These figures, running back 
through a period of years, will give an excellent idea as to the growth of Memphis 
in all directions. 

Like the great Mississippi River, which contains in a unit, as it were, all the 
vast volume of water flowing into it by all its tributaries of whatever proportions, 
the clearing house records and the statistics of bank deposits are nearer an embodi- 
ment or summing up of the volume of business done in Memphis than any other 
source of information, and show clearly what she has been, and is, and from these 
we can judge of her future. 

The following figures show the amount of clearings of all the Memphis banks 
for the month of May, running back for six years, in which time it will be seen 
that the increase has been over 100 per cent. : 

$7,720,727 09 
9,949,468 76 
12,157,500 58 
15,498,406 79 
15,739,745 62 
16,362,802 39 

I think it proper to state that the remarkable increase in clearing house sta- 
tistics and bank deposits of Memphis is in a measure due to the fact that we are 
located in the center of an immense territory, covering Alabama, Mississippi, Ten- 
nessee, Kentucky, Missouri, Arkansas, Louisiana, Oklahoma and Indian Terri- 
tories and Texas, embracing the most prolific and rapidly developing country in 
the world, and in this connection it might be of interest to state that the growth 
of Memphis and the growth and progress of the contiguous territory go hand in 
hand. In fact. they are practically one and the same, as we cannot speak of the 
one without referring to the other. 

The following statement shows the number of new banks organized in Arkan- 
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sas, Mississippi and Tennessee since January 1, 1903, together with the capital 
of each: 








Number of Total 
New Banks. Capital. 
eis c iU Ls cee t hae hae kes came 77 $2,625,000 
Mississippi ........: a tiet done heeenbess 66 2,805,000 
Ee ee tase a's «0 bo 8h be FE 57 2,104,000 
es oa as now ab moa 200 $7,534,000 


These figures are authentic, having been obtained from the proper officials of 
each of the different States. This does not include the increase in the capital stock 
of the banks established previous to the date mentioned. In Arkansas the increase 
in the capital stock of banks organized prior to date above aggregate $432,500. 
We have not similar statistics for Mississippi and Tennessee, but we are safe in 
assuming that they are as great, and, if so, the grand total increase in banking 
capital for these three States since January 1, 1903, would be $8,831,500. 

This gives some idea of the marvelous development and progress throughout 
the greater Mississippi Valley, Memphis being the logical railroad and financial 
center and distributing point. 

In justification of her claims of greatness and supremacy over every other 
city of her class in the South, we give below statistics. Bank capital, January 1, 
1904, with Memphis last, but by no means least : 


ak 5 ie og Buipage ahs o4 sks biel wra es oe wae $3,828,000 
GEES SRNR TE, ESE CUP a Pe oe eee 7,378,000 
nn ae J ie xo a bx cee np ae Aad Rae bod 6 7,537,000 
I eM eh nk ac cea haa hn edek eel adage 7,676,000 
ed Se wk hah deal bed bane cha ree aeie ts 11,098,000 
tb inee ke eden ss sdk wang vow wae wo aaa 11,462,000 

NE cil ng on ss oc ears veda on 4.6 eos 11,497,000 
a es oi ete SAM, oie gic wheal aides «0a 12,455,000 
eRe sin eae hin ai gah é 4 vine tobe vba ORS 4 13,896,000 
nT Sines. pa seh Cues bak oo «00d eked een ashe 16,236,000 
Tt Sheers, eke on w45 at seh a ede «khan 26,072,000 


With a population in 1890 of 64,000, in 1900 of 102,320, and in 1904 of 
150,000, and with the abundance of evidence outlined above, who can doubt 
Memphis’ greatness, as well as her destiny? Two hundred and fifty thousand 
inhabitants will be just a beginning. 


The legal department of Trust ComMPpaANIEs magazine embraces the latest 
and most complete compilation of judicial decisions affecting both trust com- 
panies and banks. As a source of information to trust company and bank off- 
cials, this department is of especial value. The decisions cover the entire country, 
and are condensed with a view of being made equally interesting to the legal 
expert and layman. The publishers have secured the co-operation of an eminent 
legal authority for the purpose of answering all queries applying to legal matters. 
Such communications will be answered ‘free of cost, and must be addressed to the 
“Legal Department,’ Trust Companies Publishing Association. 
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INTERNATIONAL BANKING 


By 
F. E. BECK 
Manager San Francisco Branch International Banking Corporation 


Address delivered before Washington State Bankers’ Convention at Walla Walla, June 18, 1904 
N this subject American bankers have a necessary and increasing interest. Our 
fast-growing foreign trade not only serves as an advance guard for the 
extension of our banking relations abroad, but is daily impressing upon 
our fellow bankers in even the smallest places the necessity of serving their cus- 
tomers whose dealings reach beyond the seas. Without our foreign trade we 
would have no need for international banking, and I would be staying at home 
instead of addressing you from this platform. You will soon realize more fully 
than ever that foreign trade has much to answer for. 

Let us briefly review the past history of what has been achieved in trade 
and banking, and from what we thus see hazard a prediction of what is to come. 
\s, however, we appreciate best—however broad our knowledge—the experience 
due to environment, it is proper here to record the wonderful progress of your 
own splendid State, already taking a very important place in the commerce of 
the nation, and ere long surely destined to be a larger factor in its upbuilding. 
ing. 

It is but a few years ago, comparatively speaking, that what are now your 
populous and thriving cities, were but the outposts of civilization, comprising 
only sparsely settled communities of hardy pioneers, who, with ready rifles at 
hand, were ever on the alert against the attacks of roving bands of Indians, who 
resisted, foot by foot, the encroachment of the white man. The year 1858 marks 
the arrival of the first vessel direct from China that ever entered Puget Sound, 
her mission being to secure a cargo of spars from your matchless, and, up to that 
time, virgin forests ; to-day the flags of all commercial nations fly from the mast- 
heads of sailing ships and steamers lying at your wharves, loading rich cargoes 
for distant shores, while the puffing locomotive—that iron horse of commerce— 
stands ready at your touch to rapidly move your products to waiting markets. 

As a territory your advance had been so rapid that in 1889—only 15 years 
ago—you were admitted to the sisterhood of States, thus adding another bright 
star to our beloved Flag, in defence of which you so gallantly rallied at the first 
call to arms in ’98. I might go on indefinitely recalling memorable events in 
your history, but such is not my purpose. In order, however, that you may the 
more fully realize the extent of your commercial development I will give a few 
facts and figures. In 1880 your population was 75,000; your manufactories num- 
bered 261, with 1,147 workmen, whose wages per year amounted to $532,000; 
capital employed being $3,200,000, resulting in a manufactured output of $3,250,- 
000. By the year 1900 you had gained: 

In population 443,000 

In number of factories 3,339 

In number of workmen employed 32,659 

In amount of wages paid $18,575,000 

In capital employed 49,450,000 

In output of manufactures 83,545,000 

During 1890 your foreign commerce amounted to 3,031,289 

Made up of—Exports 3,326,000 
Imports 305,289 
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Showing an excess of exports over imports of......... 3,020,711 
In 1903 the figures show a total of................... 44,676,828 
RI II ons ds bo ic ced ccecncesveeses 32,499,828 
ED crude es Koss euheeaeke 29,173,000 “ 877% 
ec Dich adnan s 00.d0an akon 12,177,000 
A gain of ...... PebGhie oxéeadand 11,871,000 “ 3888% 
Indicating an increase, compared with 1890, of........ 41,045,539 “ 1130% 
And an excess of exports over imports of............. 20,322,828 
Ei ain din st hOerG Ab be 0 pds 05 48% 0 0s osee nia 17,302,117 “ 573% 
Your exports per capita for 1903 show.............. igo ieeehele $62.74 
As against similar per capita for the entire United States............ 17.32 
A per capita surplus in your favor of......... (nnn db adaeababeees 45.52 
While your excess of exports over imports per capita for 1903 
OE Suv hcphnekeds dee veebeb cones save Reehewedes ane 39.23 
Comparative to a like per capita for the entire United States of..... 4.90 
A per capita surplus in your favor Of. ......... ccc cececcccccecceees 45.42 


Having thus demonstrated to your satisfaction, I trust, the very important 
position you occupy with respect to the commerce of the United States, it now 
becomes necessary to review briefly the similar progress made by the country 
at large. 


Statistics for the year 1871 show: Population of the United States, 39,555,- 
000. Money in circulation, $715,889,000; per capita, $18.10. Public debt, $2,246,- 
994,000 ; per capita, $56.81. 

Comparing these figures with results at close of fiscal year 1903, we find: 
Population, 80,372,000, a gain of 40,817,000 = 103 per cent. Money in circula- 
tion, $2,367,692,000; per capita, $29.42; a gain of $1,651,803,000; per capita, 
$11.32, or 231 per cent. Public debt, $925,011,000; per capita, $11.51; a decrease 
of $1,321,928,000; per capita, $45.30, or 170 per cent. 

The increase of $11.32 per capita in money in circulation, and decrease of 
$45.30 per capita in public debt, compared with the increase of 103 per cent. in 
population, indicates the marvelous prosperity we have enjoyed during the past 
three decades, particularly in view of the fact that during this period we disbursed 
in pensions alone the enormous sum of $2,844,000,000. Let us see what we have 
accomplished from a strictly commercial standpoint: From 1850 to 1875 our 
imports considerably exceeded our exports, with the exception of the years 1858, 
1862, 1874, during which balances were slightly in our favor. From 1876 to 
1887 balances continued in our favor, showing year by year a constantly increasing 
gain. During 1888-89 we lost ground, but only to a very limited extent, which 
we fully recovered in 1890, and maintained until 1893—a time which we all re- 
member—when balances again went against us. From 1894, however, up to the 
present—a period of ten years—we have continuously been on the right side by 
constantly increasing margins, our foreign commerce having reached the enor- 
mous sum of 19 billions 623 millions, with a resulting balance in our favor of 
3 billions 929 millions, representing an average yearly excess of exports ovet 
imports of 392 millions. 

During the fiscal year ending June 30, 1903, our exports amounted to 1 billion 
420 millions, of which vast sum 873 millions, or practically 61 per cent., were 
the product of agriculture, while 407 millions, equivalent to 29 per cent., were 
the output of manufactures, thus representing 90 per cent. of our total exports. 
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For the ten months ending April 30, 1904, our domestic exports amounted to 
practically $1,257,000,000, which indicates that the present year will exceed any 
previous year in our history, and be greater than those of any other country. At 
the close of the nine months ending March 31, 1904, our exports were about 76 
millions in excess of those of Great Britain for the same period, and doubtless 
exceeded those of Germany by a larger sum. 

From 1894 to 1903, inclusive, our imports of gold amounted to 644 millions, 
while our exporis were 546 millions, representing a net gain in ten years of 98 
millions. As previously mentioned, however, the balance of trade in our favor 
during the same period was 3 billions 929 millions, leaving apparently due us 3 
billions 831 millions. 

The question naturally arises, What has become of this vast excess in our 
favor? A logical answer appears to be: 

First—That immense sums of money have been spent abroad annually by 
American travelers, whose funds have been drawn against letters of credit issued 
on foreign banks, and in many instances by branches of foreign banks located in 
America on their own branches abroad, thus largely controlling this valuable and 
profitable business. 

Second.—That as we have carried an average of but 11 per cent. of our total 
commerce during the past ten years in American bottoms, we have been under 
heavy tribute to Europe in the way of freights. This is a question which is now 
engaging the serious consideration and investigation of a special Congressional 
committee. 

Third.—That there is undoubtedly a large amount of foreign capital invested 
in American securities and enterprises of various kinds, the resulting interest and 
dividends upon which are, of necessity, remitted out of the country. 

Fourth.—That with the increase in wealth in the United States, Government 
bonds have reached such a high premium in America that they return in some 
cases less than 2 per cent. per annum net interest, and have, therefore, ceased to 
be an attractive investment to Europe, and, in consequence, America has bought 
back during the past ten years a large amount of such securities. 

Fifth—That America, during this time, not having been represented by her 
own international banks, American bankers have been forced to carry large cash 
credits and securities at the various commercial centers of Europe to protect 
their time drawings as well as their circular (travelers) and commercial letters 
of credit, more particularly the latter, thereby largely assisting foreign banks to 
finance the tremendous volume of business with which we have likewise furnished 
them, and upon which we have received little, if any, adequate profit from a bank- 
ing standpoint. It may be interesting at this time to note the position which 
America occupies with respect to the commerce of the world, the figures given 
being based upon 1902 reports: 

The world’s imports were 11 billions 603 millions, of which the United States 
represents 1 billion 26 millions, or practically 9 per cent. The world’s exports 
were 10 billions 260 millions, of which the United States represents 1 billion 
392 millions, or 13% per cent., thus making the world’s commerce 21 billions 
863 millions, to which the United States contributed 2 billions 418 millions, or 
[I per cent.; the excess of 4% per cent. in our exports over our imports, com- 
parative to the world at large, is to be particularly noted. In point of imports 
the United States stands third on the list, being exceeded by the United Kingdom 
ind the German Empire, in the order named ; and exceeding in turn, France, the 
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Netherlands, British India, Russia, and all others, while in volume of exporis ty 
we lead the worid. 

With reference to the world’s excess of exports over imports, the United 
States heads the list with 367 millions—her nearest competitor being British India, 
with 153 millions—thus demonstrating that America also leads the world in her 
excess of exports over imports by the handsome margin of 214 millions. W: 
also occupy the first world position with respect to our stock of gold, which is 
given as 1,248 millions, as against the world’s stock of 5,382 millions, showing 
that we ‘hold in actual gold 23 per cent. of the world’s stock, and exceed the next 
highest holder (France) by over 300 millions. 

These remarkable results were achieved notwithstanding we were under 
extraordinary expense in consequence of our war with Spain. We all remember 
with a glow of national pride the unanimous vote of Congress which placed at 3 
the immediate and unquestioned control of President McKinley the enormous 
sum of fifty millions gold for war purposes, with a pledge of as much more as 
might be necessary to uphold the honor and prestige of the nation. No “war 
loan” was asked, or even thought of, but strong in the consciousness of our own 
power, we faced a situation which, for a time at least, was fraught with uncer- 
tainty as to where it might lead and end. The never-failing patriotism of th: 
American people, and their inexhaustible resources, could be absolutely relied 
upon, and Europe and her money kings stood amazed at our self-reliance an‘ 
ability to work on a strictly cash basis. The sharp and decisive work of our 
Navy and Army, made memorable by Dewey’s brilliant victory at Manila Bay, 
followed by the destruction of Cervera’s fleet at Santiago, and supported in each 
instance by our land forces under Merritt and Shafter, served to make our flag 
honored abroad as it is loved at home. 

When calling to mind these stirring times, let us not forget good old ‘‘Mother 
England” and her loyal support; and if, in our efforts to introduce international 
banking, the value and importance of which we have so largely learned from her, 
we appear in the least ungrateful, let us have her feel that it is not because we 
love her less, but that we love America more. 

In view of the wonderful prosperity we have enjoyed during the past 32 years, 
the question naturally arises, To what are we indebted for this success? W< 
need not look far or search deeply, for the answer comes swiftly and unerring! 
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to the heart of the question, and it rings out—our foreign commerce. 

The Bureau of Statistics, Department of Commerce and Labor, maintained 
by our Government, furnishes us with abundant information on this subject 
Time, however, does not permit me to enter this vast and interesting field of 
research, except in a general way. From the facts presented it appears that 
America, while at the present time well up in the front rank, will, within com 


paratively a short time, become the leader of nations if we but have the foresigiit E 
and enterprise to improve the opportunities that continuously present themselves ‘ 
and are readily within our grasp, not least among which is the demonstrated ne 3 


cessity for American international banking. Bi 

Let us see what international banking has done for other countries, and 
what we may reasonably expect it will do for us. England, undoubtedly, repr 
sents the greatest and most perfect chain of international banks in the world 
It would bea waste of time to attempt to enumerate her extensive ramification 
in this direction. Suffice it to say that her financial institutions are represented in 
all parts of the world where commerce is to be found, there. being no less than 
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fifteen branches and agencies of British banks operating in New York City at 
the present time; France, Japan and Russia, as well as others, being also repre- 
sented. 

Next in rank of importance are Germany and France, with banks likewise 
scattered over the world, strengthening the arm of their national commerce. A 
living fact of this is to be found in the prevaiiing conditions in the Orient at the 
present time. China, with her population of over 400,000,000, has been, and 
still is, and will doubtless continue to be, the commercial battle-ground of the 
world. 

Great Britain has for years past controlled the largest portion of China’s 
trade, it being estimated that to-day she holds at least 65 per cent. of that trade, 
notwithstanding the fact that America is more favorably situated, in every man- 
ner, to supply the special trade requirements of that empire; yet we are only doing 
so to the extent of 11 per cent. I feel quite safe in saying that England’s com- 
mercial supremacy in this, as well as in all other directions, is largely, if not 
entirely, due to the facilities afforded to her merchants and manufacturers, both 
at home and abroad, through her great international banks. England is not alone 
in this vast field of commerce; Germany, France, Japan and Russia, as well as 
other nations, also have their powerful banks in active and profitable operation, 
thus giving financial support to the commerce of their several countries. 

What has America been doing in this direction? Up to two years ago we 
did absolutely nothing, notwithstanding the fact that we are, as already demon- 
strated, the largest exporting nation in the world. More than a dozen years 
ago the proposition to establish an American international bank was unanimously 
indorsed by the Pan-American Congress. Since that time, and more or less 
continuously, the subject has received the consideration of financiers of this 
country. It required, however, in order to crystallize these ideas and bring them 
into tangible form, that we should be brought face to face with a condition which 
would make it imperative to take prompt and energetic action. The annexation 
of Hawaii was, in its way, an incentive, but it required our war with Spain, and 
consequent acquisition of the Philippine Islands, to demonstrate that the time 
had arrived for a move whereby America would be represented by her own 
financial institution in her newly acquired territory. ‘ 

Out of these conditions was born the International Banking Corporation. 
Soon after its organization it became the fiscal agent of the Government in China 
and the Philippine Islands, as well as the designated depository for the funds 
of the Insular Government of the Philippines. Men of experience in the banking 
business of the Far East were secured, and in an incredibly short time the organi- 
zation was in active operation, with its head office in New York City, and its 
branches located in Washington, D. C., San Francisco, City of Mexico, London, 
Manila, Yokohama, Hong Kong, Shanghai, Singapore, Bombay and Calcutta, with 
direct agencies at various ports in the Orient. 

At the time of the Boxer troubles in China the splendid statesmanship inaugu- 
rated by our martyred and immortal McKinley, and administrated by that prince 
of statesmen, John Hay, resulted in closer and more cordial relations being estab- 
lished between China and America, the conservative and liberal policy of our 
Government being such as to protect China against the unjust exactions of other 
powers. After the various indemnities had been arranged, the International 
Banking Corporation was named as the fiscal agent for the Government of the 
United States for the collection of its indemnity. 
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It may not be amiss here to consider briefly the internal banking methods 
followed by the principal nations of Europe, say, for example, England, Germany 
and France, who are all represented by their national institutions, namely: Th 
Bank of England, Bank of Scotland, Bank of Ireland, Bank of France and Impe- 
rial Bank of Germany. These great banks represent the financial balancing power 
of their respective countries, within which revolves nwmerous other banks, with an 
almost endless chain of branches located throughout the various cities, towns 
and villages. It is impossible to estimate what amount is represented by thx 
combined capital and deposits of these institutions, but it is safe to say that it is 
well up in the billions. With this vast financial machinery working in harmony 
with, and supporting their numerous international banks, is it to be wondered at 
that these nations, and particularly England, hold first places in the volume of 
the world’s commerce ? 

As to the advantages which an international bank affords to the foreign 
commerce of the nation which it represents, it is hardly necessary to expatiate 
to any extent, for as bankers you will readily appreciate the value of such sup- 
port. Should we, therefore, as Americans, and particularly so in view of the 
wonderful success which our merchants and manufacturers have already achieved, 
longer hesitate to give them that support which is so vitally necessary to their 
future success, a success which is ours as well? It is an accepted theory, if not 
an established fact, that nations cannot stand still. They must either progress 
or retrograde, and America must, therefore, take her place in the world’s bank- 
ing, and not only maintain it, but by her enterprise and courage forge her way 
to the very front rank. England has for practically all time past made her great 
metropolis, London, the clearing house for the world’s exchanges. Many theo- 
ries have at various times been advanced as to what enabled her originally to 
do this and to hold her undisputed sway as ‘Queen of Finance.” In view of 
established facts, it is not unreasonable to assume that, having long years ago 
become the leader of commercial nations, she has since not only maintained but 
increased her hold upon the business of the world: 

First.—By the enterprise of her sturdy sons, who have gone forth over the 
globe and searched out promising fields of development. 

Second.—By reason of her great merchant marine. 

Third.—As the “flag follows commerce,” so have her international banks fol- 

lowed, likewise. 
: As a natural consequence, British subjects obtained a firm hold upon the 
trade of the world, and her banks naturally directed resulting business in bills 
of exchange to London. These conditions made it necessary for other countries 
engaged in commerce to remit their bills to London in settlement of trade bal- 
ances. This, again, has had the effect of drawing to England’s capitol the idle 
money of the world, that market offering the greatest activity and security for 
the employment of funds. In this way the concentrated money of various nations 
has been brought into competition for the choice line of discounts offered, and 
has resulted in making London the lowest discount market in the world, and 
such it must, of necessity, continue to be until possible future conditions change 
the present order. 

In order to illustrate how thoroughly alive and up-to-date our English cous- 
ins are with respect to the importance of their foreign commerce, I beg to quote 
from a report filed with our State Department by W. B. Holaway, Consul General 
of the United States at Halifax, Nova Scotia, under date of April 4: 
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“It is announced here that an association of English manufacturers has 
chartered the steamer Lake Megantic, belonging to the Canadian Pacific Railway 
Line, for a trip around the world with an exhibition of British goods and manu- 
factures. She will leave London April 27, and be fitted out with samples of goods 
manufactured by the best British firms. She will make her first call at Halifax, 
and from here go to St. Johns, Newfoundland, and afterward to Canadian ports ; 
thence to South Africa, and thence to Bombay. From Bombay, Colombo, Madras, 
Calcutta and Rangoon will be visited ; then, sailing by Penang, through the Straits 
of Malacca, touching Singapore, the exhibition will visit Hong Kong, Shanghai, 
Nagaski, and Yokohama; sailing thence to Australia and New Zealand. Home- 
ward, the vessel will call at Buenos Ayres, Montevideo, Rio de Janeiro and West 
Africa.” 

In an address by Mr. William L. Moyer, president of the International Bank- 
ing Corporation and National Shoe and Leather Bank of New York City, de- 
livered at the thirteenth annual convention of the Missouri Bankers’ Association, 
St. Louis, in 1903, on the subject of “How Foreign Commerce Benefits the Ameri- 
can Banker,” that gentleman very aptly remarks: 

“The development of foreign commerce will benefit the American banker. 

‘First, by the increased and sustained activity of the commercial life of the 
community which he serves. 

‘Second, by the preservation of his assets in liquid form while still employing 
them at a profit. 

“When the sales of the manufacturer are to foreign customers, they become 
the basis for bills of exchange, which bills are accompanied by bills of lading, in- 
surance policies, etc., covering the shipment of the goods, the accompanying 
papers being of such a nature as to give the purchaser of the bill a lien upon 
the merchandise. These bills, when drawn in accordance with well-established 
usage, are readily sold in London, Paris and other great money centers. The 
banker is thus placed in the position of being able to either carry them in his 
discounts or to realize upon them at a day’s notice, if he desires to do so, for the 
purpose of increasing his reserve. 

“Foreign commerce benefits the American banker by furnishing for the 
funds in his hands a_ legitimate field for use, and thereby lessening the tempta- 
tion to enter the field of speculative capitalizations. 

“I believe you will agree with me that the development of our banks is inti- 
mately associated with the commercial future of the country, and that with our 
rapidly growing wealth the best method of utilizing the country’s surplus funds 
so that they may serve as a valuable lever with which to move the world’s com- 
merce to and from our shores, is one of the most important economic questions 
of the day.” 

We have all seen the time when money has been a so-called “drug” on the 
market. While not familiar with the banking conditions of your State, I may 
say that, as far as San Francisco and some of the interior cities of California 
are concerned, I have frequently seen the time when depositors in savings banks 
have been unable to place their savings beyond a very limited amount, as the 
banks absolutely refused to receive their money, thereby subjecting the would-be 
depositor to the temptation of unwise investment for the purpose of securing an 
income, 

These conditions exist to-day, and yet the great international banking insti- 
tutions, with their large capital and heavy line of deposits, pay liberal rates of 
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interest on deposits fixed for six months and one_year. They are enabled to do 
this for the reason that money can aiways be employed abroad profitably. An 
illustration of this is found in the fact that during the past six months the Yoko- 
hama branch of the International Banking Corporation has shipped to its sister 
branch in San Francisco over 13,500,000 Japanese gold yen, which has gone into 
Uncle Sam’s melting pot and come out in shining $20 pieces; this being the first 
instance that an American bank, located in the Orient, has shipped another coun 
try’s gold to itse/f-at home; this business having been, heretofore, confined to 
foreign banks with branches or correspondents located in this country. In view 
of these facts, let no American banker, however remotely he may seemingly be 
removed from the highway and byway of foreign commerce, say that he is not 
interested in such commerce, for greater commerce means greater enterprises 
and development; greater development means greater production, and greater 
production means greater wealth, in which we all more or less share, particularly 
so the banks who are the depositaries of the people’s money. 

America has recently undertaken the gigantic task of completing the Panama 
canal and throwing it open to the commerce of the world. The opening of this 
canal will mean much to us on the Pacific Coast in the way of lower freights for 
articles of domestic consumption and raw materials for manufacture, especially 
the latter, in view of the cheap fuel we now have in crude petroleum ; it also means 
that it will bring China much nearer to other competing nations. It therefore 
behooves us—to use an old axiom—‘“to make hay while the sun shines.” In 
other words, in view of the premium which the opening of this canal will place 
upon the competition for Oriental trade, let us entrench and fortify ourselves 
in every possible way, in order to safely meet the changed conditions. 

At a recent banquet given by the American-Asiatic Society in New York, 
at which Prince Pu Lun, nephew of the present Emperor of China, was the guest 
of honor, his royal highness, in responding to the address of welcome coupled 
with the toast, “The Common Interest of China and the United States,” took 
occasion to say: 

“No American now asks what interest the United States has in the Panama 
canal. It is taken for granted that the construction of such a canal is necessary, 
not only to the national welfare of the United States, but also to the cause of 
civilization. It will be another potent tie that draws the East nearer to the 
West. 

“Even now the United States cannot view with indifference the progress of 
events that are taking place in China. The unsettled condition of Manchuria has 
seriously affected the manufacture of cotton goods in the Southern States. West 
ern farmers are reaping the benefits of a growing demand for American wheat 
and flour by the Chinese. The commerce between the two countries, however, 
is still in its infancy; it admits of an almost indefinite expansion. 

“It should be the settled policy of both governments to foster commercial 
intercourse between the two countries by breaking down all barriers, natural or 
artificial, as well as by opening new markets.” 

[ thank you for your attention, and in conclusion I feel that I am echoing 
your sentiments in saying that the star of America’s destiny is shining with its 
greatest brilliancy at the present time, and if followed, as in ancient story the 
wise men of the East followed, will surely lead us to a realization of our hope- 
that America may at no distant day reign supreme as the “Queen of Nations.” 
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TRUST COMPANY AND FINANCIAL ADVERTISING 


By 
WILLIAM 8. POWER, Pittsburg 

INANCIAL advertising is still in its infancy. Ten years ago it wasn’t dreamed 

K of in its present form. Five years ago it was struggling valiantly for life ; 

to-day it is a vital force in the financial affairs of the country. There has 
been an evolution in banking practice during these last ten years or so. There 
was a time, within the easy memory of even the younger bankers, when the bank 
was a place to be looked upon with a sort of awesome reverence by the common 
people. They ventured past the heavy doors with fear and trembling, and if, 
perchance, it became necessary to invade the inner sanctum of cashier or presi- 
dent, it was done with a feeling very much akin to heart failure. 

Within the last decade all this has been changed. The people have been edu- 
cated as to the purposes and possibilities of the bank. They speak of it now as 
“my bank,” and transact their business with it with the same degree of freedom 
and intelligence that mark their dealings with their favorite department store. 

The office of the executive officer has been made more accessible, and the pat- 
ron of the bank, be he great or small, financially speaking, is made cordially at 
home, even though he may want to borrow $7,000 on $5,000 worth of collateral, 
or renew a note for its full amount. 

And these changes have been brought about primarily by bank advertising. 
Advertising has encouraged competition; competition has made necessary better 
service, and has brought the bank and its customers into closer relationship than 
would have been possible otherwise. The public has been educated along finan- 
cial lines. It has been taught that the bank can be of help in many of the ordinary 
transactions of life; the power and possibility of capital have been emphasized, 
and the entire system of finance has been strengthened and developed. 

A few years ago the bank that advertised to any greater extent than the mere 
insertion of its name and address in the local newspapers was the rare exception. 
Conservative bankers were apt to look down upon it as ultra aggressive, unpro- 
fessional, lacking in dignity, and to predict all sorts of dire results from such un- 
heard of prodigality. 

But the dire results didn’t come. The public took kindly to the innovation of 
the advertisers, just as it always takes kindly to any information that tends to in- 
crease its knowledge of or confidence in any business or profession; and while 
the conservative element was figuring just how long it would be before the receiver 
would take charge of the institutions that were wasting their money in adver- 
tising, those same institutions were opening new accounts and increasing their 
faith in printers’ ink. Gradually, also, they opened the eyes of the conservative 
element, and to-day it is the bank that does not advertise that excites comment and 
criticism. 

Now, at the very outset, in the consideration of this question, let us get away 
from the idea that advertising should be classed as an expense. The banking house 
or business firm that starts out on that basis is pretty sure to find it an expense, and 
a mighty heavy item at that. 

The practical advertiser sets aside a certain sum of money for advertising, and 
charges it not to the expense, but to the investment account. 
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And it is an investment, just as surely as stocks and bonds are investments. 
Not all stocks or bonds are good. 

Now, all advertising is not good advertising. Under a strict interpretation of 
the word, it isn’t advertising at all unless it is good, for the word comes from the 
Latin ad-verto, to “turn to.” The modern definition is broader, and the word has 
now come to mean “to make known.” A great many people make the mistake of 
believing that anything that attracts attention to them or their business is good 
advertising. It makes people think about them, and talk about them, hence must 
be of value, in that it places them prominently in the public eye. There never was 
a greater mistake made. 

A smallpox sign on the side of a house attracts attention, and creates a furore 
of talk in the neighborhood, but it doesn’t draw any great crowd to that particular 
house. 

The report of a murder trial in a daily paper is widely read, and attracts a 
great deal of interest, but it doesn’t create any great confidence in the prisoner who 
is being given the free advertising. 

And by the same token, cheap, sensational, undignified advertising may cause 
all the people in the county to talk about your bank, but it will also drive them 
over into the next county when they want to open a bank account. 

The banker has a more serious problem on his hands when he starts out on 
an advertising campaign than has the dry goods merchant, or the grocer. Each 
has something to sell to the public, but the banker does not deal in bargains—the 
advertising he does to-day is not going to come back over the counter to-morrow. 
It must be directed chiefly toward the creating of public confidence, and making 
the institution so well and favorably known in the community that when a man 
has a bank account to open, or when he wants to avail himself of any of the other 
facilities the institution has to offer, there will be no question in his mind as to 
where he shall go. 

Advertising of this kind is cumulative in its effect, and each succeeding dollar 
expended carries with it the combined force of all the dollars that have gone be- 
fore. 

Now, as I have said before, the banker has a more difficult problem than has 
the merchant or the manufacturer ; but it is still a problem that can be readily solved 
if it is tackled in the right spirit. 

The savings bank and trust company have an advantage over the National 
bank, as they have their interest rates, and various other helpful functions, to ad- 
vertise ; but even the National bank, in almost every instance, has some distinctive 
feature that makes a strong talking point for advertising purposes, if it is but rec- 
ognized and used. 

As an example of what I mean, take some of the Pittsburg institutions. The 
Bank of Pittsburg, N. A., is the oldest bank in the city—established away back 
in 1812. That very age is its strongest advertising point, and it uses it in a series 
of historical advertisements that have brought remarkable returns in increased busi- 
ness. The Colonial Trust Company, recognizing the general ignorance of the 
public as to the many ways in which an institution of its character can make itself 
useful, has been running a series of advertisements, outlining in each some one 
particular way in which the company can be helpful. 

The People’s Savings Bank dwells on its age and its strength. 

The Union Savings Bank, one of the young institutions, has for its most tell- 
ing point the great strength of its directorate. 
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The Mellon National, in many respects the largest bank in the city, has that 
fact, together with its splendid list of directors, to advertise as its strongest claim 
for patronage. 

And so all through the list every institution has some one thing on which it 
can profitably base its advertising campaign. 

It is the duty of the advertising man to discover these strong points and em- 
phasize them, to tell about them in a plain, straightforward way that will not only 
attract attention, but will interest and instruct the reader. 

Financial advertising should still be largely educational in character. It has 
dene much already in bringing the bank and the public together, but there is still 
a great deal of ignorance regarding financial affairs ; people do not yet understand 
half the ways in which a bank or trust company can be helpful to them; the banker 
and the people are not yet in close enough contact with each other, and it is the 
mission of printers’ ink to cultivate this community of interests. And in so doing 
it not only broadens the scope of the bank, but educates the people, and so pro- 
motes the prosperity of the nation. 

Now, advertising, broadly speaking, includes everything that tends to make 
a bank known in a community; the banking house and its furnishment, the per- 
sonal appearance of the officers and clerks, the treatment that is accorded to a cus- 
tomer, are all of them advertising the bank; and frequently, because these things 
are not as they should be, this feature of the advertising goes a long way toward 
counteracting the good that the newspaper announcements might do. A _ poorly- 
equipped banking house, slovenly or careless clerks, and discourteous officials, are 
about the worst advertisement that a financial establishment could possibly have. 

Advertising, in its more concrete form, may be divided into three general 
classes : 

Newspaper advertising, 

Printed matter, and 

Miscellaneous. 

The “miscellaneous” includes a long list of specialties in the advertising line, 
most of which can be profitably relegated to oblivion by the man who wants to 
spend his money judiciously. 

Of the other two, newspaper advertising unquestionably occupies first place ; 
the newspaper is the public forum from which it is possible to reach the largest 
audience in the shortest time and in the most forcible manner. The newspaper goes 
into every home; it is read by every member of the family; it is the most direct 
and persistent messenger between the man who has something to sell and the person 
to whom he wants to sell it. 

ut newspaper advertising is expensive, and, like every other good thing that 
costs money, it must be used judiciously if it is to produce profitable returns. The 
bank that expects to reap a harvest from the cultivation of newspaper space must 
keep its eyes open, and its wits sharpened. In the first place, the space itself must 
be carefully bought, mediums must be selected that will reach the particular class 
of people toward whom the advertising is to be directed. You would hardly expect 
to sell an issue of bonds through a society paper, or to secure very many small 
savings accounts from a publication that goes chiefly to bankers and other men of 
money ; all these various classes of publication can be profitably used, but they must 
be used to advertise the particular thing that will appeal to the people to whom they 
go. I have placed the selection of mediums first because that is the first thing to 
be done—and one of the most important. The best copy that was ever prepared 
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will not bring results if it gets into the wrong medium; and on the same basis, the 
best medium in the world won’t bring returns if the copy is not right. 

Now, as to printed matter, booklets, folders, typewritten letters, and all that 
sort of thing, are potent factors in every well-organized advertising campaign ; 
they do not take the place of newspaper advertising, but they supplement it, round 
it out, multiply the actual results that could not otherwise be obtained from it. 

And whatever is done in the printing line should be well done; better no print- 
ed matter at all, than printed matter that is not in keeping with the institution it 
pretends to represent. A slovenly, run-down-at-the-heel clerk is an abomination, 
but he isn’t apt to do half as much harm to a bank as cheap, unattractive, illy-pre- 
pared and poorly-executed printed matter. When you send out a booklet, a folder, 
or a printed statement, be sure it is the best you can get, from a printer’s standpoint ; 
it will cost a little more, but you’ll find it economy in the end. 

Now, I think I would not be doing this subject justice if I were to close without 
saying a word about banking by mail. This department of modern banking was 
created by advertising, wouldn’t be possible without advertising, and is in itself 
the strongest proof of the mighty force that is wielded by printers’ ink. 

Banking by mail is one of the greatest triumphs of the advertising idea. It 
is a comparatively simple matter to induce a man to send 10 cents or 25 cents for 
a sample box of cigars or a patent collar button, but to create in his mind a degree 
of confidence sufficient to cause him to bundle up his savings of weeks or nfonths 
and send them off for deposit in a bank that he has never seen, is an entirely dif- 
ferent matter ; yet advertising is doing this every day. Pittsburg banks are receiv- 
ing money through the mails from every corner of the globe. Millions of dollars 
every year, yet, so far as is known, not a dollar has ever been lost in transit. One 
bank alone received last year in first deposits on new accounts $449,000, an average 
of about $39,000 a month, and this on an expenditure of less than $6,000 in adver- 
tising for this class of accounts. The cashier’s annual report to the directors 
showed that the accounts opened by mail cost less than those received in the regular 
way over the counter. 

Banking by mail is a perfectly practical proposition for any well-organized 
bank, but it is scarcely possible that any but a very strong bank, centrally located, 
could hope to cover more than a limited area. The larger institutions have the 
world for their field, and they are developing it in a truly marvelous manner. In 
a single day, not long ago, a Pittsburg savings bank received deposits from a 
United States officer in the Philippines, a ranchman in Arizona, a seaman on board 
a man-of-war off the Atlantic coast, a business man in Kansas, and a school boy 
in Texas. The school boy sent $1, the business man $20,000, and the other 
amounts ranged from $20 to $1,200. And while the large banks are spreading out 
over the world, the smaller institutions are covering a more limited territory equally 
successfully. Several banks in central Ohio have developed quite a strong line of 
business within a radius of 100 miles or so of their respective locations. A bank in 
Dallas, Texas, is covering the entire Southwest with its advertising, and is meeting 
with gratifying returns. 

And now, in conclusion, let me say just this: Financial advertising has come 
to stay. We are told at times that advertising is a failure; but it is not. Adver- 
tising, itself, is never a failure. A good many people who attempt it are failures, 
but so are a good many people who attempt banking, or law, or medicine. Adver- 
tising, itself, is a thoroughly demonstrated success; and if in particular instances 
it does not produce results, the blame must not rest on advertising, but on the man 
who is directing it. 
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TRUST COMPANIES AND THE DEVELOPMENT OF RAILWAY 
SYSTEMS 


HE trust companies’ original and most legitimate connection with the financing 
of railroads is that of trustee under mortgages, and as transfer agent or 
registrar for the transfer of stocks and bonds. While many of the larger 

railroad systems maintain their own offices for the transfer of stock, there are a 
large number of smaller roads which have this work performed by the various 
trust companies in New York and other cities. But even those railroads which 
transfer their own stock at their own offices generally employ a trust company as 
registrar. So, for instance, the Atchison, the registrars of which are the Guaranty 
Trust Company in New York and the Old Colony Trust Company in Boston. The 
Safe Deposit and Trust Company of Baltimore is the transfer agent for the Atlantic 
Coast Line Railroad Company in that city. The Mercantile Trust Company in 
New York acts as registrar for the Baltimore and Ohio Railroad, the Erie Rail- 
road, the Missouri Pacific Railroad, the Norfolk and Western Railroad and vari- 
ous other lines, while the Union Trust Company, the Central Trust Company, the 
United States Trust Company and the Farmer’s Loan and Trust Company are 
among the other concerns with a large list of railroads for which they act in either 
one of the capacities mentioned. 

During the period of reorganization of American railroads in the nineties, the 
trust companies were particularly active in the field of railroad finance. It is not 
necessary to recall all the cases in which trust companies played an important part. 
Sufficient to refer to the prominence of the Farmer’s Loan and Trust Company 
during the extensive and protracted litigation which preceded the reorganization 
of the Northern Pacific Railroad. 

There is perhaps no field more inviting to the activity of trust companies than 
that of railroad finance. Almost from the very beginning of trust company life 
there has been some recognition of this fact. Consequently many attempts have 
been made to open up the possibilities which offered themselves in the manage- 
ment of railroad finance, but it cannot be said that so far the efforts in this direc- 
tion have succeeded in more than approaching the idea, to say nothing of any 
exhaustive undertakings or any great or masterful strokes in the carrying out of 
such financial operations. 

The reasons for this failure to take advantage of opportunities are various. 
It is probable that the comparatively recent growth of trust companies has had 
much to do with it. The financing of railroads takes large amounts of money and, 
in the majority of cases, it means the tieing up of funds for a considerable period of 
years. But the average trust company can probably ill afford to have a goodly share 
of its funds pre-empted by any one plan. A great majority of the trust companies 
in the city of New York, as well as elsewhere, were organized only within the last 
five years, and they have not yet, so to speak, obtained their full growth. What 
is more, a period of business depression intervened just at a time when the trust 
companies had begun to branch out, with the result that many of them had to 
proceed with more than ordinary care in the administration of their affairs, as 
well as in the acceptance of new business. Perhaps, and there is the authority of 
Warner Van Norden for this statement, there were too many of them in the 
division of business. 

However, this may be, the fact is that, especially in the latest period of financ- 
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ing, the trust companies have played but a very small part. Of the millions of notes 
issued by the railroads during the last year the trust companies have only taken 
an infinitesimal share. Private and public banks which had on hand large amounts 
of idle money found the investment in such notes profitable. But according to the 
the testimony of trust company officials and of those private bankers who have been 
largely responsible for the bringing before the public of the latest scheme in rail- 
road finance, the trust companies took but little interest in this proceeding. 

The activity of trust companies in assisting in the financing of railroads in 
creased rather than diminished during the years of capital expansion and con 
solidations which followed closely on the period of reorganization. The more 
general use of the collateral trust bond in railroad finance was one of the reasons 
which brought into requisition the aid of the trust company. And it was only 
natural that such companies should be asked to participate in the underwriting of 
issues for which they acted as trustees. While the percentage of underwriting 
thus secured by the trust companies was perhaps not as large as that of some 
banks and private banking houses, it was of sufficient importance to make the 
co-operation of the trust companies in the bringing out of new securities an im 
portant factor. There seems to be no reason to doubt that the majority of the 
underwriting participated in by trust companies proved decidedly profitable to these 
institutions. Railroad bonds were then in good demand, and the sale of such 
securities by the underwriting syndicates was not combined with the difficulties 
which now confront the would-be seller of bonds. 

The legitimate sphere of trust companies in railroad finance must not, how- 
ever, be confounded with enterprises which are purely of the speculative or pro- 
motive nature. Reference is here made to the Maryland Trust Company of Balti- 
more, which went under mainly because of the fact that it had undertaken to pro- 
mote the Vera Cruz and Pacific, a small railroad in Mexico, but which even so 
proved too much for the resources of the trust company. Promotion is indeed 
entirely outside the proper activity of trust companies, as is, in fact, every transac 
tion which necessitates the tying up of large sums in any one enterprise. Even 
the advancing of money in large sums to railroads in such a way as to prevent a 
quick realization on the collateral is to be discouraged and the acknowledgment 
that such transactions are fraught with danger is to be found in the non-participa- 
tion of the trust companies in the most recent scheme of railroad financing, the 
railroad note, running for periods of from six months to two years. 

This attitude toward this most recent form of railroad borrowing is nothing 
if not commendable, and is by no means due to any inherent lack of ability or 
“cleverness” on the part of trust company officials, as some interests assert. The 
trust company, indeed, has in many instances become a formidable rival of privat 
banking institutions, and with their inevitable growth and enlargement of capital 
resources they are bound to become even more determined competitors than they 
have been. Private banking institutions and so called international banking firms, 
such as J. P. Morgan & Co., Speyer & Co., Kuhn, Loeb & Co. and many others 
have been to a large extent doing fiduciary business not only so far as railroad 
finance is concerned. There is no reason why trust companies and private bankers 
should not co-exist and prosper. There are a number of things within the sphere 
of private banking, but which are not trust company business, and the reverse is 
true, namely, that many things can be done much better by trust companies than by 
private bankers. In the interest of both, it is to be hoped that the two will agree 
on a reasonable division of the work. By thus joining hands their sphere of use- 
fuiness will be greatly extended. 5 Gt te 2 
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RECENT RAPID GROWTH OF TRUST COMPANIES 


T is noticeable that the trust companies are now making more rapid strides than 
at any time in the brief period of their rapid increase in number, and hence- 
forth the success of these institutions in securing deposits, making business 

loans, and, in their strictly nominal province, maintaining and executing trusts, will 
be something for those to watch who follow innovations in this country with but 
au abstract concern for their immediate results. As regards the trust feature of 
the banking business which they conduct, this is perhaps the most striking of: their 
prospective advances. Somebody has figured out that over $900,000,000 par value 
of securities have been absorbed in this country during the last few years. The 
technically described trusts of law and the trusts established by death of property 
owners in this country are bound, in time, to take on astonishing proportions, and 
the trust companies are fitted by laws of the States and by their peculiar organiza- 
tion to assume the stewardship of vast amounts of this wealth, which is none too 
safe from decimation and “‘unstabilization” where a relatively new civilization keeps 
everything in a transition state, where there is no system of entail, and where much 
the larger part of the wealth is not in land, as it is in some countries, but in per- 
sonal property. 

In the United States the trust principle, as defined, and so familiar for centu- 
ries in both Anglo-Saxon and Scots law, has received some extension, and so trust 
companies have taken up the work of holding trust mortgages, trust deeds, etc., 
until often these institutions constitute the machinery by which railroad corpora- 
tions secure funds and investors are assured of protection. Hence has developed 
their large credit and mortgage functions, which resemble in every particular 
those exercised first in history by a famous Genoese bank. That institution used 
to employ its offices directly in State affairs, and State and bank acted always to- 
gether in the execution of State policies. So to-day the trust companies in the 
United States, being the mortgagees of certain corporations, use their influence 
in their management, and as the companies in New York State alone now carry de- 
posits of over $800,000,000, while the National banks of New York City, including 
the Standard Oil interests’ great institution, have only $1,100,000,000 on deposit, 
it is plain that the responsibilities which may be undertaken by the trust companies 
may safely be almost up to any that the most powerful syndicates of private bankers 
assume. 

The American banking faculty being quite as thoroughly developed as the 
Jewish of the Middle Ages and the Italian in the Renaissance period, it follows 
that amid modern conditions, and under modern laws, the private banker loses his 
importance to some extent, and as the American capacity for doing business on 
a large scale has given our private bankers the trust companies for rivals, it seems 
inevitable that these banking houses should successfully compete against the pri- 
vate bankers. Of course, no function is performed by the companies which, in 
England, for example, is not common to the typical English private banker. Un- 
derstanding that fact, the American citizen may see that they are not real inno- 
vations in our financial fabric in the sense of employing radical powers. The ease 
with which the new Massachusetts trust company incorporation Jaw was adopted 
should attest the general truth of that conclusion. But compared with the National 
and savings banks of the United States, the new corporations, especially because 
of their sudden rise in resources and number, are remarkable enterprises. If the 
National banking system should some day need reorganization and radical broad- 
ening, this development of a new State bank power would doubtless have done 
much to prompt the step.—Providence (R. I.) Journal. 
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Greater New York 


Trust company funds have been largely 
employed of late in the purchase of avail- 
able high-class bonds, owing to the light de- 
mand for loans. ‘The railroad, industrial 
and municipal lists have all been patron- 
ized. The local money market continued un- 
changed up to the holiday period, time loans, 
however, testifying to some firmness at 2 
per cent. for sixty days, 2%4@2% per cent. 
for ninety days, up to 3@3% per cent. for 
six and eight months. Call loans were made 
during the first week in July at 1@1% per 
cent. Some of the trust companies, which 
have been paying comparatively high interest 
rates for new deposits, have decreased the 
rate, owing to the unprofitable character of 
the money market. The marked upward 
movement in the stock market is generally 
regarded as an augury of improved condi- 
tions in the local market. 

Efforts have been made to sound the Wail 
Street financiers as to the candidates and 
issues in the pending political campaign. 
James Speyer, of the well-known banking 
firm of Speyer & Co., is credited with the 
following views: 

“Mr. Roosevelt has been nominated on his 
merits, and the Republican party, I believe, 
could not have selected a stronger candi- 
date. It is generally known that there was 
a time when certain interests in Wall Street 
were outspoken in their antagonism to Presi- 
dent Roosevelt; but his actions in regard to 
certain methods which were. criticized thus 
have been completely vindicated. Most of 
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his former critics are now among his strong 
est supporters. ‘Those who came to scof 
have remained to pray.’ 

“Persons in Wall Street, as in other part 
of our country, realize that in upholding and 
enforcing the laws against everyone th 
President is giving the best protection to all 
interests, rich and poor alike. 

“None who has watched public opinion in 
the whole country could doubt that the great 
mass of our people approve Mr. Roosevelt's 
administration and that they desire it to con 
tinue. I have been a sincere admirer of 
Theodore Roosevelt and his administration 
and believe he will be elected and that our 
people will be proud of their choice.” 

Jacob H. Schiff, head of the banking firm 
of Kuhn, Loeb & Co., is quoted as follows 

“Former Secretary Root, in his address at 
the opening of the convention,” he said, “in 
no way overdrew the great qualities of Presi 
dent Roosevelt; if anything, he rather un 
dervalued the services rendered to the coun 
try by the Roosevelt administration. 

“I feel this in particular because when at 
the instance of President Roosevelt the liti 
gation against the Northern Securities Com 
pany was begun I thought an error of judg 
ment had been made, but the course of 
events has borne out his wisdom. Complet: 
justification of the President’s course in this 
important instance is a thing of record. | 
feel certain there is now a strong feeling 
in conservative business circles that in every 
case of emergency President 
be found on the safe side.” 

The membership of the new State Asso 
ciation of Trust Companies of New York is 
increasing at a gratifying rate. The organi 
zation, when perfected, will be thoroughl) 
representative of the trust companies of tl 
State. No definite policy has been framed 
but the association will doubtless become 
live factor in shaping all matters, legislativ: 
and otherwise, in the*interests of the trust 
companies. Mr, George W. Young, president 
of the United States Mortgage and Trust 
Company, to whose initiative and industry 
the new association is largely due, is actively 
following up the plans discussed at the recent 
meeting. 

“Interest on Deposits” will be the topic of 
an address to be delivered by Frederick D 
Kilburn, superintendent of the State Bank 
ing Department, at the annual convention of 
the New York State Bankers’ Association. t 
be held at Lake Champlain, July 14 and 15 
Other addresses will be by John L. Hamil 
ton, chairman Executive Council American 
Bankers’ Association, on “Practical Work of 
Bankers’ Associations’; Hartman Baker, 
cashier Merchants’ National Bank of Phila 
delphia, on “New York and Pennsylvania 
Bankers”; R. Ross Appleton, president Four 
teenth Street Bank, New York City, on “Fi 
nancial Legislation”; M. J. A. Prendergast. 
general manager La Hochelaga 


Janaue D’ 
Montreal, Canada, on “Canadian Banking 
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ethods”; Hon. James M. Beck, of New 
York, on “The First Great American Banker 

Stephen Girard.” 

Plans are being completed for the enter- 
tainment of the members of the Trust Com- 
pany Section of the American Bankers’ As- 

ciation attending the annual convention in 

is city. Chairman Clark Williams, of the 
-xecutive Committee, is likewise preparing 

most interesting programme for the ses- 

ms of the section. Vital and practical 
subjects affecting trust company business 
will be discussed. The convention promises 
to be the most successful yet held. 

lransactions in stocks on the New York 
Stock Exchange for the month of June ag- 
gregated 4,985,720 shares, as against 5,260,135 
shares in May, 8,163,544 shares in April, 
(1,418,972 shares in March, 8,571,484 in Feb- 
ruary, 12,275,741 in January, 15,176,178 in 
December, 10,744,781 in November, 12,671,- 
051 in October, 10,713,440 in September, 14,- 
194,876 in August and 14,780,116 in July of 
last year. 

The sales of railroad bonds amounted in 
par value to $47.434,500, of State bonds to 
$81,000, and of Government bonds to $1,227,- 
022, making the tota! of all classes of bonds 
dealt in during the month $48,742,500, as 
against a total of $37,627,200 in May, $57,- 
131,600 in April, $46,770.500 in March, $35,- 
994,200 in February, $79,926,000 in January, 
$64,034,300 in December, $50,385,600 in No- 
vember, $73,584.900 in October, $45,275,800 
in September, $51,571,800 in August and $57,- 
513,600 in July of last year. 

The application of Gustav E. Kissel and 
Susan Raumer for the continuance of a tem- 
porary injunction obtained by them to pre- 
vent the execution of a traffic agreement en- 
tered into between the Chicago and Eastern 
Illinois Railroad Company, the St. Louis and 
San Francisco Railroad Company, the St. 
Louis, Memphis and Southeastern Railroad 
Company, the Colonial Trust Company, the 
New York Security and Trust Company and 
John D. Filley was denied by Justice Gie- 
gereich. 

At a special meeting of the directors of 
the Aetna Indemnity Company the follow- 
ing were elected to fill vacancies: 

William Pierson Hamilton, of J. P. Mor- 
gan & Co.; Le Roy W. Baldwin, president 
Empire Trust Company; Henry W. Mc- 
Vickar, president McVickar Realty Com- 
nany; Eugene H. Satterlee, vice-president 
German-American Bank, Rochester; Arthur 
rurnbull, of Post & Flagg, bankers; Vincent 
R. Schenck, member firm Jersey City Trust 
Company; Jordan J. Rollins, of Windsor 
‘rust Company; J. B. Finley, Union Trust 
Company, Pittsburg; George W. Young, 
president United States Mortgage and Trust 
Company. 

The stockholders of the Norfolk and West- 
ern Railway have authorized the issuance of 
$35,000,000 gold forty-year bonds of the com- 
pany, to bear interest at a rate not exceeding 
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4 per cent. per annum. The bonds will be 
secured by a mortgage or deed of trust on 
the company railways, equipments and other 
property and franchises now or hereafter 
acquired. 

The vote on the $35,000,000 bond proposi- 
tion was unanimous. The bonds that will 
be issued will be designated as divisional and 
first lien bonds and will be a general mort- 
gage. 

The Guaranty Trust Company of New 
York was named as trustee. The proceeds 
from the sale of the bonds are to be de- 
voted to the completion of double-tracking 
work, the building of new lines and general 
improvements. 

J. P. Morgan & Co. having purchased the 
issue of the $30,000,000 thirty-year 4 per 
cent. gold debenture bonds of the New York 
Central and Hudson River Railroad Com- 
pany, offer for subscription $10,000,000 of the 
same at @7% and accrued interest. The prin- 
cipal is payable May 1, 1934, and interest on 
May 1 and November 1. 

At a special meeting of the stockholders 
of the Trust Company of America it was 
decided to reduce the capital stock from 

2,500,000, consisting of 25,000 shares of the 
par value of $100 each, to $1,000,000, to con- 
sist of 10,000 shares of a par value of $100 
each. The company is issuing its certifi- 
cates of stocks under the new capitalization 
and returning the amount in cash due the 
shareholders under the plan. It is presumed 
that the divedends on the new shares of the 
reduced capital will be in the neighborhood 
of 20 per cent. 

The statement of the Bankers’ Trust Com- 
pany as.made to the Department of Banking 
at the close of business, June 30, showed 
that the deposits had increased from $10,- 
000,000 on December 31 last to over $15,- 
000,000. The undivided profits have  in- 
creased about $70,000 in six months. The 
company opened its doors for business on 
March 30, 1903. 

The success of the Bankers’ Trust Com- 
pany is regarded as due to the unusual per- 
sonnel of the board of directors and a strong 
executive body. The board is made up ex- 
clusively of active bankers and many of the 
largest banks in the New .York Clearing 
House. Among these are the First National, 
National Park, Chase National, Fourth Na- 
tional, Bank of the Manhattan Company, 
Seaboard National, Mechanics’ National, 
Chemical National, Liberty National and 
Gallatin National. Large out-of-town banks 
which have a place on the directorate are 
the Commercial National Bank of Chicago, 
First National Bank of Pittsburg, First Na- 
tional Bank of Kansas City and First Na- 
tional Bank of Jersey City. Among the pri- 
vate banking houses which have a seat on 
this board are J. P. Morgan & Co. and Blair 
& Co.. of this city, and Kidder, Peabody & 
Co.. of Boston. 

The Coal and Iron National Bank, which 
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began business last April 9, has accumulated 
within the brief space of two months a re- 
markable total of nearly two million deposits, 
or nearly a million a month. ‘This is truly 
a remarkable record for an infant institu- 
tien. ‘The Coal and Iron National Bank has 
been very successful in obtaining the reserve 
accounts of out-of-town banks. It has an 
active and influential executive force and direc- 
torate. The officers are: John T. Sproull, 
president; Anthony A. Lisman, vice-presi- 
dent; David Taylor, second vice-president, 
and Addison H. Day, cashier. According to 
the statement rendered June 7, in answer to 
the call of the Comptroller of the Currency, 
the bank held total resources of $2,184,060; 
surplus net profits, $185,825; loans, $1,031,- 
823; due from banks, $738,082, and cash, 
$286,536. Meanwhile the deposits continue to 
increase at a corresponding rate. This is an 
example of modern and progressive banking. 

The advance of the savings bank rate on 
deposits to 4 per cent. appears to be based 
on the fact that the banks have lately been 
able to get one-half of one per cent. more on 
real estate mortgages. Some of the banks 
have also been able to get better-paying mu- 
nicipal securities. 


Warner Van Norden announces that the 
Van Norden Trust Company will move to 
the building now being constructed at Fifth 
avenue and Sixtieth street about the latter 


part of July. The Van Norden Trust Com- 
pany now has deposits of $7,000,000. 

Directors of the new Lake Superior-Corpora- 
tion were elected at a recent meeting as fol- 
lows: C. G. Warren, president of the 
Traders’ Bank, Toronto; C. E. Orvis, of 
Orvis Bros. & Co., bankers and_ brokers, 
New York; Thomas J. Drummond, of Drum- 
mond, McCall & Co., iron merchants, Mon- 
treal; Francis B. Reeves, president of the 
Girard National Bank, Philadelphia; J. Tat 
nall Lea, president First National Bank, 
Philadelphia; John T. Terry, vice-president 
Mercantile Trust Company, New York; Du- 
mont Clarke, president American Exchange 
National Bank, New York; George B. Tur- 
rell, president Mutual Trust Company, 
Orange, N. J.; Francis H. Clergue, Sault 
Ste. Marie: N. W. Rowell, K. C., Toronto: 
Charles S. Hinchman, Philadelphia, and Ed- 
mund Q. Trowbridge, New Haven, Conn. 
Following the stockholders’ meeting, the di- 
rectors held an organization meeting, at 
which the fcellowing officers were elected: 
President, Charlee G. Warren; vice-presi- 
dents, C. E. Orvis and Thomas J. Drum- 
mond; treasurer, John T. Terry, Jr.; as- 
sistant treasurer, Edyward White 

Judge Lanning has signed a final decree in 
the United States Circuit Court ordering a 
sale of the United States Shipbuilding Com- 
pany in the foreclosure proceedings insti- 
tuted by the Mercantile Trust Company and 
the New York Security and Trust Company 
on the two mortgages held by them for $16,- 
000,000 and $10,000,000, respectively. 
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he trustees of the Title Guarantee and 
Trust Company have declared a dividend of 
3 per cent. The Metropolitan Trust Com- 
pany of New York has declared a semi- 
annual dividend-of & per cent. on its capital 
stock. Che United States Mortgage and 
rust Company. has declared a semi-annual 
dividend of 8 per cent. 

At the annual meeting of the stockholders 
of the United States Trust Company th: 
eight retiring directors were re-elected fot 
the ensuing three years. 

Frederick P. Olcott, president of the Cen 
tral Trust Company,-has returned from Eu 
rope. George R. Turnbull, vice-president of 
the Guaranty Trust Company, has postponed 
his return from Europe until August. 

Osborn W. Bright, first vice-president of 
the New York Security and Trust Company, 
has resigned his office on account of il 
health and has departed for Europe. Ar- 
thur Curtiss James, son of D, Willis James 
was lately elected a trustee in place of M1 
Bright, but a new vice-president has not yet 
been chosen. 

Fisk & Robinson, managers of the syndi 
cate that purchased $32,000,000 of the city’ 
last bond issue, have announced that the 
price of these bonds had been advanced from 
102% to 102% and interest, 

The cornerstone of the handsome new 
bank building for the People’s Trust Com 
pany of Brooklyn has been laid. 

Frederick D. Kilburn, superintendent of 
the New York State Banking Department, 
designated the Mount Vernon 
Company as a reserve agent for State banks 
in New York. 

The Troy Trust Company, of Troy, now 
occupies its newly equipped and remodeled 
building on the old site of the former Troy 
City Bank. The officers of the company are: 
President, Seymour Van Santvoord; vic« 
presidents, Wm. H. Van Schoonhoven, Geo 
P. Ide and James K. P. Pine; secretary and 
treasurer, Frank E. Norton; superintendent 
of safes, Frederick Blake. 

The Union Trust Company of Albany h 
declared its first dividend, amounting to 1 
per cent. at the rate of 6 per cent. annually 
The dividend is declared on the 
capital stock of the company, and is 
stantial proof of its steady growth and t 
wise and careful management of its officers 
The Hon. James H. Manning and Charles 
Gibson have been elected directors, th 
former to succeed the late John DeWitt 
Peltz and the latter the late William J 
Walker. Charles H. Sabin was elected a 
member of the Executive Committee in plac 
of Mr. Walker. 

The Albany Trust Company has issued 
handsome illustrated booklet explanatory of 
the business methods of this well-known 
financial institution. Instructive information 
is given to depositors and prospective d 
positors. There is also a complete list of 
the officers and directors and information as 
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their different financial and business con- 
nections. 

he Brooklyn Trust Company has issued 

pamphlet showing the company’s business 
luring the first year of its existence, 1869, 
ompared with the last statement issued by 
the company in 1903, and the figures are de- 
cidedly interesting. In the first statement it 

shown that the deposits of the company 
vere at the time $712,224, against a total for 
his item in the last statement of $13,738,416, 
nd that the company had cash in the bank 
amounting to $35,840, against cash in bank 
and in reserve vaults, according to its last 
statement, of $2,525,569. The capital of the 
institution since its first statement has been 
nereased from $250,000 to $1,000,000. 

[he statements of assets and liabilities just 
ssued by the Franklin Trust Company bears 
evidence of the sound and satisfactory con- 
dition of the affairs of this old and prosper- 
us institution. The aggregate market value 
of stocks and bonds held is $4,463.446.88; 
loans on collateral and bills purchased 
amount to $3,266,346.13, while the cash assets 
of the company and in banks amount to $2,- 
583,539.48. Another asset is City of New 
York bonds, the market value of which is 
$751,260.60. Under the head of liabilities it 
may be seen that the capital stock of the con- 
cern is $1,000,000. Its deposits have nearly 
reached the $10,000,000 mark, to be exact, 
$9,478,650.47. While some Brooklyn finan- 
ial institutions maintain only local offices 
for regular business, deposits with this com- 
pany may be made and checks drawn at 
either the Brooklyn or Manhattan offices, the 
former being at Nos. 64-166 Montague street, 
and the latter at No. 140 Broadway, Man- 
hattan. 

lhe Eastern Trust Company of New York, 
which was formed two years ago, will be 
voluntarily dissolved. Every obligation of 
the company will be paid in full upon pre- 
sentation, the surplus of over $900,000 will 
be distributed shortly thereafter among the 
stockholders, and the capital ($1,000,000) will 
likewise be distributed upon the conclusion 
f the legal requirements. It is designed to 
avoid the customary receivership in liquida- 
tion, a plan officially approved by Superin- 
tendent of Banks Kilburn. 


Philadelphia 
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The proposition of first importance 
which now confronts the trust companies 

how to keep their money invested so as 
to return a profit. Statements have been 
circulated to the effect that the trust com- 
panies here would follow the example set 
by trust companies in other cities and ad- 
vance the rate of interest paid on depos- 
its to 3% per cent. Vice-President Jack- 
son, of the Girard Trust, spoke forcibly 
and lucidly against any such proposition. 


“It is impossible now to loan money at a 
profit when we pay only 2 per cent. on de- 
posits. How would it be possible to pay 
more than 2 per cent. with call money 
rates in New York at I per cent. and in 
Philadelphia at 3 per cent.?” 

While no trust company is likely to re- 
duce its rate below the present 2 per 
cent., some of the larger companies are 
not making a bid for small business. it 
has not been very long since the foremost 
of the trust companies would open a new 
account with a deposit of only $100. In 
some instances the minimum has been 
raised to $300. This merely deters small 
depositors. Nevertheless, when interest 
rates are high they invited all the deposits 
obtainable. 

The lack of activity in the stock mar- 
ket influences the trust companies. It has 
bearing directly in two ways: First, it 
cuts down the amount of money the brok- 
ers would borrow, and, second, deposits are 
being withdrawn to be placed into solid 
investments. The public in this city has 
largely given up speculation, and will keep 
clear of the stock market, at least until 
after the November election. But in the 
past six months money has been gather- 
ing. July dividend and interest disburse- 
ments will be enormous. Therefore the 
people have a vast amount of idle money. 
This has been carried in the trust com- 
panies, and earning but two per cent. For 
a month or so the owners of these millions 
of cash have been buying good bonds. The 
investment buying has been better in Phil- 
adelphia during May and June than at any 
previous time for three years. In this 
investment campaign the trust companies 
themselves have joined. They will take 
large blocks of the $16,000,000 of 3% per 
cent. bonds which the city has issued this 
month. In a measure this city loan has 
been a great boon to the trust companies, 
for it gives them a high-class security at a 
slight premium, which will not fluctuate 
much. It makes a profitable investment 
for some millions of otherwise idle money 
which they have been carrying. 

To show how really good bonds have 
been taken up by the trust companies and 
other investors, an example can be cited. 
A very large bond house failed to issue 
its usual monthly circular on July 1. The 
reason, as given by a member of the firm, 
was this: “We can’t obtain any more 
good bonds to offer. They have all been 
sold. Trust companies and _ individuals 
have taken all we had, and we cannot se- 
cure any more.” 

President George H. Earle, Jr., of the Fi- 
nance Company of Pennsylvania, is large- 
ly interested in the Lehigh Coal and Navi- 
gation Company. There have been reports 
of a persistent nature recently that either 
the New York, New Haven and Hartford 
Railroad or the Reading would buy the 
Navigation property. The latter owns 
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500,000,000 tons of unmined anthracite. 
resident Earle says he is a large stock- 
holder of the company and does not favor 
the sale at the price which is popularly 
supposed was offered for it, namely, a 5 
per cent. bond for the Navigation shares, 
the latter to be paid for at the rate of 200 
per cent. of their par value. Mr. Earle 
says the stock should be worth 400 per 
cent. in a few years. The par value is $50 
a share, and the market price $80, or 160 
per cent. 

Plans are maturing for the final closing 
up of the affairs of the old Chestnut Street 
Trust Company. President Richard Y. 
Cook, of the Guarantee Trust, is the as- 
signee. A dividend of about 12 per cent. 
still awaits the depositors of the defunct 
company, which failed more than six years 
ago. Up to the present time 75 per cent. 
has been received by the depositors. 

Four new directors were added to the 
board of the Tradesmen’s Trust to replace 
former members who retired. The new 
directors are Lawrence McCormick, who 
is a partner of George C. Boldt, the New 
York hotel proprietor; Thomas Bradley, 
the largest dealer in cattle and meats in 
this city; Charles P. Prettyman and Ed- 
ward F. Merritt. The Tradesmen’s de- 
clared a semi-annual dividend of three per 
cent. and added $10,000 to the reserve fund. 

William Lentz, vice-president of the 
North Philadelphia Trust Company, has 
gone to Europe, where he will remain for 
a couple of months. 

President Effingham B. Morris, of the 
Girard Trust, has been elected a director 
of the Franklin National Bank, and Presi- 
dent James R. MacdAllister, of the Frank- 
lin National Bank, has been made a di- 
rector of the Commercial Trust Company. 
Mr. Morris is a director of the: Pennsyl- 
vania Railroad, the Fourth Street National, 
which is the largest bank in Philadelphia, 
the Commercial Trust, the Cambria Steel 
Company and the Pennsylvania Steel Com- 
pany. These two steel companies are 
owned by the Pennsylvania Railroad, and 
the corporation has now direct official con- 
nections, through its directors, with the 
following financial concerns: Girard Trust, 
Commercial Trust, Philadelphia National 
3ank, Fourth Street National, Fidelity 
Trust and Franklin National. These three 
banks carry deposits of $80,000,000, and 
the three trust companies have more than 
$50,000,000. This gives the Pennsylvania 
the advantage of great financial backing 
among the banks, and at the same time 
puts at the disposal of the various trust 
companies and banks involved large sums 
of money which the railroad has in its 
treasury. 

The Commonwealth Title Insurance & 
Trust Company, by a unanimous vote of 
its stockholders, has reduced its nominal 
capital from two million dollars. to one 
million. One million is the amount paid 












in, and this action keeps the figures the 
same, but makes the stock full paid, with 
a par of 100. 

The Germantown Trust Company, of 
which Edward Mellor is president, reports 
its surplus at $400,000, undivided profits 
at $102,054, and deposits of $3,116,325. 

A report of the condition of the Com- 
mercial Trust Company shows that a 
steady growth has been made by that in- 
stitution in the last six months. The sur- 
,lus and undivided profits now reach $1,- 
471,368, and deposits are close to the $11,- 
000,000 mark, 

William R. Paul has been elected to the 
board of directors of the American Trust 
Company. Mr. Paul takes the place of the 
late Jacob F. Ellwanger. 


Pittsburg 


SPECIAL CORRESPONDENCE 


One of the striking features in the last 
reports of trust companies and State banks 
of this city is the change in the distribu- 
tion of funds. As compared with a year 
ago there has been a decrease in loans of 
both trust companies and State banks of 
$4,108,737, while the amount of investment 
security holdings has increased during the 
same period $26,679,980. The increase in 
investment securities is to be credited en- 
tirely to the trust companies of the city, 
which amounts to $26,000,000. The in- 
crease in loans is evenly divided among 
trust companies and State banks. The 
combined capital and surplus, the latter 
item largely representing the premium on 
new stock, increased $19,000,000 during the 
year. 

The latest report to the State authori- 
ties shows combined deposit holdings by 
trust companies and State banks amount- 
ing to $153,745,912, representing an in- 
crease of $16,186,366 as compared with the 
reports rendered November 17 last, and 
an increase of $11,054,224 since May 20, 
last year. Of the total deposits, the trust 
companies hold $76,624,359, and the State 
institutions and savings banks $77,121,553. 
Whereas the deposits in state banks decreased 
$140,627, as compared with a year ago the de- 
posits of trust companies increased $11,- 
203,851. 

The trust companies were well taken care 
of in the naming of city depositories to which 
the municipal funds will be committed for 
the next four years after the expiration of the 
pending fiscal year. After a close contest in 
the finance committee and Common Coun- 
cil meetings the following were named: The 
Allegheny National, the Columbia National, 
a constituent of the Colonial Trust Company, 
the Second National and the Farmers’ De- 
posit National Bank. The Freehold Bank, 
which was one of the old depositories, is 
now a part of the chain of banks and trust 
companies controlled by the Colonial Trust 
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Company and its place is taken by another 
yank in the same combination. 

The report of the Pittsburg Trust Com- 
pany shows it to be in a highly prosperous 
condition, The company, as its recent state- 
ment shows, has a surplus of $2,000,000 an: 
undivided profits of $2,133,184. The capital 
is $2,000,000. It has deposits subject to check 
of $5,464,418 and deposit savings of $3,866,- 
145. It owns investment securities to the 
amount of $6,133,184. 

At the annual meeting of the members of 
the board of governors of Pittsburg Chapter, 
American Institute of Bank Clerks, held at 
the Keystone Bank, the following officers 
were chosen: J. S. Swartz, City Deposit 
Bank, chairman; H. J. Peairs, Second Na- 
tional, vice-chairman; J. B. Crist, Mellon 
National, recorder; T. A. McNary, First Na- 
tional, Allegheny, treasurer. The board of 
governors consists of E. S. Eggers, N. 
Hc!mes & Son; D. C. Wills, Diamond Na- 
tional; T. C, McNary, First National, Al- 
legheny; F. T. Stout, Commercial National ; 
H. J. Peairs. Second National; J. S. M. 
Phillips, Guarantee, Title & Trust Company; 
J. A. Mead, Fidelity Trust; E. E. Kehew, 
Keystone Bank; R. B. Townsend, National 
Bank of New Brighton; F. B. Reynolds, 
Ohio Valley Bank; J. S. Swartz, City De- 
posit. The membership of the chapter is 36s. 
The following new members were taken in 
at this meeting: Edward D. Kaufman, A. 
A. L. Bingham, Seth H. 
Siemon, H. W. Douglass, W. 


J. H. Carnegie, 
Baxter, G. F. 
W. Douds and Walter G. Bert. 

Theodore Sproull has resigned as director 
of the Equitable Trust Company, as president 
of the Pittsburg Surety Company and as di- 


recter in the latter institution. The resigna- 
tions were accepted forthwith. Mr. Sproull 
was the organizer of both the Equitable Trust 
and the Pittsburg Surety Company, and only 
a few weeks ago resigned the presidency of 
the former concern. 

J. K. Duff has been elected assistant secre- 
tary and treasurer of the Safe Deposit & 
Trust Company. When elected he was as- 
sistant secretary and secretary and treasurer 
of the People’s Savings Bank, which posi- 
tion he still holds. 

The Prudential Trust Company of this city 
has made an assignment. The company had 
a capital of $200.000; deposits, $300,000; loans 
and discounts, $415,000. It was organized in 
1901. The president is Thomas A. Watkins. 
Other directors are Stephen Stone, .George 
R. Wallace. Homer Castle and R. E. Edsall. 
Homer L. Castle, attorney for the company, 
says the institution has been in a practical 
state of liquidation for a year and the de- 
posits had decreased from $500,000 to $150,- 
000. The assets, he says, are ample not only 
to pay the depositors in full, but to pay the 
stockholders one hundred cents on the dol- 
lar. The last report of the condition of the 
stitution, dated May 31 last, showed re- 
sources of $592,744.03. 
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The suspension of the Prudential Trust 
Company is attributed to a decision in the 
Court of Common Appeals of this city on an 
execution of $29,725, issued against the com- 
pany on a judgment in a suit brought by Ar- 
thur Maclin and Frank Brown, trading as 
Machin & Brown. According to develop- 
ments in court, the embarrassment of the 
Prudential Company does not seem to be so 
serious for those concerned financially as was 
first supposed. The matter which brought 
about the difficulty concerns only the Pru- 
dential Company and will not involve any 
other financial institution. 

“The Law of Banks and Trust Companies 
in Pennsylvania” is the title of a book com- 
piled by W. T. Treadway of the Pittsburg 
bar. It is the only work of the kind pub- 
lished in Pennsylvania and is valuable be- 
cause it brings down to the year 1904 the 
decisions of the courts on banks and bank- 
ing in this State. 

D. McK. Lloyd, president of the Pennsyl- 
vania Bankers’ Association, and president of 
the Safe Deposit & Trust Company, has re- 
turned from Atlantic City, where the execu- 
tive committee has made arrangements to 
hold the annual convention, October next. 
The real estate department of the Home Trust 
Company occupies its new quarters in the 
main banking room of the company, next 
door to its old location. The occasion was 
celebrated by an informal reception of the 
friends of the institution. 

Interests with the Union Trust Company 
of Clairton have purchased the controlling 
interest in the Clairton National. Both in- 
stitutions will be managed as heretofore. A. 
G. Wilson, president of the First National, 
is the newly elected president of the Clairton 
National. Thomas E. Poe, formerly assist- 
ant treasurer of the Union Trust Company, 
Clairton, will be the new cashier. James H. 
McClure, assistant cashier of the First Na- 
tional of Elizabeth. goes to the Union Trust 
Company, Clairton, as assistant treasurer. 
The Union Trust was organized in 1902 by 
interests connected with the Mercantile Trust 
Company. 

At the annual meeting of the Guardian 
Trust Company of York, Pa., M. D. Martin 
was re-elected president; Jacob Mayers, vice- 
president and James Kilgore, treasurer. A 
full board of twenty-one directors were 
elected and among them were three new men 
—Noah Gillen, Charles Ness and John 
Baker. This banking institution was organ- 
ized last year, and is in a flourishing condi- 
tion. 

The Chester County Trust Company of 
West Chester, Pa., has let a contract for its 
new building which will cost in the vicinity 
of $25,000, independent of vaults and equip- 
ment. This company has made great strides 
during the last three years, necessitating 
larger quarters. The last statement render- 
ed to the commissioner of banking, May 31, 
1904, shows: 




















































Resources. 


Loans and investments...........$850.376.15 
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The officers are: William P. Sharpless, 
president; Richard G. Park, vice-president; 
Alfred P. Reid, solicitor; L. K. Stubbs, sec- 
retary and treasurer. 

At the annual meeting of the Norristown 
Trust Company the following officers were 
elected: President, Montgomery Evans; 
vice-president, Ashley P. Hunter; secretary, 
treasurer and trust officer, F. G. Hobson; as- 
sistant secretary and assistant treasurer, 
Frank S. Yeakle; real estate officer, A. W. 
Geiger; receiving teller, Walter R. Moyer 
paying teller, Norris D. Wright. A dividend 
of 4 per cent. was declared out of the pro- 
fits of the past six months. 

The $545,000 worth of city bonds issued 
by the city of Reading, Pa., were purchased 
by N. W. Harris & Co., of New York. 


Boston 
SPECIAL CORRESPONDENCE 


The legislative enactments providing for 
the incorporation of trust companies and cash 
reserves are now in effect and are generally 
regarded with approval. The trust companies 
coming under the cash reserve provisions of 
the enactment have complied with the law 
requiring that at least one-third of the fif- 
teen per cent. reserve shall be kept in cash. 
On the question of a legal reserve the trust 
companies of Boston and the State of Massa- 
chusetts are now in advance of the trust com- 
panies of New York and other States of the 
country. No discrimination is made in the 
new law against any trust companies nor any 
trust companies exempted from the reserve 
provisions. The fact that all companies are 
now upon the same reserve basis places them 
in a more gratifying situation so far as the 
public is concerned. 

Among some of the trust company officials 
the question has been discussed of applying 
to the Clearing House for direct representa- 
tion, inasmuch as the trust companies now 
comply to all the requirements of the asso- 
ciation, This step would serve to solidify 
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the trust companies and banks and pave the 
way for united and harmonious action among 
similar institutions in other cities where the 

cash reserve requirements have caused a 
breach between banks and trust companies. 

The first petitions for the incorporation of 
trust companies under the new general trust 
company act have been filed with the sav- 
ings bank commission. The petitions are for 
the incorporation of the Harvard Trust Com- 
pany and the Central Trust Company, both 
of Cambridge, the capital stock of each to 
be $200,000. 

The incorporators of the Harvard Com- 
pany are: Williard A. Bullard, Henry Endi 
cott, Frederic W. Tilton, Charles W. Cham 
berlain, Frank A. Kennedy, William W. Dal 
linger, L. B. Porter, Erasmus D. Leavitt, Al- 
bert A. Barnes, Charles E. Pierce, Edward 
A. Hildreth, Stanley B. Hildreth, Frederic 
W. Dallinger, Jonathan M. Parmenter, 
Henry D. Parmenter and Walter F. Earle. 

The incorporators of the Central Company 
are Edgar R. Champlin, Henry W. Lamb, 
David A. Ritchie, George F. Kendall, Will- 
iam A. Hunnewell, William H. Wood, 
Charles James, Walter G. Davis, William 
F. Roaf, Charles Bullock, Asa P. Morse, Levi 
Hawkes. Henry A. Morse, Charles Waugh 
and James L. Paine. 

The new Commonwealth Trust Company, 
which began business last April, promises to 
be one of the most successful in Boston. They 
will soon open a branch at 105 Causeway 
street, opposite the North Union Station. 
This is done at the request of many of the 
business houses of that vicinity who have 
been greatly inconvenienced by the lack of 
banking facilities, there having been no trust 
commpany or bank nearer than Court square, 
a distance of almost half a mile. A private 
wire will connect the branch with the main 
offices at 88 Summer street so that deposits 
will be received and checks drawn on up- 
town accounts without loss of time. 

Judge Lathrop, of the Supreme Judicial 
Court of this State, in response to a request 
from the directors of the Chicago, Burling- 
ton & Quincy Railroad, the New England 
Trust Company, Clark, Dodge & Co., of 
New York, and Lee, Higginson & Co., of 
Boston, and other parties in interest has 
handed down a decision on the question of 
the validity of the issue of Chicago, Burling- 
ton & Quincy, Illinois division, bonds at 4 
per cent, when the former issues were at 3% 
per cent. The judge holds that the directors 
had the right to change the interest rate on 
$5,992,000 bonds, which were sold to Clark, 
Dodge & Co., of New York, and Lee, Hig- 
ginson & Co., of Boston, from 3% to 4 per 
cent, but that it is the duty of the New Eng- 
land Trust Company, as trustee under the 
mortgage to cancel the same amount of 3% 
per cert. bonds certified to and held by it, 
and deliver new bonds for the same amount. 

The question of the right of the directors 
of the Chicago, Burlington & Quincy to 
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change the interest rate on the Illinois divi- 
sion bonds was precipitated by the sale of an 
issue of these bonds to the amount of $5,- 
992,000 to the firms above mentioned, and 
therefore all parties in interest agreed to 
place the matter before Judge Lathrop, which 
was done early in May. Upon his decision 
the announcement of the sale of the bonds 
was made. 

The Adams Trust Company has just is- 
sued to its customers and friends a very 
convenient pocket manual giving the latest 
reports of the Boston Trust companies, as 
made to the commissioners of savings banks. 
[he report is a valuable one for ready refer- 
ence, and it is the intention of the company 
to issue one of these booklets after every 
public statement from the trust companies. 

Mr. Alfred L. Aiken, assistant cashier of 
the State National Bank, has been elected 
treasurer of the Worcester Safe Deposit and 
Trust Company. This is the institution that 
has absorbed four banks in that city. Mr. 
Aiken is a Yale man, class of ’or. 

Nineteen out-of-town trust companies in 
their statements to the commission show: 
Total capital, $3,525.000: deposits, $23,472,- 
040; surplus and undivided profits, $1,710,- 
850. The following table shows the out-of- 
town companies individually: 
Surplus and 
undivided 
Profits. 


Gross 
Capital. Deposits. 
Berkshire 
of Pittsfi’d 
B.M.C.Dur- 
fee of Fall 
River 
Cambridge 
Fitchburg. 
Gloucester. 
Haverhill... 
Lowell. ... 
LO Gs ads 
Malden.... 
Middlesex 
of Lowell. 
N’w B’df’d. 
N’wt'n C’t’e 
Newt’nville 
Plymouth 
County of 
3rockton. 
Salem. .... 
Security, 
of Lynn... 
Springfield. 
Waltham. . 


Worcester. 


$100,000 $546,264 


400,000 
100,000 
100,000 
100,000 
200,000 
125,000 
100,000 
100,000 


1,881,450 
1,244,247 
165,101 
1,002,515 
361,199 
871,788 
891,260 
598,750 


405,739 
620,442 
556,536 
378,57 


100,000 
200,000 
100,000 
100,000 


7,:930 
20,000 
70 407 
36,577 


20,19QT 
100,000 


60,706 
434,850 
52,903 
500,658 


598,300 
731,672 


885,910 
2.781,492 
201,315 
8,749,480 





Total 
17 Boston 
c’mp’ni’s 


$1,710,850 $23,472,040 


TI,000.000 109,365,031 105,151,130 


T’l State.$14,525.000 $21,075,881 $128,623,170 

The receivers of the Union Trust Company, 
which suspended recently, are making fair 
progress in liquidating assets. The nominal 
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assets of the concern foot up about $1,500,- 
000, of which $1,200,000 are in notes, $189,896 
in investments and $100,000 in cash. When 
the company failed its outstanding deposits 
were $1,265,000. The list of securities in, the 
assets, as published by the receivers, makes 
interesting reading. Easily $100,000 par 
value of stocks and bonds is_ practically 
worthless. Five thousand shares of mining 
company are given as valued at $1, and $52,- 
000 of bonds are put in at 10 cents on the 
dollar. Six thousand shares of the Mohawk 
Steel & Wire Company are put down as val- 
ued at $92,000, but actually these 6,000 shares 
are likely to turn out as worthless. 

The tremendous increase in the business 
of the Old Colony Trust Company is shown 
by the fact that they have been obliged to 
enlarge their banking facilities once more by 
the purchase of the building adjoining their 
branch on Temple place. 

The Washington Trust Company, with a 
capital of $500.000, has filed a petition for a 
trust company charter with the Massachu- 
setts Savings Bank ,Commissioners. The in- 
corporators are: Charles E. Riley, E. Van 
Etten, Galen L. Stone, Samuel L. Powers, 
Edward B. Bayley, Leslie C. Wead, William 
M. Bunting, Daniel W. Lane. Walter B. Hen- 
derson, Nathaniel C, Nash, E. Preston Clark, 
Phineas W. Sprague, J. Adams Brown, G. 
Fred Simpson, C. A. Hopkins and Henry B. 


oe New England 


Stockholders of the Hampden Trust Com- 


pany are interested in a movement to reor- 
ganize that institution. The bank commis- 
sioners are agreeable to the undertaking, 
provided the directors of the trust company 
will carry out certain conditions, which in- 
clude the levying of a stock assessment of 
100 per cent. and the doubling of the capital 
stock, which would mean an increase of 
$100,000. Judge Marcus P. Knowlton, of the 
Supreme Court at Springfield, Mass., has 
approved a 10 per cent. dividend to the de- 
positors in the Hampden Trust Company. 
The total claims of the depositors aggre- 
gated $900,000. In April a dividend of 40 
per cent. was paid. The latest dividend will 
make a total of 50 per cent. paid, and it is 
expected that the depositors finally will re- 
ceive from 90 to 95 per cent. of their claims. 

Frederick S. Hall, receiver of the Taunton 
Safe Deposit & Trust Company, has filed 
with the Supreme Judicial Court a statement 
showing the assets to be $477,232, of which 
$318,808 is in loans and $114.005 is in bonds. 
Among the loans are $59,268 past due and 
$55,411 payable on demand. The liabilities 
include $258.477 due depositors. The capital 
stock was $200000. The par value of the 
bonds is $119,000, of which $15,000 par value 
are held by the National Bank of Commerce 
of Boston as collateral for loans. The Taun- 
ton Trust Company also owned securities, 
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which were given as a bonus with the pur- 
chase of bonds, the value of which is not 
given by the receiver in his statement to the 
court, but which may be worth $10,000. 

At the annual meeting of the stockholders 
of the Merrill Trust Company of Bangor, 
Me., the old board of directors was re-elected 
for the ensuing year, as follows: F. H. Ap- 
pleton, E. R. Burpee, H. C. Chapman, M. S. 
Clifford, T. U. Coe, H. F. Dowst, William 
Engel, J. R. Graham, E. G. Merrill, E. B. 
Sanger, B. B. Thatcher, W. D. Wing. Messrs. 
F. H. Appleton, H. C. Chapman, William 
Engel, Edwin G. Merrill and B. B. Thatcher 
were again elected as the executive board 
of the company. At a meeting of the direc- 
tors held immediately afterward, Edwin G. 
Merrill was re-elected president, and W. B. 
Hassard was again chosen treasurer and 
clerk. The first year of the new company 
has been a very successful one, and the re- 
port of its condition at the close of business 
on May 31, 1904, the last day of its first 
business year, shows total resources of nearly 
$475,000. The report appears in full in our 
advertising columns. 

The annual meeting of the Warren Trust 
Company of Fall River, Mass., resulted in 
the election of the following directors and 
officers: Joseph W. Martin, Henry W. Eddy. 
John H. Brown, Clarence H. Seymour, Jere- 
miah Goff, William H. Crawley, Samuel L. 
Peck, Arnold Schaer and Edwin A. Cady. At 
the meeting of directors the following officers 
were elected: President, Joseph W. Martin; 
secretary and treasurer, E. R. Cutler. 

At the annual meeting of the Livermore 
Falls Trust and Banking Company, Liver- 
more Falls, Me., the following officers were 
re-elected for the ensuing year: Hon. S. H. 
Niles, president; Hon. Edwin Riley, vice- 
president; J. G. Ham, secretary; C. H. 
Stutevant, treasurer; trustees, Hon. S. H. 
Niles, Hon. Edwin Riley, J. G. Ham, I. G. 
Sharaf, H. D. Parker, F. J. Goodspeed, Geo. 
Chandler, John H. Maxwell, Esq., E. C. Dow. 
This company has made an excellent show- 
ing the past year. 

J. & W. Seligman & Co., of New York 
City, advise the holders of the Connecticut 
Railway & Lighting Company’s first and re- 
funding 4% per cent. fifty-year gold bonds, 
that an agreement and supplemental mortgage 
dated June 23, 1903, has been executed be- 
tween the United Gas Improvement Com- 
pany, the Connecticut Railway & Lighting 
Company and the Colonial Trust Company 
by which the first named agrees to guaran- 
tee by endorsement the interest on the bonds 
of the Railway & Lighting Company, of 
which $15,000.000 have heen authorized and 
$10,269,000 are outstanding. 


Baltimore 


The most important of recent develon- 
ments in the financial readjustment of this 


city is the marked elimination and decrease 
of bank and trust company surplus. Follow- 
ing closely upon the action of the Baltimore 
and Trust Company, which reduced its capi- 
tal from $1,000,000 to $800,000, the American 
Banking & Trust Company has decided to 
cut its capital stock from $1,000,000 to $500,- 
000, The reason assigned for this reduc- 
tion is that a distribution of capital was 
necessitated by the requirements of other 
States, where the company operated, of mak- 
ing a deposit from the surplus before a bond- 
ing company can transact business in such 
States. The inability of the company to meet 
this demand with available surplus is at 
tributed to various causes, manly to losses, 
however, sustained through the failure of the 
Maryland Trust Commpany. The company 
has a legal reserve of $360,000 and a special 
reserve of $134,655 to meet unadjusted claims. 

The Baltimore Trust & Guarantee Company 
reduced its capital by calling in the certifi- 
cates for the entire issue of 10,000 shares of 
stock. each of the par value of $100 and issu- 
ing in place thereof new certificates for a 
total of 8,000 shares. Each stockholder re- 
ceived new certificates for four-fifths of his 
holdings of old stock and receiving cash for 
the remaining fraction. 

This reduction of trust company stock 
serves to recall the fact that within the 
last few years there has been in progress a 
remarkable dimunition of bank capital. This 
is further emphasized by the recent report 
that there is a deal on foot to merge the 
National Bank of Baltimore and the Na- 
tional Union Bank. The Bank of Baltimore 
is the oldest national banking institution in 
the city and possesses an excellent record 
of successive dividend payments to its stock- 
holders. It is generally believed that one of 
these banks will be liquidated, thereby adding 
to the already notable list of banks of Balti- 
more which have passed out of existence and 
have been liquidated during the past six 
years, including the Manufacturers’ with a 
capital of $500,000; the Equitable with $500,- 
000; the Continental with $300,000; the 
American, with $200,000; the Farmers’ and 
Planters’ with $800.000, and the Traders’ with 
$230,000, making a total of $2,530,000 capital. 
This eradication of bank capital is largely to 
be ascribed to the recent growth and success 
of the trust companies in this city, which 
largely drew business from the banks by ex- 
tending commercial banking facilities and 
loaning money on grain and warehouse re- 
ceipts, which was formerly controlled. by the 
banks. During the period mentioned $20,- 
000,000 of new capital was placed in trust 
companies, and more more demonstrate the 
remarkable manner in which the trust com- 
pany has gained prestige as the most modern 
of financial institutions. 

The trust companies also developed a 
greater buoyancy and resourcefulness in re- 
covering from the effects. of the conflagra- 
tion. The extent to which they have con- 
tributed to the restoration of financial sys- 
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m and credit is not easily calculated, but 

best shown by the increased confidence 
manifested by the public in the trust com- 
panies. The fire also served to establish a 
cordial relationship between the trust com- 
panies and banks, although they are com- 
petitive in a measure. 

lhe Safe Deposit & Trust Company has 
earned the good will of all who are earnest- 
y devoted to the task of creating a Greater 
Baltimore in the destroyed area, by volun- 
tarily taking the initiative in surrendering 
to the Burnt District Commission a large 
ortion of property wanted for street im- 
provements. Many of the plans for the 
clearance of the débris and reconstruction 
have been delayed by the unwillingness of 
property owners to surrender certain prop- 
erties necessary for the completion of the 
general scheme of improvement. The lead 
taken by the Safe Deposit & Trust Company 
will doubtless be followed by others and one 
of the main obstacles overcome. 

Efforts are being made to attract capital 
to building projects by combined effort on 
the part of public-spirited citizens. It has 
been suggested that a real estate loan com- 
pany be formed, to receive subscriptions to- 
ward a general fund to be used expressly to 
advance money on legitimate building pro- 
jects. There is at the present time no in- 
vestment which promises such safe returns 
as in Baltimore real estate and loans, se- 
cured by real estate, for building purposes. 
Nevertheless, with time loans on collateral 
at from 2 to 3 per cent. it is difficult to obtain 
loans at 5 and 6 per cent. on real estate hold- 
ings. Special efforts are being made now, 
however, to attract capital from other leading 
cities, especially where money is plentiful as 
in New York and Philadelphia. 

Officers and directors for the Maryland 
Trust Company have been chosen to co-oper- 
ate with Receiver McLane in the manage- 
ment and liquidation of the assets of the 
company. The officers chosen are: Presi- 
dent, Joshua Levering; third vice-president, 
\llan McLane; secretary and _ treasurer, 
Louis F. Zimmerman; executive committee, 
George C. Jenkins, Joshua Levering, Walter 
B. Brooks, Jr., Frederick W. Wood, Jonathan 
K. Taylor and George K. McGaw. 


Providence, R. I. 
SPECIAL CORRESPONDENCE 


Important changes have recently taken 
place in this city in the control of leading 
banking institutions. The Manufacturers’ 
Trust Company has acquired the controlling 
interest in the Fourth National Bank of this 
city, which has a paid in capital of $500,000, 
surplus and undivided profits of $223,784.07, 
and deposits amounting to $610,436.46. An- 
other important event in the local banking 
field was the absorption of the Weybosset 


National Bank by the Union Trust Company 
of this city. The loans and discounts of the 
absorbed bank amounted to $455,287 and in- 
dividual deposits of $365,367.17. The Wey- 
bosset National Bank was chartered in 1831 
with a capital stock of $300,000. The bank 
has an excellent history and the merger 
causes no surprise owing to the general 
knowledge that for a considerable time the 
bank has been under the control of interests 
identified with the Union Trust Company. 
This is the second local banking institution 
absorbed by the latter company. Charles B. 
Humphreys, of the Weybosset directorate, 
has been made a director of the Union Trust 
Company. 

Unusual interest was attached to the ac- 
quisition of the Fourth National Bank by the 
Manufacturers’ Trust Company owing to the 
efforts evidently being made by another local 
trust company to secure control. There was 
active buying of the bank stock prior to the 
announcement that the Manufacturers’ had 
gained control. The book value of the Fourth 
National is said to be about $140 a share. 
The bank was incorporated in 1853. Ac- 
cording to the last report rendered June 9 
by the Fourth National, it was in a prosper- 
ous condition with total resources of $1,546,- 
290.43. 


“The Morison System of Trust Company 
Advertising” is the title of a valuable treat- 
ise on the art of successfully advertising the 
business of trust companies. The work con- 
tains over 150 examples of appropriate word- 
ing and typographical arrangement of display 
advertising. These fac-similes bear upon bank- 
ing, savings, trust, safe deposit and other de- 
partments operated by trust companies. The 
treatise also contains a plan of increasing 
deposits and safe deposit business by means 
of “follow-up” correspondence, which should 


-be valuable to all trust companies recogniz- 


ing the value of original and progressive ad- 
vertising. The treatise is the work of Francis 
R. Morison, assistant secretary and treasurer 
of the Equitable Guarantee & Trust Company 
of Wilmington, Delaware. 


New Jersey 


The trust companies of New Jersey have 
filed protests with the State Board of Tax- 
ation against the taxation of securities by 
assessors as part of trust company capital 
stock. These securities are exempt from 
taxation in the hands of individuals, and 
the discrimination against trust companies 
have aroused general protest. The new 
tax law does not provide that this class 
of securities should be deducted from the 
capital of trust companies. 

The Plainfield Trust Company, of Plain- 
field, N. J., has issued its anniversary state- 
ment showing that within the short period 
of two years the deposits of the company 
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have grown to $1,000,000. The company 
began business June 4, 1902. Following is 
the latest statement of resources and lia- 
bilities: 


Resources. 
NR dis werk Sas win aks oe oa $480,650.00 
ee CTO 514,242.21 
Furniture and fixtures....... 5,000.00 
RSS ERE to See 238,960.58 
cea $1,238,852.79 

Liabilities. 
a $100,000.00 
nee a aha et wa v4 no 90,000.00 
Undivided profits ........... 15,676.94 
MI ss a orn 3 aiard sumone 1,033,175.85 


$1,238,852.79 

The officers are: O. T. Waring, presi- 
dent; A. V. Heely, vice-president; Henry 
A. McGee, vice-president; J. Herbert Case, 
secretary-treasurer; Edward F. Feickert, 
assistant secretary. 

Over three hundred shares of the stock 
in the Federal Trust Company, of Newark, 
of which former United States Senator 
James Smith, Jr., was elected president, 
recently, sold at 184 and 185. The same 
stock has been purchased recently for 165. 
The Federal Trust Company was organ- 
ized less than three years ago. 

The Perth Amboy Trust Company has 
taken possession of its elegant new build- 
ing. The Perth Amboy company is one 
of the most progressive and _ successful 
companies of the State. 

The Mechanics’ Trust Company of New 
Jersey reports for the week ending June 
17, 1904: Capital, $50,000; surplus fund 
and undivided profits, $150,139; average 
amount of loans, bills purchased, and in- 
vestments (not real estate), $1,593,949; av- 
erage amount of specie, $22,843; average 
amount of legal tender notes and bank 
notes, $87,204; average amount on deposit 
with other New York City banks and trust 
companies, $368,805; average amount of 
deposits, $1,981,229. 


Detroit 


SPECIAL CORRESPONDENCE 


Owing to the increase in the volume of 
bond transactions in this city the Union 
Trust Company and the Detroit Trust 
Company have developed their bond de- 
partments, while a number of large bond 
houses have recently established branches 
here. Among the latter are N. W. Halsey 
& Co., of New York and Chicago; E. H. 
Rollins & Co., and Redmond, Kerr & Co. 

The Collateral Trust Company has been 
organized here, as trustee for a $250,000 
issue of first mortgage bonds, by the Union 
Trust Company. The chairman of the new 
corporation is Wm. C. McMillan; vice- 
chairman, Elwood T. Hance; secretary, 
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George M. Black; treasurer, Charles 
Moore; registrar, Gilbert R. Osmun; board 
1f managers, the above with D. M. Ferry, 
Truman H. Newberry, A. E. F. White, 
Henry Russel, Herbert E. Boynton and 
George Hendrie. The bonds for which 
ihe collateral company will act as trustee 
re issued by the Union Trust Company, 
dated July 1, 1904, due July 1, 1924, but 
redeemable upon any interest date after 
five years. They will bear four per cent. 
interest, payable quarterly in gold, and are 
secured by deposit with the Collateral 
Trust Company of an equal amount of 
first mortgages on improved city real es- 
tate valued at not less than twice the 
amount of the loan. In addition, the bonds 
are the direct obligation of the Union 
Trust Company and a lien on all its as- 
sets. 


Cleveland 
SPECIAL CORRESPONDENCE 


Cleveland trust companies are unusually 
active in new building operations, The Cleve 
land Trust Company will erect an exclusive 
bank building which promises to be an archi- 
tectural feature of the city. The Guardian 
Trust Company now announces that it will 
construct an addition to the tall buildings 
of Cleveland for which the plans have just 
been completed. It will front on Euclid 
avenue and will be in the current of strong- 
est business activity. The architectural adap- 
tation of this building will be in the style 
of the French Renaissance. The entire front 
elevation will be of granite. 

The Guardian Trust Company is one of 
the most conservative and at the same time 
progressive trust companies of the city. It 
was one of the institutions started by the late 
Senator Hanna and partook in the main of 
his characteristics in that it was bold and 
daring and yet progressive along almost ultra 
conservative lines. The Senator was able to 
impart more of his personality to this one 
institution than perhaps to anything else that 
he ever started. After the death of Senator 
Hanna not a change was made in the direc 
torate with the exception of the election of 
L. C. Hanna, his brother, as a director in the 
Senator’s place. The men who managed the 
institution while the Senator was alive are 
still there and the policy in accordance has 
not changed in the least. The directors of 
the Guardian Trust Company are as follows: 
L. C. Hanna, J. H. Wade, John F. White- 
law, Gen. George A. Garretson, M. A. Marks, 
Gen. James Barnett, Henry C. Ranney, Geo. 
H. Worthington, Loftus Cuddy, E. W. Ogle- 
bay, Hon. John H. Farley, Henry W. Corn- 
ing, L. W. Prior, C. A. Grasselli and H. P 
McIntosh. The officers of the bank are as 
follows: President, H. P. MelIntosh; first 
vice-president, George A. Garretson; second 
vice-president, John H. Farley; secretary and 
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treasurer, Charles L. Mosher; assistant sec- 
retary, J. Arthur House; assistant treasurer, 
George F. Hart; manager of real estate de- 
partment, James A. Matthews. 

The Lake & River Railroad, formerly the 
Ashland & Wooster, passed into the posses- 
sion of the Cleveland Trust Company. Clerk 
Berford, of the United States Circuit Court, 
sold it for $250,000. 

It might almost be said that the month has 
been home finding time for the Cleveland 
trust companies. In addition to the decision 
of the Guardian Trust Company to build an 
imposing structure the Euclid Avenue Trust 
Company has also bought a new home. Sev- 
eral years ago the Euclid Savings & Trust 
Company started in business on Euclid ave- 
nue adjoining the opera house and almost 
opposite the site on which the Guardian Trust 
Company is to build. 

On June 15 occurred the marriage of Mr. 
Charles L. Mosher, secretary and treasurer 
of the Guardian Trust Company, and Miss 
Belle Semple. Mr. Mosher is known as one 
of the aggressive young men of finance in 
Cleveland. During the troublesome times 
following the disappearance of the secretary 
of the Federal Trust Company and the hasty 
absorption of that organization by the Guar- 
dian Trust, Mr. Mosher had charge of the 
intricate affairs connected with the transac- 
tion. 

An auction sale was held about the middle 
of June of some securities which were held 
as collateral for loans by the Federal Trust 
Company. This company was formed by J. 
C. Gilchrist, the head of the Gilchrist Trans- 
portation Company, and one of the leading 
figures in the lake marine industry. Mr. Gil- 
christ has made his millions out of the marine 
business and consequently is supposed to be 
partial to those securities. Just before the 
embarrassment of the Federal Trust Com- 
pany occurred the report was around that 
the concern was holding some American Ship 
common as collateral for loans. That stock 
had just passed its 4 per cent. dividend and 
the brokers and speculators became nervous 
and threw over the Federal Trust stock. It 
broke sharply. The recent auction sale dis- 
closed the extent to which the company had 
gone in loaning on Ship common. There 
were two loans only, on which it was thought 
best to auction the collateral. One of them 
was made on the deposit of 150 shares of 
the common issue of American Ship Build- 
ing and that was backed up by a deposit of 
some Cleveland Electric stock, which is con- 
sidered gilt edged. 

A syndicate of Cleveland and Montreal 
financiers has secured a rich concession from 
the Newfoundland government, and the New- 
foundland Cold Storage & Reduction Com- 
pany which they have formed will have a 
practical monopoly of the splendid fishing 
privileges of that colony. The Cleveland pro- 
moters of the company, which is capitalized 


at $3,000,000, are C. S. Britton and M. M. 
Hayden. 

Semi-annual dividends have been paid by 
a number of trust companies. The Citizens’ 
Savings & Trust declared a 4 per cent. divi- 
dend; Broadway Savings & Trust, 4 per cent, 
and Woodland Avenue Savings & Trust 4 
per cent. 

The Cleveland Trust Company, the Citi- 
zens’ Savings & Trust Company and the Na- 
tional City Bank have been appointed deposi- 
tories of the city funds. 


Efforts are being made to consolidate the 
Central Savings Bank, the Guardian Trust 
Bank and the Akron Trust Company. Al- 
though there has been no official move made 
vet toward that end, it is understood that 
the banks are considering the question. 

Prominent New York trust company in- 
terests are understood to be interested in 
financing the C., H. & D. deal which is now 
pending. It is expected that, in the near fu- 
ture, the C., H. & D. stockholders will be 
notified to deposit their stock with a New 
York company. The latter is said to be tak- 
ing a prominent part in the arrangement of 
details incident to the supposed deal. 

The Ohio Savings Bank & Trust Com- 
pany of Toledo reports conditions at the close 
of business June 9 as follows: 


Resources. 
Loans and discounts............ $2,772,956.89 
Overdrafts 3,220.39 
Bonds .amd stocks.............. Qoazeee 
Premium account 11,078.05 
Furniture and fixtures 4,000.00 
Expenses and taxes.... 7,432.66 
Advances to trusts aan ote oles 35,121.16 
Cash and due from banks....... 692,165.91 


Total $3,832,754.03 


Capital stock 

Surplus eee 
Undrwated OFOMMS  ... 6icccccs sus 
Deposits 


71,703.55 
2,961,050.48 


Total $3,832,754.03 
Chicago 
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Chicago trust companies continue to ex- 
pand in all departments. The Comptroller 
of Currency and the State auditor of public 
accounts both called for conditions simul- 
taneously and the statements rendered at the 
close of business June 9 affords a most in- 
teresting comparison as to the respective 
growth of national banks, trust companies 
and State banks subject to the call of the 
State auditor. The largest deposits in the 
history of Chicago banking institutions was 
shown. The aggregate deposits amounted to 
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$548,878,283. The last previous call showed 
deposits of $529,822,658 on March 28. This 
is an increase of nearly $50,000,000 over the 
showing a year ago, when Chicago banks 
held barely $500,000,000. 

The savings deposits have increased nearly 
$17,000,000 in the last year. The total sav- 
ings deposits amounted to $117,617,415, with 
the Illinois Trust and Savings Bank leading 
by making a gain of nearly $5,000,000. The 
Hibernia Bank, which has followed the ac- 
tion of the First National and the Chicago 
National in adding a trust company auxiliary, 
was the next largest and the Northern Trust 
Company the third in the list. The First 
Trust and Savings Bank made a gain of 
$3,400,000 during the year and has been re- 
markably successful since its organization as 
an auxiliary to the First National Bank. 

The following tables show the rank of Chi- 
cago banks and trust companies according to 
deposits held at the close of business June 
9 last: Surplus 

Deposits. Capital. & profits. 
First 

National ..$89,179,603 $8,000,000 $6.438,022 
Illinois Trust. 80,921,774 4,000,000 6,146,861 
Merchants’ 

Loan ...... 42,565,495 3,000,000 3,415,343 
Corn 

Exchange . 41,319,212 3,000,000 3,295,664 
Continental... 37,686,448 3,000,000 1,383,886 
Commercial.. 29,383,170 2,000,000 1,682,344 
Northern 


Se 23,110,153 1,000,000 1,623,193 
Chicago 

National .. 21,556,122 1,000,000 1,431,204 
American 

Trust ..... 17,310,172 2,000,000 1,306,990 


National Bank 
of Republe. 15,644,013 2,000,000 892,805 


Hibernian . 14,178,811 500,000 , 518,040 
Bankers’ 
National 13,255,413 2,000,000 1,056,072 


National of 

N. America 13,045,380 2,000,000 742,347 
State Bank 

of Chicago. 11,992,160 1,000,000 406,719 
First Trust 

and Savings 9,572,628 1,000,000 81,430 
Union Trust. 9,298,453 1,000,000 481,242 
Federal Trust 8,478.545 2,000,000 799,203 
National 

Live Stock. 7,940,344 1,000,000 1,281,503 
Ft. Dearborn. 7,222,962 500,000 164,784 
Central Trust 6,420,008 4,000,000 1,327.930 
Prairie State. 5,050,347 250,000 140,898 
Drovers’ 


+ 


_ 


Deposit ... 4,072,008 600,000 254,011 
Metropolitan 
: eer 4,032,915 750,000 230.660 


Royal Trust . 
Foreman Bros. 

Banking 4,015,980 500,000 642,608 
West’n Trust. 3,927,680 1,000,000 132,485 
Home 

Savings ... 3,604,642 100,000 08,393 
Milwaukee 

Av. State.. 2,992,334 250,000 216,466 


4,028,204 500,000 426,678 


Pullman Loan 2,966,903 200,000 243,382 
Hamilt’n Nat. 1,700,490 500,000 126,910 
Drovers’ 


Trust ..... 1,609,903 200,000 40,103 
First of 

Englewood 1,320,670 100,000 94,611 
Stockyards 

Savings ... 1,221,302 250,000 70,612 
Chicago 

City Bank. 1,221,267 200,000 117.449 
Chicago Sav.. 1,207,967 250,000 10,260 
Colonial 

Trust ..... 1,029,539 200,000 72,747 
Oakland Nat. 735,028 50,000 47,658 
Drexel State. 719,775 200,000 14,715 
So. Chicago 

Savings ... 678,811 200,000 19,003 
Austin State. 614,905 OO ea c ee 
Jackson Trust 449,680 250,000 50,534 
Cook County 

Savings ... 317,303 2 re 
North Side 

Savings ... 234,201 Me fa<ss 
Manufactur- 

ers’ Bank.. 224,739 200,000 7,137 


The following table shows the percentage 
of reserve in relation to cash on hand, in- 
cluding cash items and amount due from 
banks: Cash on 

Gross Duefrom Hand & Per 
Deposits. Banks. Cash items. Ct. 
Am. Tst..$17,310,172 $4,292,939 $2,587,313 39.7 


Austin ... 614,905 160.072 25,414 30.2 
Cen. T.... 6,420,099 2,605,812 471,764 48.0 
Chi. City.. 1,221,267 330,563 30,597 30.1 
Chi. Sav.. 1,207,967 150,847 64.761 18.6 
Colonial .. 1,029,539 204,043 29,878 31.5 
Cook Co.. 317,303 51,010 16,120 21.2 
Drexel ... 719,770 96,722 30,858 17.8 
*Drovers’ 

T. & Sav 1,609,903 321,564 37.405 22.3 


First 

T. & Sav 9,572,628 1,857,521 
Federal 

T. & Sav 8,478,545 3,213,139 304,175 42.6 
Foreman 

Brothers’ 


36,368 19.8 


B. Co... 4,015,981 925,654 403,225 33.1 
Hiber- 
nian .... 14,178,811 3,164,008 830.616 28.2 


*Home Sav 3,604,642 240,888 31,610 07.6 
Illinois T. 80,921,774 18,354,571 12,211,573 37-8 
Jackson T 440,680 50,109 21.679 16.0 
Merchts’.. 42,565,505 12,253,447 6,660,127 44.5 
*Manfctrs’ 224,739 ohne Me eee 
OS hain 4,032,916 547,784 177,188 18.0 
Milwaukee 

Avenue . 2,992,334 480,334 175.188 22.3 
North. T. 23,110,153 3,982,069 4,708,435 37.6 
North S... 234,261 9,478 18,218 11.9 
Prairie St. 5,059,347. 370,551 550,13418.4 
Pullman . 2.966.903 480,264 64,838 18.4 
Royal T.. 4,028,204 1,346,340 284,453 40.5 
ee” ee 678,811 232,040 112,843 50.90 
St. Bank. . 11,902,160 1,372,917 1,297,300 22.5 
Stock Y. S_ 1,221,302 3158 439 31,758 14.8 
Union T. 9,208,453 1,001,134 468,856 26.5 
West. T... 3,027,680 660,966 158,348 20.9 


*Statement not available. 
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The total cash and cash items is $28,521,176 
and the total due from banks, $37,076,777. 

A comparison between the National and 
State institutions shows that the loans of the 
National banks increased $465,497 since the 
last report, while the loans of the State insti- 
tutions decreased $2,025,744. The loans of 
the national banks amount to $187,933,734, 
while the State banks and trust companies 
aggregate $153,067,0908. The increase of 13,- 
555,513 deposits for State institutions as 
against an increase of $5,500,112 for national 
banks shows how the trust company and sav- 
ings institutions are progressing. Likewise 
the cash resources of the trust companies 
and State banks increased $13,417,529 against 
$5,216,332 for the national banks. 

Although the demand for money continues 
very light the rate has been maintained com- 
paratively strong. The banks of this city 
are most heavily drawn upon for the annual 
crop movement and the banking situation 
here does not present the congested features 
which prevail in Eastern money centers. Call 
loans still command 4 per cent. Bond buy- 
ing is brisk considering the season, but de- 
mand has not been general. 

The Record-Herald has compiled an inter- 
esting statement which shows to what extent 
Eastern capital is invested in trust company 
and bank stock in this city. George F. Baker, 
president of the First National Bank of New 
York City, holds Chicago trust company and 


bank stock to the amount of $1,250,000, in- 


cluding 1,000 shares of the Central Trust 
Company, 4,000 shares of the Federal Trust 
Company, 500 shares of the Illinois Trust and 
Savings Company and 188 shares of the 
American Trust and Savings Bank, which 
constitute his latest investments. J. Pierpont 
Morgan is also a large holder of Chicago 
bank stocks. 

The Pan-American Securities Company 
and the Pan-American Banking Company 
will succeed the International Bank & Trust 
Company of America, which went into the 
hands of a receiver last December. The Pan- 
American Banking Company will be the op- 
erating company while the other will serve 
as an assets realization company. 

The Hibernia Banking Association has ob- 
tained a charter to conduct trust company 
business and begins under promising auspices. 
The capital has been increased from $500,000 
to $1,000,000. Deposits amount to $14,000,000. 
All the new stock issued has been subscribed 
at $200 a share. The quarters of the bank 
will be considerably enlarged owing to ex- 
panding business. 

The Hibernian Banking Association is one 
of the oldest banking institutions in Chi- 
cago. It was organized in 1867. Since 1806 
it has had an unusually prosnerous period. In 
June of that year the Seiad was $222,000. 
the undivided profits $361.451, and deposits 
$4,250.320. In March, roo4, at the time of 
the last bank call. the Hibernian had $13.- 
896,340 deposits. The increase in eight years 


has been $09,646,000, or 227 per cent. The 
stock of the bank is closely held and transfers 
seldom take place. The shares are 220 bid. 
J. V. Clarke is president of the institution. 

The Jackson Trust & Savings Bank has 
moved to commodious quarters in the Rail- 
way Exchange building. The rapid growth 
of this company illustrates how successful 
has been the trust company movement in 
this city. The Jackson Trust began business 
six months ago and its business has already 
grown to large proportions. It is located in 
the center of the hotel and large commercial 
establishment district. It is understood the 
company will be materially strengthened by 
adding prominent railroad officials to its 
board of directors. The officers are: Will- 
iam H. Eagan, president; David Becker, vice- 
president; Benjamin F. DeMuth, vice-presi- 
dent, and William M. Lawton, cashier. 

The largest distribution of interest on a 
bond issue made by a local trust company 
was the interest payment by the Equitable 
Trust Company on the bonds of the Illinois 
Tunnel Company. The outstanding bond is- 
sue amounts to $15,000,000. 

Judge Konisa, of the United States Dis- 
trict Court, has appointed the Equitable Trust 
Company receiver in bankruptcy of the assets 
of the Emlin Iron Works, at East Chicago. 
The court’s action followed the filing by the 
Chicago National Bank of a petition alleging 
insolvency. The liabilities are said to be 
$150,000 and assets $100,000. 

Mr. Fred. G. McNally, who was several 
weeks ago elected to succeed his father, the 
late Andrew McNally, as a director of the 
Chicago National Bank, has also been chosen 
to fill the unexpired term of his father on 
the board of the Equitable Trust Company 
of Chicago. 

The directors of the Central Trust Com- 
pany of Illinois have declared the third regu- 
lar quarterly dividend of 1 per cent, payable 
July 1. For the year ending June 30 the bank 
showed earnings of substantially 6 per cent 
on the capital stock. Deposits have grown 
about $1,000,000 for the year. 

The late Levi Ziegler Leiter was one of the 
heaviest holders of the valuable stock of the 
Illinois Trust and Savings, and his death 
creates a vacancy in the directorate of that 


institution. 
St. Louis 
SPECIAL CORRESPONDENCE 


St. Louis financial’ institutions show clear- 
ings continue to increase from week to week 
without interruption. During the middle of 
June the clearings were 33 per cent., and the 
last week just ended 12.6 per cent.. showing 
the large volume of money in circulation. 
In large measure, of course, this is due to 
the World’s Fair, which is just entering upon 
a prosperous period. It is now thoroughly 
complete and thousands of visitors are arriv- 
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ing daily from all parts of the United States. 
Foreign travelers, too, are beginning to make 
their appearance, and from all indications the 
attendance at this Exposition will break all 
records in America. At the beginning, the 
fair suffered some from the reports which 
went broadcast over the world that it was not 
near completion. Visitors who came to see 
for themselves, however, found that the Fair 
was well worth seeing. Thirty thousand men 
have now finished everything complete and, 
as representatives of various foreign govern- 
ments have declared, the Exposition is on the 
grandest scale ever attempted. 

Secretary Shaw was not a little surprised 
at the remarkable showing made in the first 
payment on June 15 of 40 per cent. of the 
receipts from June 1 to 15. Despite all the 
reports to the contrary, the Fair management 
was ready to meet the payment, and Treas- 
urer Thompson turned over to the treasury 
$195,057.04. Now that the Fair is in full 
swing the receipts will continue to increase 
until a maximum is reached some time in the 
Fall. 

That the people generally are in a prosper- 
ous condition is made evident from the man- 
ner in which the visitors spend their money. 
The increasing attendance, too, has given 


added impetus to all commercial enterprises, 
chiefly building, and the St. Louis business 
world may be said to be truly on the boom. 
Crops in the Southwest are in excellent con- 
dition, despite discouragine reports from local 


territories. Rains, storms and floods have 
done some harm in Kansas. Texas has suf- 
fered some from drought and boll weevil, but 
the general condition of the crops is far above 
the average, and unless something unforeseen 
develops the Southwest will enjoy a period 
of unwonted prosperity this Fall. A Texas 
railroad man who is generally credited with 
having a keen insight into affairs, told a 
group of bankers recently that if Texas en- 
joyed two seasons like the present the State 
would be absolutely independent of New 
York or any financial center. 

Considerable interest has been manifested 
in the World’s Fair National Bank, it being 
a rather unique departure from the usual run 
of financial institutions. If there were ever 
any doubt concerning the success of the bank, 
it has all been dispelled by this time. It has 
been quite a paying venture and is doing a 
large business, especially in the safety deposit 
vault department, which will have to be en- 
larged to accommodate the business. 

Since the absorption of the American Cen- 
tral Trust Company by the Mercantile Trust 
Company, the price paid in cash for a major- 
ity of the stock was $165 a share. The deal 
was approved by the Board of Directors of 
the American Central and all of the books, 
cash, accounts, etc., have been transferred to 
the Mercantile’s building at Eighth and Lo- 
cust streets. Edward Buder, secretary and 
treasurer of the American Central, will be 
assistant treasurer of the Mercantile. The 
American Central Trust Company was in- 
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corporated in 1902 with a cash capital of $1,- 
000,000, upon which it has paid 6 per cent. 
dividends almost since its organization. B. 
Schnurmacher was president. At the close of 
business on March 28 last, the affairs of the 
American Central stood: Resources—loans, 
$2,508,373-98; bonds and stocks, $275,873.50; 
everdrafts, $18.70; furniture and fixtures, 
$15,000; cash and due from banks, $467,974. 
Liabilities—Capital, $1,000,000; surplus, $500,- 
000; undivided profits, $40,548.42; deposits, 
$1,816,692.43. The Mercantile Trust Com- 
pany has a paid-up capital of $3,000,000, with 
a surplus and profit of $7,000,000, and carries 
deposits amounting to about $12,000,000. Fes- 
tus J. Wade is president. 

Several other trust companies are expected 
to be united soon, but nothing definite yet is 
known. The heavy dealing lately in many of 
their stocks shows conclusively that manipu- 
lation for control is under way. The stocks 
cf some of them have increased in value late- 
lv under the buying. There was a rumor on 
the streets that the International Bank, the 
Title Guaranty Company, and the Lincoln 
Trust Company would be united, but a vig- 
orous denial has come forth from the officers 
of all the companies concerned. 

The Commonwealth Trust Company re- 
cently sold $3,500,000 worth of holdings, 4% 
per cent. bonds, in the Toledo Belt and Ter- 
minal Company, realizing a good price. It 
is not known who bought them, but it is 
supposed that it was the Prince Syndicate 
of Boston. 

The Vandeventer Bank, which was organ- 
ized with a capital of $100,000 in 1902, has 
declared its first dividend. In the last year 
it has shown an increase of business of 95 per 
cent., and the chances are of an addition to 
the capital stock in the near future. 

The Washington National Bank, which was 
incorporated in 1903, has announced its first 
dividend of 4 per cent. also. It has a capital 
of $200,000. 

The Mercantile Trust Company recently 
bought $25,000 in 4 per cent. bonds from the 
city of Lincoln, Neb., paying $23,000. 

The St. Louis Union Trust Company has 
made an addition to its vaults, purchasing the 
building just north on Broadway for the pur- 
pose. 

The Mississippi Valley Trust Company is 
negotiating with the First National Bank of 
New York City for the sale of 18,000 St. 
Louis Terminal Railway 4 per cent. bonds. 
The bonds are guaranteed by fourteen of the 
largest railways of the Central West. The 
bonds are selling at more than par. 

There is a general depression of Wabash 
securities because of the company’s having 
passed the dividend on the debenture A 
bonds. St. Louis capitalists recently have 
been large purchasers of debenture B bonds 
in the belief that the debenture A’s were soon 
to be retired. Now the curtailment of any 
Gividend has caused a big drop in the B’s as 
well as the A’s. 

The demand for money is light, this being 
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the dull season. Four per cent. is the pre- 
vailing rate. Inquiries for engagement of 


money to move the crops from the Southwest, 
however, are beginning to arrive, and from 
the volume needed it appears that bumper 
crops are in sight. 


Northwest 


Trust companies are making rapid prog- 
ress in the Northwest, as indicated by the 
reports of condition in the June statements. 
This progress has been especially noteworthy 
during the past half year. The semi-annual 
statement of the Minnesota Loan and Trust 
Company, at Minneapolis, shows that the 
dividend has been increased from 5 to 6 per 
cent. The surplus has been increased from 
$100,000 to $150,000, at the same time leaving 
$16,213 undivided profits, and dividends pay- 
able July 1 of $15,000. The deposits have 
increased from $1,199,848, December 1, 1903, 
to $1,237,620. The capital stock is $500,000, 
real estate mortgages are $532,591, and $107,- 
060 guaranty fund. Bonds and stocks amount 
to $406,534. ; 

The largest and most successful convention 
of the Minnesota Bankers’ Association was 
held at Minetonka during the latter part of 
June. This association is the next to the 
largest organization of bankers in the coun- 
try. After the reading of reports some notable 
addresses were delivered. President A. C. 
Anderson, of the association, in his address 
dwelt upon farm mortgages as investments 
for bank funds as follows: 

“The question of farm mortgages as a de- 
sirable investment for banks of the State has 
been a live question during this year, as 
shown by the discussions in the various 
group meetings. Banks organized under 
State law have the privilege of such invest- 
ment. Banks organized under national char- 
ter have not the privilege. In the discussion 
that has taken place bankers seem to be prac- 
tically unanimous in the opinion that well- 
rlaced Minnesota farm mortgages are a safe 
investment, yield a fair return and are sure 
of ultimate payment. In the discussions that 
I have heard one point, however, seems to 
have received little attention, and that is 
that commercial banks may need to avail 
themselves of any part of their loan on short 
notice. The fact that mortgage loans, as a 
rule, do not run over five years has been re- 
ferred to, and the further fact that many 
banks have long-time municipal and railroad 
bonds has also been brought out, without, 
however, pointing out that most of the bonds 
so held could be marketed on a day’s notice— 
in fact, most of them could be sold by tele- 
graph and the proceeds drawn against the 
same day. The question has been pro- 
pounded, ‘how large a per cent. of a bank’s 
capital or assets may it safely carry in mort- 
gage loans?’ I should say that the bank that 
had its facilities all arranged for the sale of 
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well-selected mortgages, who had been turn- 
ing over such mortgages constantly to per- 
manent investors, might with safety loan 
many times the per cent. that a bank would 
be justified in doing if it had no such outlet 
provided. In my judgment, any bank that 
invests in mortgages should see to it that 
the land titles are as carefully examined as 
they would be if taken for the most tech- 
nical Eastern investor; that the form of note 
and mortgage is such as is acceptable to pur- 
chasers, and, in general, invest in them with 
a view that they may need to be sold.” 

The association adopted a resolution sug- 
gesting to private bankers, in order to insure 
greater safety, to place their business under 
national or State banking acts. The belief 
was expressed that the Legislature should 
extend the supervision of the State to all 
such banks of deposit similar to that in ex- 
istence in other States. 

The Society of Public Accounts of the 
United States is a new organization of Twin 
City expert accountants and auditors. The 
officers are: President, W. M. Temple, St. 
Paul; vice-president, F. H. Wendell, Minne- 
apolis; secretary, W. B. Bend, St. Paul; 
treasurer, E. K. Wilcox, Minneapolis; board 
of directors, H. M. Temple, F. H. Wendell, 
W. B. Bend, John B. Lee, Jr., and E. K. 
Wilcox. 


Southern States 


Trust companies throughout the South 
have, in the main, shared in the activity 
which marks both the financial and general 
trade conditions. The semi-annual statement 
of the American Trust and Savings Bank of 
Birmingham, Ala., shows’ gratifying  in- 
creases, 

The report showed that during the six 
months, savings deposits have increased up- 
ward of $5c.000 and active deposits more than 
$130,000, with net earnings for the six months 
amounting to approximately $7,500. The 
American is comparatively a new bank, hard- 
ly more than a year old. This report showed 
deposits of nearly $600,000 and net earnings 
since organization of $14,000, out of which 
$6,000 has been returned to shareholders in 
the way of dividends, $3,000 of which, ac- 
cording to resolution of board, will be pay- 
able July 1 to stockholders of record. This 
bank has one of the strongest boards of di- 
rectors of any banking institution in the city, 
and, in connection with the personnel of the 
officers in direct control, is an evidence of 
continued growth and judicious management. 

A. C. Jones, president of the Mississippi 
Bank and Trust Company, of Jackson, and 
the Bank of Morton, together with a number 
ot local business men, has organized the 
Bank of Edwards, at Edwards, Miss., with 
a capital stock of $25,000. A. C. Jones was 
elected president; P. C. Bankston, first vice- 
president, and Frank White, second  vice- 
president. The directors are: A. C. Jones, 
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P. C. Bankston, Frank White, J. B. Foster, 
Dr. A. McCallum, D, J. Richetto, B. F. Sut- 
tle, W. A. Montgomery and Dr, H. P. Bird- 
song. 

The Trust Company of Georgia, at Atlanta, 
Ga., also renders an excellent account of 
itself in its latest statement. It has a capital 
stock of $250,000, surplus and undivided prof- 
its amounting to $70,000. 

The Tennessee Trust Company has been 
appointed trustee for an issue of $80,000 
twenty-year 5 per cent. gold-bearing bonds, 
secured by a mortgage on the Mississippi 
Valley Railroad. The bonds are being offered 
in the East. 

At the annual meeting of the directors of 
the Richmond Trust and Safe Deposit Com- 
pany, Richmond, Va., officers and directors 
were elected as follows: 

President. John Skelton Williams; first 
vice-president, Frederick E. Nolting; third 
vice-president and secretary, T. K. Sands; 
general counsel, Munford, Hunton, Williams 
& Anderson. The Executive Committee is 
composed of the president, the two vice- 
presidents and the Hon. Beverly B. Mun- 
ford. The Finance Committee is composed of 
the president, the two vice-presidents and the 
following directors: Hon. Beverly T. Crump, 
E. B. Addison, S. D. Crenshaw, T. Francis 
Green, John J. Hickok, A. von N. Rosenegk 
and Horace S. Hawes. 

The newly elected vice-president, Mr. Fred- 
erick E. ‘Nolting, is one of the ablest and 
most conservative of the younger business 
men of the city. He is a son of Mr. E. O. 
Nolting, who for many years prior to his 
death was the president of the National Bank 
of Virginia. Mr. Tucker K. Sands, the 
newly elected vice-president and cashier, has 
a wide reputation as a successful banker. He 
resigns from the National Bank of Virginia 
to accept the position of third vice-president 
and secretary of the Richmond Trust and 
Safe Deposit Company. 


Pacific Coast and Wesl- 
ern States 


Negotiations have been in progress in 
San Francisco for the organization of an 
international banking corporation by local 
capitalists and a Japanese syndicate head- 
ed by President Asano, of the Tokyo Ki- 
sen Kaisha. According to the plans out- 
lined, the institution is to have a capital 
of $10,000,000, and to be the dominating 
influence in the financial relations between 
the United States and the Orient. The 
movement to start the gigantic concern 
was initiated in Japan with the proposal 
that $5,000,000 would be subscribed in that 
country if the other half of the capitali- 
zation would be supplied in America. 
President Asano is one of Japan’s wealth- 
iest men. 

One of the foremost and most success- 
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ful title insurance and trust companies in 
the West is the California Title Insurance 
and Trust Company, of San Francisco. 
It is the second oldest trust company in 
California. Its business, in the main, is 
title insurance and general trusts, handling 
real estate escrows, mortgage loans and 
trust funds, refraining, however, from a 
deposit banking business. A board of di- 
rectors and trustees controls and manages 
the affairs of the company, consisting of 
the following: William Alvord, president 
Bank of California; Charles R. Bishop, 
vice-president Bank of California; Robert 
Bruce, of Balfour, Guthrie & Co.; Henry 
L. Davis, president California Optical Co.; 
P. N. Lilienthal, manager Anglo-Califor- 
nian Bank; Warren Olney, Olney & Olney, 
attorneys and counselors; Charles Page, 
Page, McCutcheon & Knight, attorneys; 
A. T. Spotts, manager California Title In- 
surance and Trust Company; John R. 
Spring, capitalist, 530 California street. 
The capital stock of the company is $1,- 
000,000; capital and surplus fund, paid up, 
$660,000; and a trust guaranty fund, depos- 
ited with the State Treasurer, of $100,000. 
The Fidelity Trust Company, of Taco- 
ma, Wash., rendered the following state- 
ment at the close of business, June 9: 


Resources. 
Loans and discounts........ $883,919.81 
U. S. bonds and stocks...... 84,363.15 
BERR ee 29,008.92 
Dame Wee 2... cc. occas 250,000.00 


Cash and due from banks.... 931,535.99 





$2,178,827.87 


Liabilities. 
a ee ee ee $300,000.00 
Undivided profits, net....... 50,679.12 
Dividends unpaid ........... 225.00 
DI 5 oh haa 2 bi oho 8RR 1,827,923.75 


$2,178,827.87 


/ 


Deposits. 
i Oe OE sc dae acts 6 Se $809,070.82 
Sie GWE 3. aiacke 901,108.52 
OU 6 oe ee 1,427,878.75 
PRED, BONG ciiczeccicdewens . 1,827,923.75 


AN ORIGINAL’ BOOKLET 
An original conception in the way of trust 
company advertising is the descriptive book 
let issued by the Wisconsin Trust and Se- 


curity Company of Milwaukee, Wis. It 
dwells upon the general functions and ad- 
vantages of trust companies and upon the 
facilities of the Wisconsin Trust and Se- 
curity Company. The booklet contains also 
some striking extracts from the address d 


livered by the former Secretary of the Unit: 
States Treasurer, Lyman J. Gage, at the last 
convention of the Amefican Bankers’ Ass 
ciation 
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NEW, TRUST COMPANIES REPORTED ORGANIZED (OR§ CHARTERED) (SINCE 
THE LAST PUBLICATION 


CALIFORNIA. 

The Savings Bank and Trust Company of 
Pomona. President, L. T. Gillett. 
ILLINOIS. 

The Pierce Trust and Savings Bank, at 
Sycamore. Capital stock, $25,000. Freder- 
ick B. Townsend, Daniel P. Will and Will- 
iam R. Tapper are the organizers. 

The Gates Banking and Trust Company 
of Lauderdale County. Capital, $12,500. The 
incorporators are J. R. Conyers, J. E. Mc- 
Colpin, D. H. Cherry, Coleman Hofferd and 
W. B. Miller. 

INDIAN TERRITORY. 

Creek Citizens’ Realty Bank and Trust 
Company, at Muskogee. Capital stock, $50,- 
ooo. All the officers and stockholders are 
negroes. President, A. G. W. Sango; secre- 
tary, G. K. Davidson; cashier, W. A. Rentie. 

The First National Bank and Trust Com- 
pany, of Council Hill. Capital, $100,000. 
President, R. L. Nay; vice-president, N. A. 
Gibson; secretary and treasurer, Otto E. 
Sump. 

The Union Trust Company, of Corveta. 
Capital, $50,000. President, John H. Cole; 
vice-president, John H Leavitt; secretary and 
treasurer, Charles F. Rogers. 

INDIANA. 

Mutual Trust and Deposit Company, New 
Albany. Capital, $50,000. President, John 
S. McDonald; vice-president, Judge Alex- 
ander Dowling; secretary and _ treasurer, 
Claude L. Balthis. 

IOWA. 

Title Guaranty and Trust Company, Coun- 
cil Bluffs. Capital, $100,000. Ernest E. 
Hart, J. P. Greenshield and others, incor- 
porators. 

LOUISIANA. 

American Trust and Savings Bank, Jack- 
son. Capital stock, $25,000. Incorporators, 
L. K. Atwood and S. D. Redmond. 

Central Trust Company, Cambridge. Capi- 
tal, $200,000. President, Henry W. Lamb; 
first vice-president, Edgar R. Champlin; sec- 
ond vice-president, Charles James; secretary 
and treasurer, Walter G. Davis. 

Harvard Trust Company, Cambridge. Cap- 
ital, $200,000. Incorporators are: Willard 
\. Bullard, Henry Endicott, Frederic W. 
Tilton, Charles W. Chamberlain, Frank A. 
Kennedy, William W. Dallinger, L. B. Por- 
ter, Erasmus D. Leavitt, Albert A. Barnes, 
Charles E. Pierce. Edward A. Hildreth, 
Stanley B. Hildreth, Frederick W. Dallin- 
ger, Jonathan M. Parmenter, Henry D. Par- 
menter and Walter F. Earle. 

MISSISSIPPI. 

The Greenville Banking, Trust & Guar- 
antee Company, Greenville. Capital stock. 
$50,000. Milton Wilson, M. D. Everman and 
E, L. Gravey, incorporators. 

The Bavou State Trust Company, at Green- 
ville. Job Churchill, R. B. McMahon and 


thers are incorporators. 


NORTH CAROLINA. 

Thomasville Loan and 
Thomasville. Capital, $10,000. Incorpora- 
tors: J. F. Hawkins, R. L. Burkhead, J. A. 
Green, C. M. Hoover and G. M. Hoover. 
NEW JERSEY. 

Highland Trust Company, West Hoboken. 
Capital, $100,000. Thomas McEwan, former 
congressman, president; Robert J. Hillas and 
George R. Hough, vice-presidents; Charles 
Collerd, present paying teller of the People’s 
Trust Company, secretary and _ treasurer; 
George J. McEwan, counsel. 

Metropolitan Real Estate and Trust Com- 
pany. Capital stock, $500,000; foreign cor- 
poration, authorized to do business in New 
Jersey. The company is to do a general real 
estate business. 

NEW YORK. 

Niagara Falls Trust Company, of Niagara 
Falls. Capital, $100,000. Among the incor- 
porators are: Speaker S. Fred Nixon, of the 
State Assembly; Senator Ed. T. Brackett, of 
Saratoga; Mayor John M. Hancock, Frank A. 
Dudley, and others. 

Queens County Trust Company, Jamaica. 
Frank Squier. president; William M. Griffith, 
first vice-president; John E. Backus, second 
vice-president; John L. Wyckoff, secretary, 
and William F. Wyckoff, counsel. 

OREGON. 

The Central Oregon Banking & Trust Com- 
pany, of Bend. 

The Columbia Trust Company, at Astoria. 
Capital, $50,000. L. Labeck, A. M. Smith, and 
others, are incorporators. 
PENNSYLVANIA. , 

Commercial Trust Company, of Reading. 
Capital, $250,000. Incorporators: A. Thal- 
heimer, H Henninger, J. H. Mengel, A. S. 
Raudenbush, J. H. Obold, H. M. Otto, G. S. 
Stirl, J. K. Righter, G. W. Beard, W. M. 
Staufer, J. B. Sterley and R. H. Mengel. 
TENNESSEE. 

Gates Banking and 
Gates. Capital, $12,500. 
TEXAS. 

Fort Worth Trust Company of 
Worth. Capital stock, $25,000. 
by Glen Walker, Ed. K. 
Getz. 

Texas State Trust Company, of Fort 
Worth. Capital stock. $100000. Incorporated 
by R. E. Maddox, J. D. Read, John W. Wray, 
all of Fort Worth; Leonard Imboden, of New 
York; J. A. Hill, of Enid, O. T. 

The Continental Bank & Trust Company 
at Anna. 

WEST VIRGINIA. 

The New River Banking & Trust Company 
at Thurmond. H. P. Cannon, M. M. Wil- 
liamson, and others, of Charleston, are incor- 
porators. 

New River Banking and Trust Company 
Capital, $50,000. 


Trust Company, 


Trust Company at 


Fort 
Incorporated 
Collett and B. H. 
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Legal Decisions 


ALABAMA 


SMITH v. SMITH et al. 
Supreme Court of Alabama. February 2, 1904. 
WILLS—CONSTRUCTION—SURVIVORSHIP OF DEVISEES. 

The words of survivorship in a will which, after devising land in fee to testa- 
trix’s nephews, provides, if either of them shall die without leaving a surviving 
child, his share shall pass to the other; and if both of them shall die without sur- 
viving children, then the devise to them shall fall back into the estate, refer to 
the time of testatrix’s death, so that the fee of one of the nephews is not affected 
by his dying without children after the death of testatrix. 


CALIFORNIA 


In re KRUGER’S ESTATE. (Sac. 1,096.) 
Supreme Court of California. April 30, 1904. 

DECEDENTS’ ESTATES—ALLOWANCE TO ADMINISTRATOR—ATTORNEY S FEES—STATUS 
OF ATTORNEY—PARTY INTERESTED IN ESTATE—AGREEMENT WITH EXECUTOR 
—EFFECT. 

An attorney employed by an executor or administrator to assist him in the 
execution of his trust is not the attorney of the estate, but simply of the executor 
or administrator who selects and employs him, and allowances for his services 
must be made to the executor or administrator and not to the attorney, and he has 
no claim that he can enforce against the estate by action or in any other manner; 
nor is he a “person interested in the estate,’ within the meaning of Code Civ. 
Proc. Section 1635, permitting such parties to file exceptions to accounts of execu- 
tors or administrators, though he has agreed with the executor or administrator 
that he will accept for his services such sum as the Probate Court may allow. 


ILLINOIS 


BROSSEAU v. LOWY et al. 
Supreme Court of Illinois. April 20, 1904. 


MORTGAGES—ASSUMPTION BY GRANTEE—ADMISSIBILITY OF PAROLE EVIDENCE— 
TRANSFER AFTER DISCHARGE—INQUIRY BY PURCHASER—CONTRACT FOR HUS- 
BAND'S BENEFIT—HUSBAND’S AGENCY. 

A husband who is the agent of his wife, having full power and authority to 
bind her in all matters, may pledge her securities for his own benefit so as to 
bind her. 


MISSOURI 


RINKEL v. RINKEL. 
St. Louis Court of Appeals. Missouri. April 26, 1904. 
ADMINISTRATORS—WASTE—BAD FAITH—EVIDENCE—SUFFICIENCY. 
The refusal or failure of an administrator to consider the bid of a person 


for the purchase of decedent’s real estate after a sale thereof had been consum- 
mated to another is no evidence of waste or bad faith. 
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NEBRASKA 


ALLEN et al. v. DUNN et al. 
Supreme Court of Nebraska. May 5, 1904. 
MORTGAGE NOTE—NEGOTIABILITY—CONSTRUCTION—NOTICE—URSURY—PLEADING 
—ANSWER. 

A mortgage securing a note containing a provision that, in case any taxes or 
assessments shall be levied against the legal holder of the indebtedness on account 
of the loan within the State in which the mortgaged property is situate, the party 
of the first part shall pay them, renders the note non-negotiable. 


NEW JERSEY 


FORCE v. FORCE et al. 
Court of Chancery of New Jersey. May 15, 1904. 
TRUSTS—APPOINTMENT OF CO-TRUSTEE—POWER OF CHANCERY COURT—BILL. 

A trust was created by will, and trust property was thereby vested in two 
trustees and the survivor of them, upon trusts not yet carried out, and which 
probably cannot be completely carried out for some time to come. One of the 
trustees died, and the surviving trustee filed his bill praying for the appointment 
of a co-trustee to aid him in the discharge of the duties of the trust, alleging that 
the situation and character of the trust property required more care and attention 
than one trustee can give. 

Held, that the power of this court to appoint a trustee, in place of a single 
trustee who is totally disabled from the performance of the duties of the trust, 
includes powers to appoint a co-trustee with him to aid in the performance of those 
duties. 


NEW YORK 


MARSHALL v. UNITED STATES TRUST CO. et al. 
Supreme Court, Appellate Division, First Department. April 15, 1904. 
MORTGAGES—FORECLOSURE—LIEN—EFFECT. 


A mortgage on real estate conveyed by testatrix to her son for life was a 
first lien on the property. In an action to foreclose the same, judgment creditors 
of the son were made parties, and failed to defend on the ground that testatrix’s 
executors were bound to pay the mortgage under a provision of her will, where- 
upon the entire property, including the son’s life estate, was decreed to be subject 
to the mortgage, and was ordered sold to pay it. Held, that testatrix’s executors 
having purchased the property at sale, acquired an absolute title thereto, freed 
from the life estate and the claims of the son’s creditors, under Code Civ. Proc., 
Section 1632, providing that a conveyance under a final judgment in an action to 
foreclose a mortgage on real estate vests in the purchaser the same estate that 
would have vested in the mortgagee if the equity of redemption had been fore- 
closed, and is conclusive as against each party to the action who was duly sum- 
moned, etc. 
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MEUER v. PH@NIX NAT. BANK. 
Supreme Court, Appellate Division, First Department. May 13, 1904. 
TRANSFER WITHOUT ENDORSEMENT. 

Title to a check payable to a specified person passes by delivery without in- 
dorsement. 

Negotiable Instrument Law, January, 1897, and as amended by Laws 1808, 
p. 977, provides that, where a check is certified by the bank on which it is drawn, 
the certification is equivalent to an acceptance. Section 324 provides that, where 
the holder of a check procures it to be accepted or certified, the drawer and all 
indorsers are discharged from liability thereon. Section 325 provides that a check 
of itself does not operate as an assignment of any part of the funds to the credit 
of the drawer with the bank, and the bank is not liable to the holder, unless it 
accepts or certifies the check. Section 79 provides that, where the holder of an 
instrument payable to his order transfers it for value without indorsing it, the 
transfer vests in the transferee such title as the transferror had therein, and the 
transferee acquires, in addition, the right to have the indorsement of the trans- 
ferror; and Section 112 (page 734) provides that the acceptor, by accepting the 
instrument, engages that he will pay it according to the tenor of his acceptance, 
and admits the existence of the drawer, the genuineness of his signature, and his 
capacity and authority to draw the instrument. The payee of a check given 
to discharge an indebtedness due her transferred it without indorsement for con- 
sideration, and the transferee presented it at the bank, which certified it. Held, 
that the bank was liable, though it did not know who was the owner of the check 
when the certification was made. 





MURRAY et al. v. MILLER et al. 
Court of Appeals of New York. April 26, 1904. 
WILL—DEVISE IN TRUST—VALIDITY—POWER IN TRUST. 

Testator died in 1876, and devised the remainder of his estate after his death 
of his widow to the person who should then be known by an unii.-orporated 
ecclesiastical body as its treasurer, in trust for the benefit of such body, providing 
that, if at such time there should be no treasurer, then to the presiding officer at 
the last meeting of such body upon the same trust. Held invalid, because when 
the will took effect an unincorporated association was incompetent to take by 
devise, and a trust for an indefinite beneficiary was void; Laws 1893, p. 1748, 
c. 701, providing that devises otherwise valid shall no longer be deemed invalid 
by indefiniteness or uncertainty of beneficiaries, not applying to such devise, it 
not being retroactive in its effect. 

A devise of an estate to a person who shall be known at the death of the 
life tenant as treasurer of an unincorporated ecclesiastical body, in trust, to apply 


to the use of such body, is invalid, as unlawfully suspending the power of alien- 
ation. — 


NORTH CAROLINA 


SETZER & RUSSELL v. DEAL. 
Supreme Court of North Carolina. May 17, 1904. 


Knowledge on the part of a bona fide purchaser of a note of the assignor’s 
crookedness in business matters does not defeat the purchaser’s title, or charge 
him with the duty of making inquiry about the note. 
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LOUISIANA 


MacRAE vy. SMITH et al. 

Supreme Court of Louisiana. May 9, 1904. 
GUARDIANS—AUTHORITY TO SUE—FAMILY MEETING—PARTITION—SALE—RATIFICA- 
TION. 

This is an action by plaintiff to compel the defendants to accept the title ten- 
dered. The property could not be divided in kind, and in consequence a partition 
by licitation was ordered at the instance of a foreign guardian. No family meet- 
ing was held to authorize the guardian to sue for a partition. A family meeting 
was held, the guardian failed to ask for needful authorization to bring suit, and it 
(the family meeting) passed on other questions relating to the minor’s interest 
in the partition. 

It (the failure to obtain power authorizing the suit) has the appearance of an 
oversight. The property was sold on the terms and conditions recommended by 
this family meeting. Under Article 1788, Civ. Code, whatever irregularity there 
may be can be cured, and the sale ratified, by calling a family meeting to ratify and 
validate the sale, if such ratification and validation be necessary. The interest of 
a minor being involved, the adjudicatee of the property has the right to require 
that every and each formality be complied with or completely ratified. 


MOONEY v. PURPUS et al. 
Supreme Court of Ohio. April 12, 1904. 
WILLS—RESIDUARY BEQUEST—LAWFUL HEIRS. 

Where a testator bequeaths his residuary estate to his lawful heirs, without 
other or further designation as to who are intended as his beneficiaries, and by his 
will directs that such residuum “shall be equally divided among my lawful heirs, 
share and share alike,” held, that all persons who at the time of the testator’s death 
answer the description, his “lawful heirs,” are entitled to share in such residuary 
estate, regardless of the degree of their relationship to the testator; and, in the 
distribution of said estate, such heirs take per capita, and not per stirpes. 


TEXAS 


AMERICAN MUTUAL BUILDING AND SAVINGS ASSOCIATION v. 
CORNIBE et al. 
Court of Civil Appeals of Texas. April 6, 1904. 

A loan by a building association to plaintiff of $500, with the issuance of 
stock to him, and the taking of his note for the sum of $714, to be paid in monthly 
installments of $8.40, with $2.50 monthly as interest, constituted a device for 
the collection of usurious interest, and not a contract for the construction of a 
house at a fixed price. 


BROWNE et al. v. FIDELITY & DEPOSIT CO. OF MARYLAND. 
Supreme Court of Texas. May 16, 1904. 

Where a surety for a defaulting guardian settles with her successor, he is sub- 
rogated to the rights of the wards, and entitled to recover from debtors of their 
estate, whose claims the defaulting guardian compromised without authority, such 
amounts as the wards themselves were entitled to recover. 
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COMMERCIAL NATIONAL BANK OF BEEVILLE v. FIRST NATIONAL 
BANK OF CUERO. 
Supreme Court of Texas. May 12, 1904. 

BANKS AND BANKING—NATIONAL BANKS—POWERS—REPRESENTATIONS OF PRESI- 
DENT—AUTHORITY—LIABILITY OF BANK. 

Representations made by an officer or agent of a corporation will not create 
a liability against the corporation, unless the representation be made by the agent 
concerning a business which the corporation is empowered by its charter to do, 
and unless the agent is at the time acting within the scope of his authority. 









INTERSTATE NATIONAL BANK vy. CLAXTON. 
Supreme Court of Texas. May 16, 1904. 

A depositor, though holding money in a fiduciary capacity, may draw it out 
of the bank at his pleasure, and the bank is bound to honor his checks, and incurs 
no liability in so doing, as it does not participate in any misappropriation of funds 
or breach of trust, though the conduct or course of dealing of the depositor maj 
charge the bank with notice that he is violating his trust. 

Where a bank permitted a factor who deposited with it to overdraw his ac- 
count, and, after he became insolvent, applied to the payment of his debt to it 
funds which the bank knew belonged to the factor’s principal, it was liable to the 
principal to the extent of the funds so applied. 








Considerable interest attaches, both in banking and legal circles, to the liti- 
gation growing out of the affairs of the City Trust and Banking Company of Bal- 
timore. It involves the liability of negligent directors. 

Messrs. Thomas Hughes and Clifton Doll Benson, special counsel appointed 
by order of the Circuit Court No. 2 of Baltimore to investigate and report upon 
the responsibility of the directors of the company, have submitted their report 
to Judge Sharp. They claim in the report that all the directors are liable to the 
creditors of the company. 

The grounds of the alleged responsibility are that the directors declared divi- 
dends while the company’s capital was impaired; that among the notes of the 
company in the hands of the receivers are loans which had been made contrary to 
the charter of the company, and that the directors are liable for allowing the 
$20,000 bond of Frank J. Kohler, the former secretary and treasurer of the com- 
pany, to lapse, and for losses resulting from loans which were made by Mr. Kohler 
without authority or knowledge of the directors. ' 

The report further states that in February, 1903, it became known to the 
directors of the company that Frank J. Kohler had made certain unauthorized 
loans, and that the directors had required Mr. Kohler to transfer and deliver to 
the company all of his stocks, bonds, life insurance policies, and other property 
and effects, out of which was afterward realized by the trust company and the 
receivers about $56,000 in cash. Then it was, so the report states, that the City 
Trust directors should have made the claim on Mr. Kohler’s bond. 

The report states that the directors should be held liable for the loss sustained 
on account of the unauthorized loans made by Kohler, upon the theory that they 
should have known of the existence of the loans. The amount for which the 
directors are sought to be held liable is about $65,000. 
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Justice Leventritt, of the New York Supreme Court, has rendered a decision 
defining certain powers of trust companies. The decision applies to the value of 
the securities of the United States Shipbuilding Company. The case is that of 
Harry T. Gause against the Commonwealth Trust Company of New York, for- 
merly the Trust Company of the Republic. On August 28, 1902, Mr. Gause gave 
into the care of the trust company all the bonds and stock which he owned in the 
United States Shipbuilding Company, with the understanding that they were to 
dispose of them for him. The trust company agreed on its part to see that he 
should receive some $404,000 by the end of one year. When the Shipbuilding 
Company went into the hands of a receiver and the value of the securities was 
cut down, the trust company refused to carry out its contract. When the case 
was tried the trust company set up the allegation that it was not within the powers 
of a trust company to make such a bargain. Justice Leventritt ruled against the 
company, and sustained the claim that the plaintiff has a grievance of $404,630. 
The justice says: 

“The contract which the plaintiff has pleaded he certainly has fully executed 
[meaning that Mr. Gause had put the securities at the disposal of the trust com- 
pany]. What the defendant sought to obtain under the contract it has secured. 
Whether or not it availed itself of this privilege is, on the fact, no concern of 
the plaintiff. ‘ 





HOME OF CITIZENS’ TRUST COMPANY OF MILWAUKEE, WIS. 
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Condition of Grealer New YorK Trust Companies 
(LATEST AVAILABLE STATEMENTS) 





















































fs TRUST COMPANIES SUnniiaen Gross 
; OF MANHATTAN, Capital Profits Deposits Par Bid** Ask** Diy** 
, Bankers’ EE ari a decqnatied x ace 05 $1,000,000 $557,064 $10,085,557 100 310 300 wa 
Bowling Green Trust Co.......... 2,500,000 2,790,811 11,087,77 100 197 201 6 
fe ie i i a 700,000 419,142 2,780,429 100 145 155 se 
i Central Rity. Bond & Trust Co.... 2,000,000 7,350,150 7,095,682 100 475 500 12 
f Se. SUE oe 6. 6:64 ansieseeeeee 1,000,000 13,332,919 33,730,870 100 1940 1980 
SY Reh caecccecavces 1,000,000 1,680,569 11,752,469 100 270 275 ‘ea 
Ce I Ge inc ck cesicwscesd 1,000,000 1,468,871 17,083,686 100 290 305 10 
Commonwealth Trust Co.......... 500,000 14,406 313,509 100 50 62% 
Empire EE Se Sik be so o0s debe ec 500,000 1,000,000 1,500,000 100 250 260 
Equitable Trust Co............+++ 8,000,000 9,229,219 28,710,030 100 640 675 
Farmers’ Loan & Trust Co........ 1,000,000 7,015,404 49,683,641 25 1340 1375 on 
Fifth Avenue Trust Co............ 1,000,000 1,300,702 12,655,714 100 525 550 12 
COG TE GR 6 6.05 cc ascvcccces 2,000,000 5,102,577 33,222,816 100 575 605 20 
I) PUNE Gs cn Kéccecccces 500,000 530,260 1,049,057 100 150 170 be 
Knickerbocker Trust Co........... 1,000,000 2,356,141 33,729,876 100 860 900 35 
SY EINE GOs oc kcccoscccnces 500,000 500,000 7,382,107 100 330° 350 
EE. BEM GOD. 6 cccececvccec 1,000,000 1,845,650 10,334,187 30 470 490 
PEN OS ODS oi vcccccsccocs 2,000,000 6,190,900 50,049,111 100 985 1025 
PD “SOMES COs sc ccccccccccce 500,000 1,239,753 3,100,817 100 190 205 
Metropolitan Trust Co............ 2,000,000 5,958,063 20,208,626 100 575 590 “ 
Bpeweems Trest Co. occccccce theakink 2,000,000 6,086,789 40,100,261 100 870 890 20 
Mutual Alliance Trust Co......... 500,000 507,057 3,943,790 100 190 205 be 
N .Y. Life Insurance & Trust Co... 1,000,000 3,027,744 28,912,407 100 1000 1025 40 
N. Y. Security & Trust Co......... 3,000,000 9,000,000 49,000,000 100 600 610 - 
North American Trust Co......... 2,000,000 3,143,606 12,562,332 100 250 260 7 
Real Estate Trust Co............. 500,000 655,823 6,522,852 100 335 360 10 
ie a a ae 1,000,000 892.888 10,229,132 100 320 325 6 
Title Guarantee & Trust Co....... 4,375,000 4,405,035 16,312,016 100 430 445 12 
Trust Company of America........... .* 1,000,000 2,500,000 14,498,408 100 433 438 - 
Wee Bete CB. csccccs bbeeseeeeee 1,000,000 7,961,531 48,055,582 100 1350 1400 50 
es ee OE BOs oc ccd iccscaeu 2,000,000 3,415,355 16,471,368 100 380 400 14 
United States Trust Co........... 2,000,000 12,426,905 46,971,921 100 1450 1500 50 
é Van Mor@en Trust Co. .ccccccscsccce 1,000,000 1,101,72 5,657,036 100 195 200 as 
. Weeeee: THUSt COs cvccscccsoce 500,000 952,512 9,252,777 100 390 415 12 
WU OE De ci sccccisocccne 1,000,000 475,042 4,093,451 100 155 165 
TRUST COMPANIES 
OF BROOKLYN. 
PPOGRE Ee DOUG OO. ccc cccccecscss 1,000,000 1,903,621 13,738,416 100 39) 415 17 
oe | UR errs er 200,000 145,000 1,372,509 100 190 200 5 
EE OE BO ic cece sscccceces 1,000,000 1,562,420 8,037,650 100 320 340 12 
Dennen. “ee. SOO. . ccccneccccces 500,000 874,744 6,166,246 100 290 305 3 
Kings County Trust Co........... 500,000 1,302,207 $,518,228 100 410 435 10 
ee Bs SO Be EE GBs cceceeccccce 1,000,000 1,488,218 6,605,200 100 260 280 10 
Nassau Trust Co.....c.seeeeeee -++ 500,000 506,108 6,020,128 100 250 ee 6 
ee BOM CO acdc c cdicrscccsss 1,000,000 1,530,436 11,677,168 100 325 350 12 
Williamsburgh Trust Co........... 700,000 535,470 5,368,624 100 220 240 





*Capital reduced July 1, 1904, from $2,500,000. 
**Corrected July 7, 1904, by Wm. E. Nichols & Co., 15 Wall Street. 


CONDITION OF BOSTON TRUST COMPANIES, 












MAY 25, 1904 
















Gross 

Capital Surplus Deposits Par Bid Asked Div. 
Re TE C0. 5 5.0 0.6 cede ds cows $1,000,000 $250,000 $3,800,000 100 140 150 . 
American Loan & Trust Co........ 1,000,000 1,592,500 6,635,000 100 250 ‘aoe 8 
eee ee ee CO, oc oc ccesececes 500,000 300,000 4,700,006 100 = ad “as es 
a 8 Sree ee 300,000 150,000 1,700,000 100 155 ies 6% 
Boston Safe Deposit & Trust Co.. 1,000,000 2,000,000 10,200,000 100 300 ie 12 
eer 1,000,000 1,000,000 7,900,000 100 240 ae 4 
CO Te nc ac cc tecec esses 500,000 100,000 110,000 100 100 ° 
CE IIIS IOs cw cnc censccecs 100,000 28,000 330,000 100 110 4 
Commonwealth Trust Co.......... 1,000,000 500,000 4,277,110 100 153 6 
pe ae 500,000 150,000 2,232,000 100 104 ee 5 
International Trust Co........... 1,000,000 3,500,000 13,200,000 100 400 ote 16 
Mattapan Deposit & Trust Co.).... 100,000 66,000 1,050,000 100 150 oun 4 
Mercantile Trust Co.............. 500,000 300,000 4,580,000 100 160 ae 6 
New England Trust Co........... 1,000,000 2,198,000 15,429,000 100 eT a 12 
Ce RO OI. oc cc cccensces 1,500,000 5,000,000 22,590,000 100 800 12 
WU TE CB ccc cas cccccecces 200,000 146,000 2,700,000 100 118 4 
Menke Mireet Wrasse Co... ..cccccvcs 600,000 430,000 5,000,000 100 esis 6 


United States Trust Co........... 200,000 422.000 3,284,000 100 ... ... 10 













TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES, JUNE 30, 1904 


Surplus and 
Undivided . 
Capital Profits Resources Par Bid Asked Div. 
Ames ae T9060 66 8's Seed icee $200,000 $52,378 7,563 50 32 = 4 
Central Trust & Sav. Co: 6 ° 2 50 62% 
City Trust, S. D. & Surety. 7 100 Joa 115 
Colonial Trust 50 66 
Columbia Ave. Trust Co.. 7 ves 100% 
Commonwealth Title 8 0 a 80 
Commercial Trust 
Continental Title. & Trust 
Equitable Trust ....... 
Excelsior Trust .. 
Fidelity Trust ...... ‘ 28,561,552 
Finance Co. Pa ‘ »200 
Finance Co. Pa., Ist Pref. 689,812 8,043,467 
Finance Co. Pa., 2d Pref 0 
Frankfort R. E. T. & 8. D.... ' 25,0 67,795 1,343,839 
yerman-American Title ........... 118,887 2,188,506 
Germantown Trust ..... 489,497 3,632,745 
Girard Trust . 8,595,300 32, ee6. 771 
Guarantee Trust & 8. Wineis< wwe 418,988 
Hamilton Trust Co........ 5 25,213 
Industrial Trust ..... 444,277 
Integrity Title .... 578,618 
The Investment Co. of Phila 1,120,214 
Land Title & Trust...... 1,000 1,642,037 
Lincoln Saving & MN: bc oe aoune 35,104 
Merchants’ Trust ‘ 104,495 
Mortgage Trust Co. of Pa Kens 217,618 
NOSUHI: ES 4s eslcscsdcccccs 712,204 
Penna. Co. for Ins., &c.. : 2,000, 000 3,019,679 
Philadelphia Mtg. *. ow Co.....1,000,000 ,116 
Philadelphia Trust, S. D. & Ins... “1. 000, 000 3,261,593 
Provident Life and Trust Co.......1,000, eee 3,991,836 
Real Estate Title Ins. & Trust... 400,183 
Real Estate Trust Co.............-1, 1,305,659 
Tradesmen’s Trust 250 139,615 
Trust Co. of N. America. 213,268 
Union Trust 72,643 
U. Security Life Ins. & Trust.... 587,372 
West End Trust...... 898,257 
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CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 


Gross 

Capital Surplus Deposits 
Central Sav. & Trust Co $125,000 $26,000 $130,000 
Colonial Trust Co 4,000,000 3,376,241 10,522,569 
Commonwealth R. BE. Trust Co.... 1,500,000 1,161,000 1,269,000 
Continental Trust Co 406,600 11,000 171,000 
East End Sav. & Trust Co 250,000 83,000 465,000 
Equitable Trust Co.. 750,000 350,000 700,000 
Fidelity Title & Trust Co r y 4,250,000 6,500,000 
Franklin Savings & Trust Co s 50,000 152,000 
German-Am. Sav. & Trust Co 1,000,000 579,000 865,000 
German Trust Co 164,080 61,895 130,884 
Guarantee Title & Trust Co.. 1,000,000 1,827,000 1,700,000 
Hazelwood Savings & Trust Co... 125,000 30,000 325,000 
Hill Top Savings & Trust Co 150,000 12,000 475,000 
Home Trust Co..... 500,000 65,000 1,050,000 
Iron City Trust Co 2,000,000 631,000 762,000 
Land Title & Trust 416,372 77,374 119,976 
Mercantile Trust Co 701,900 238,000 1,526,000 
Merchants Sav. & Trust Co...... 500,000 115,000 600,000 
North American Sav. Bank........ 350,000 108,596 1,434,436 
Oakland Savings & Trust Co 200,000 128,000 400,000 
People’s Trust Co bea 250,000 40,000 717,000 
Pittsburg Trust Co «+eeee 2,000,000 4,118,000 8,981,000 
Prudential Trust Co -+-- 200,000 50,000 450,000 
Real Estate Trust Co «+++ 2,000,000 1,436,000 2,600,000 
Safe Deposit & Trust Co 3,000,000 7,540,000 
South Side Trust Co.............. 300,000 , 442,579 
South Hills Trust Co 125,000 118,626 
Union Trust Co.. 1,500,000 16,713,000 18,917,000 
West End Sav. Bank & Trust Co.. 125,000 200,000 1,024,768 
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TRUST COMPANIES 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


Surplus Gross 
Capital and Profits Deposits Par Bid Ask Div. 


American Trust & Sav. Bank $1,249,354 $16,774,668 100 195 198 6 
Central Trust Co. of Ill 1,297,611 5,765,518 100 119 121 { 
Chicago Title & Trust 176,250 . 100 89 90 6 
Colonial Trust & Sav. Bank...... 61,012 100 175 aot 
Drovers’ Trust & Sav. Bank 20,000 100 160 

Equitable Trust 305,018 2,543,407 100 160 

Federal Trust and Sav. Bank 784,122 7,232,010 100 139 

First Mortgage Bond & Trust 42,700 100 eee 

First Trust & Sav. Bank ) 7,313,560 100 ass 

Hibernian Banking Assn : 13,896,340 100 225 

Illinois Trust & Sav. Bank »843 77,011,803 100-595 

Jackson Trust & Sav. Bank 250 384,713 100 121 
Merchants’ Loan & Trust So y 40,749,551 100 335 
Metropolitan Trust & Sav. Bank... 3,515,943 100 121 

Northern Trust Co 23,236,236 100 450 

Royal Trust Co 3,974,769 100 139 

State Bank of Chicago 476,138 11,367,171 100 230 

Union Trust C 1,000,000 400,000 9,034,592 100 200 

Western Trust & Sav. - 1,000,000 111,669 3,485,409 100 37 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Capital Surpius Deposits Par Bid Asked 

Commonwealth Trust 3,734.6 9,160,587 100 27 275 

Lincoln Trust Co . 03! 4,800,000 100 ‘ 191 
1,000,000 ,o28, 3,046,000 100 

Mercantile Trust C 3,000,000 , 860, 12,099,319 100 

Missouri Trust Co 519,2 3,372,247 100 

Mississippi Valley Trust C 3,000,000 5,324, 75 16,220,000 100 

St. Louis Union Trust Co 5,000,000 5,348.93: 18,116,230 100 

Title Guaranty Trust Co 1.500,000 5. T02 100 


CONDITION OF CLEVELAND TRUST COMPANIES 


(Latest Available Stalements) 


Gross 
Capital Surplus Deposits Par Bid Asked 
Broadway Sav. & Trust Co $300,000 $175,000 ahaa a 100 158 160 
Central Trust C 120,000 $2,123,000 100 50 ee 
2,000,000 27,916,000 100 250 265 
39,419 680,478 100 ce 
1,070,000 18,000,000 100 250 
187,000 1,593,000 100 60 
Forest City Sav. & Trust Co . 1.762.900 100 140 
Guardian Trust Co.. 6,100,000 100 220 
Prudential Trust Co 0 0 1,900,000 100 we 
State Banking & Trust Co 75 1,965,000 100 27 


«f 


Woodland Ave. Sav. & Trust Co... 2,600,000 100 160 


CONDITION OF CINCINNATI TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. . Bee 
Union Savings Bank & Trust Co $500,000 $1,250,000 $16,317,000 550 
Central Trust and Safe Deposit Co... 500,000 293,000 4,700,000 190 
Cincinnati Trust Co 500,000 164.000 132. 150 
Provident Savings Bank & Trust Co.. 500,000 70,000 : 108 
So. Ohio Loan Trust C 24,000 100 


CONDITION OF PROVIDENCE, R. L, TRUST COMPANIES 


(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. . Bid. Ask. 
Industrial Trust Co $1,500,000 $1.764.000  $26.693,000 eee 
Manufacturers’ Trust Co 500,000 524.000 8.709.000 
New England Trust 166,000 12.000 100,000 aie 
Rhode Island Hospital Trust Co 1,000,000 1,400.000 20,565,000 350 
Union Trust C 250,000 927,922 10.716,620 352% 





TRUST COMPANIES 


CONDITION OF WASHINGTON, D.C., TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital Surplus. Deposits. Par. Bid. Ask. Div. 
American Security & Trust......... --$3,000,000 $1,544,000 $4,124,000 100 200 215 
Federal Banking & Trust Co..... ose. ee 100 dns edn 
National Safe Dep. S. & Tr. Co 1,000,000 231,000 5,072,000 100 140 150 
Union Trust & Storage Co.......... 1,200,000 93,000 442,000 100 105% 106% 
Washington Loan & Trust Co........ 1,000,000 504,000 5,497,000 100 210 215 


CONDITION OF INDIANAPOLIS TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Central Trust Co $300,000 $26,000 $435,000 100 130 140 
Commercial Trust Co 3,000 100 ins 100 
Indiana Trust Co 216,000 , 100 167 169 
Marion Trust Co 300 109,000 , 100 220 228 
Security Trust Co 500,000 40,000 100 100 103% 
Union Trust Co. acccscces iehrndeeveeon 600,000 345,000 100 220 230 


CONDITION OF NEW ORLEANS TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Canal Bank & Trust Co $1,000,000 $278,000 $3,830,000 100 187 190 8 
Commercial Trust & Savings Co 00,000 63,000 782,000 100 135 145 No 
Germania Savings Bank & Trust Co.. 100,000 575,000 5,659,000 100 850 1000 35 
Hibernia Bank & Trust Co 1,000,000 2,102,000 13,937,000 100 440 445 12 
Interstate Trust & Bankin 750,000 141,000 496,000 100 159% ... he 
Provident Bank & Trust 250,000 72,000 768,000 100 135 140 6 


CONDITION OF KANSAS CITY, MO., TRUST COMPANIES 


(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. 
Fidelity Trust Co......... s0sbenieses $1,000,000 270,000 505,000 50 105 
PICS ZrO Ce. .cccces 267.500 100 oe 
Southwestern 100 100 
United States & Mexican Trust 100 95 
U. 8. Trust Co $702,000 $3,356,000 100 165 


CONDITION OF CALIFORNIA TRUST COMPANIES 
(Latest Available Statements) 


Gross 
SAN FRANCISCO. Capital. Surplus. Deposits. 
Cal. Safe Deposit & Trust Co........$1,000,000 $350,972 $5,490,000 
Central T 1,500,000 260,466 2,669,000 
Commercial Bank & Trust. Co 84,960 1,435 39,670 
Mercantile Trust Co.......0.0. oauees 1,000,000 394,000 4,260,000 
Union Trust Co 1,156,800 615,654 10,783,000 
LOS ANGELES. 
Broadway Bank & Trust Co......... 250,000 100,000 1,560,000 
Dollar Savings Bank & Trust Co.... 100,000 8.653 378,150 
Los Angeles Trust Co 500,000 34,000 495,000 
State Bank & Trust Co 500,000 57,000 1,951,000 
SAN JOSE. 
Garden City Bank & Trust Co 200,000 50,000 988,000 





TRUST COMPANIES 


Send for booklet, which explains why. 


The Smith Premier Typewriter Co. 


Executive Office, Factory, 
287 Broapway, New York. Syracuse, N. Y. 


Branches in all large cities. 





See that Clip? 


‘THE NIAGARA 

CLIP holds 
securely from the 
thinnest sheet of 
paper up to ¥% in. 
in thickness, and 
can be used over 
and over again. 
Better than pins 
for filing letters, records, cards, etc. 
Avoid unsightly pinholes in attaching 
second letters, business cards, checks, 
drafts, invoices, etc. Put up in 
boxes of 100 especially for desk con- 
venience. 


Sample Box, 15 cents, postpaid. 


NIAGARA CLIP COMPANY 


37 PARK STREET, NEW YORK CITY. 


Morison System oF 
TrustCompanyAbveRrIsiNG 


CopyrRiGHt sy FRANCIS R. MORISON 


AGS'T SEC’'Y AND TREAS. THE EQUITABLE GUARANTEE 
AND TRUST CO., WILMINGTON, DEL. 


Booklet containing full description 
mailed on request 


TESTIMONIALS FROM TRUST COMPANIES 


Los ANGELES, CaL.—Of great value. 
SAVANNAH, Ga.—Very helpful. 

MILWAUKEE, Wis.— Progressive and up-to-date. 
SPOKANE, WASsH.—Well worth the money. 
PATERSON, N. J.—Very valuable. 

CINCINNATI, O.—Quite helpful. 

ATLANTIC Crry, N. J —Most excellent. 
Dayton, O.—Has brought us business. 


Price, Prepaid, Five Dollars 


FRANCIS R. MORISON, Wilmington, Del. 


JUST OUT 


Directory of Directors in the 
City of New York 


This directory contains an alphabetical list of 
Directors or Trustees with New York City ad- 
dresses, followed by the names of the Companies 
with which each is connected; and an 


APPENDIX 


consisting of selected lists of Corporatio: 
Banking, Insurance, Transportation, Manufac- 
turing and other lines of business, alphabeti 
arranged, accompanied in each case by the names 
of the Company's principal Officers and al! its 
Directors or Trustees. 


SIXTH ANNUAL EDITION 
PRICE : ° $3.00 


For SALE BY 


Trust Companies Publishing Association 
'43 CEDAR STREET, NEW YORK 





Ilinnis 
Crust & Savings Bank 


CHICAGO 





CAPITAL AND 
SURPLUS 


$9,800,000 


Interest Allowed 


on Savings and Demand Deposits, and on Special Accounts of 
Bankers, Corporations, Firms and Individuals. 


Bays and Sells Bonds and Securities. 


Issues Drafts, Checks, Bills of Exchange, Letters of Credit, and 
makes telegraphic and cable transfers available in any part of the 
world. Facilities offered to Bankers to draw direct upon our 
Foreign Correspondents. 


Trasts of every description executed. 


CORRESPONDENCE INVITED 





TRUST COMPANIES 


and this unequalled rec 
NAAM els 


ord in 61 years over UK Jt i 
, : Bkeder 14 
$630,000,000 paid to pol- 


icy- holders, an amount 
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greater than the com- 


bined capital and undi- 


ae | aa 


vided profits of all the 
National Banks PS Cetatts 
through the New York 


Clearing House. 


Fill ‘ea oeackes coupon and learn the exact cost of ment 
this most desirable form of Investment Insurance. Trust 


RICHARD A. McCURDY . THE 
Drertdtas MUTUAL LIFE 


wae co - NEW YO 


The Mutual Life Fastest seal be 


Compal! 


to receive cutimate co 


| 
“ INSURANCE COMPANY — efvention policy mentioned in your: 
ment. 
OF N EW YORK My occupation is.............. ... and age 
Pa sey" Address 


TEAR OFF AND MAIL COU SXely 





TRUST COMPANIES 


ee = Pe 


POCONO > 
MOUNTAINS 


For an ideal outing this Summer. The region is 

Re anir high, the climate invigorating and the trip comfortably 

: made in three and one-half hours from New York. A 

HET handsomely illustrated book of 128 pages, containing 

complete information about hotels and boarding-houses, 

together with a delightful love story entitled ‘‘A Chance Courtship,” 
will be mailed on receipt of 10 cents in stamps. 

Address T. W. LEE, General Passenger Agent, New York City. 





TRUST COMPANIES 


Mississippi Valley Trust Company 


N. W. COR. FOURTH AND PINE STREETS, ST.LOU:S 


Capital, Surplus and Profits, $8,300,000 


The Business of this Company is conducted in Five Departments, as follows: 
1. FINANCIAL OR MONEY DEPOSIT—Receives deposits on time, savings 
and checking aceounts and pays interest thereon; loans money on St. Louis 
city real estate and listed high-grade securities; buys and sells domestic 
= foreign exchange; issues its own Letters of Credit available every- 
where 
TRUST OR FIDUCIARY—Executes all manner of Trusts; acts, under 
authority of the law, as Executor, Administrator, Trustee, Guardian, Cu- 
rator, Register and Transfer Agent of Bonds and Stocks, Receiver and 
Financial Agent for non-residents and others; becomes sole surety on 
bonds required by law to be given 
BOND OR INVESTMENT—Buys and sells selected high-grade Invest- 
ment Securities. List of Bonds for sale on application. Commission or- 
ders, at usual rates, executed with promptness 
REAL ESTATE—Manages, Sells, Rents and Appraises St. Louis city 
realestate. Pays Taxes, places Insurance 
SAFE DEPOSIT OR STORAGE VAULTS—Rents Safe Deposit boxes in 
Fire, Burglar and Mob Proof Vault at $5 and upward per annum; stores, 


at special rates, trunks and boxes containing silverware and other bulky 
valuables 


ALL BUSINESS STRICTLY CONFIDENTIAL CORRESPONDENCE INVITED 


OFFICERS 


JULIUS 8. WALSH, President 
BRECKINRIDGE JONES, Vice-Prest. and Counsel FREDERICK VIERLING, Trust Officer 
JOHN D. DAvis, Vice-President HENRY SEMPLE AMES, Assistant Trust Officer 
SAMUEL E. HorrMAn, Vice-President WILLIAM G. LACKEY, Assistant Trust Officer 
JAMES E. BROCK, Secretary W. DAVIESS PITTMAN, Bond Officer 
Hues RK. LYLE, Assistant Secretary EUGENE H. BENOIST, Real Estate Officer 
Henry C. IlBBoTson, Assistant Secretary WILLIAM Mov. MaRTIN, Safe Deposit Officer 


DIRECTORS 


JAMES E. BROCK, Secretary 8. E. HorrMAn, Vice-President 

MURRAY CARLETON, Prest. Carleton Dry Goods Co. CuHaAs. H. HuTrie, President Third National Bank 

CHARLES CLARK BRECKINRIDGE JONES, Vice-Prest. and Counsel 

JOHN D. Davis, Vice-President Wm. F. NOLKER, Treas. St. Louis Brewing Ase’n 

HARRISON I. DRUMMOND, President Drummond Wm. D. ORTHWEIN, Prest. Wm. D. Orthwein Grain Co. 
Realty and Investment Co. H. CLAY PIERCE, President Waters-Pierce Oil Co. 

AveusteE B. EwIne JOSEPH RAMSEY, JR., President Wabash R. R. Co. 

DAvVIp R. FRANCIS, President D. R. Francis & Bro. MOSES RuMSEY, President L. M. Rumsey Mfg. Co. 
Commission Co. ROBERT H. STOCKTON, President Majestic Mig. Co. 

AUGUST GEHNER, Prest. German American Bank JuLiIvs 8. WALSH, President 

GEO. H. GODDARD ROLLA WELLS, Mayor of City of 8t. Louis 
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THE AUDIT COMPANY 


OF NEW YORK 


48. Cedar &St., NEW YORK CiTy ; 
New York Life Building, La eres and Monroe Streets, CHICAGO 
Arcade en 15th and Market Sts., PHILADELPHIA 


AUGUST BELMONT 
Acting President 
“WILLIAM A: NASH» JOHN J. MITCHELL 
GEORGE W. YOUNG’. 
EDWARD T. PERINE  —-—s*F,, C. RICHARDSON 
Gen, Manager and Treasurer Assistant Treasurer 


This Company invités correspondence with Trust Goicpatie: Our files of forms and 
books for use in Trust Companies, and in other banking ‘business, are designed 
to meet the requirements of those needing entirely new systems or par- 
_ ~ ticular improvements ‘over _present: methods of keeping 
accounts. We make periodical bank examinations 
for directors and others, as well as. audits 
- and ‘investigations: of accounts for 
merchants,’ corporations 
and Committees. 





FISK @ ROBINSON 
BANKERS | | 
35 Cedar Street: — 28 State Street 


New York Boston 
‘Members New York Stock Exchange 


Banking Department 
DEPOSIT. ACCOUNTS. of Corporations, Firms. and 
Individuals received’ subject to sight draft. Certificates. of 
deposit issued payable’on demand or at a stated date; . Interest 
allowed on daily balances and on money deposited pending 
investment. Loans made on approved security, 


Fiscal Agency 
ACCOUNTS for the payment of - bonds, coupons, 


dividends, etc., and for the transfer and registration of securities 
received from municipal, railroad and other corporations. 


Investment Department 


UNITED STATES BONDS, Guaranteed Stocks “and 

other investment: securities bought and sold, - List of current 

. Offerings» suitable for Savings: Banks or Trust Funds. sent 

"of application. Orders on New York Stock Exchange and 

in “sound and marketable unlisted securities execnted on 
“commission for cash. 





